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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10-Q
(Mark One)

xQUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended March 31, 2014
OR

oTRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the transition period from              to             
Commission File Number: 1-11961
CARRIAGE SERVICES, INC.
(Exact name of registrant as specified in its charter)

DELAWARE 76-0423828
(State or other jurisdiction of
incorporation or organization)

(I.R.S. Employer
Identification No.)

3040 Post Oak Boulevard, Suite 300
Houston, Texas, 77056
(Address of principal executive offices)
(713) 332-8400
(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90
days.    Yes  x    No  o
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files).    Yes  x    No  o
Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer or
a smaller reporting company. See the definitions of “large accelerated filer”, “accelerated filer” and “smaller reporting
company” in Rule 12b-2 of the Securities Exchange Act of 1934.
Large accelerated filero Accelerated filer x
Non-accelerated filer o  (Do not check if a smaller reporting company) Smaller reporting companyo
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act).    Yes  o    No  x
The number of shares of the registrant’s Common Stock, $.01 par value per share, outstanding as of May 5, 2014 was
18,480,253.
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PART I – FINANCIAL INFORMATION
Item 1. Financial Statements
CARRIAGE SERVICES, INC.
CONSOLIDATED BALANCE SHEETS
(in thousands, except share data)

(unaudited)
December 31,
2013 March 31, 2014

ASSETS
Current assets:
Cash and cash equivalents $1,377 $21,958
Accounts receivable, net of allowance for bad debts of $847 in 2013 and
$917 in 2014 17,950 17,715

Assets held for sale 3,544 —
Inventories 5,300 5,348
Prepaid expenses 4,421 4,387
Other current assets 3,525 1,754
Total current assets 36,117 51,162
Preneed cemetery trust investments 68,341 69,475
Preneed funeral trust investments 97,144 100,204
Preneed receivables, net of allowance for bad debts of $1,825 in 2013 and
$1,887 in 2014 24,521 24,282

Receivables from preneed trusts 11,166 11,738
Property, plant and equipment, net of accumulated depreciation of $88,627 in
2013 and $90,250 in 2014 160,690 161,829

Cemetery property 72,911 72,852
Goodwill 221,087 220,945
Deferred charges and other non-current assets 12,280 13,416
Cemetery perpetual care trust investments 42,342 43,529
Total assets $746,599 $769,432
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Current portion of senior long-term debt and capital lease obligations $13,424 $14,078
Accounts payable 7,046 5,231
Other liabilities 9,939 9,350
Accrued liabilities 12,854 12,558
Liabilities associated with assets held for sale 4,357 —
Total current liabilities 47,620 41,217
Long-term debt, net of current portion 105,642 101,783
Revolving credit facility 36,900 —
Convertible junior subordinated debentures due in 2029 to an affiliate 89,770 27,860
Convertible subordinated notes due 2021 — 112,261
Obligations under capital leases, net of current portion 3,786 1,343
Deferred preneed cemetery revenue 55,479 55,019
Deferred preneed funeral revenue 30,588 31,102
Deferred tax liability 11,915 18,290
Other long-term liabilities 1,548 1,612
Deferred preneed cemetery receipts held in trust 68,341 69,475
Deferred preneed funeral receipts held in trust 97,144 100,204
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Care trusts’ corpus 41,893 43,566
Total liabilities 590,626 603,732
Commitments and contingencies:
Stockholders’ equity:
Common stock, $.01 par value; 80,000,000 shares authorized; 22,183,000
and 22,408,000 shares issued at December 31, 2013 and March 31, 2014,
respectively

222 224

Additional paid-in capital 204,324 211,831
Accumulated deficit (33,306 ) (31,088 )
Treasury stock, at cost; 3,922,000 shares at December 31, 2013 and March
31, 2014 (15,267 ) (15,267 )

Total stockholders’ equity 155,973 165,700
Total liabilities and stockholders’ equity $746,599 $769,432
The accompanying condensed notes are an integral part of these Consolidated Financial Statements.
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CARRIAGE SERVICES, INC.
CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited and in thousands, except per share data)

For the Three Months Ended March 31,
2013 2014

Revenues:
Funeral $45,051 $44,159
Cemetery 12,264 11,688

57,315 55,847
Field costs and expenses:
Funeral 26,352 26,039
Cemetery 6,815 6,960
Depreciation and amortization 2,476 2,422
Regional and unallocated funeral and cemetery costs 2,759 2,379

38,402 37,800
Gross profit 18,913 18,047
Corporate costs and expenses:
General and administrative costs and expenses 6,282 9,335
Home office depreciation and amortization 347 342

6,629 9,677
Operating income 12,284 8,370
Interest expense (2,595
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