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Allotment of Shares

On 31 August 2004 Gallaher Group Plc authorised the allotment on 01 September 2004 of 646,729 new 10p
ordinary shares in the Company in respect of options that have been exercised under the Company's Savings
Related Share Option Schemes. The shares were allotted at the following prices:

641,587 shares at £2.34 (following maturity of the 1997 [] 7 year scheme)
639 shares at £2.97
848 shares at £3.30
697 shares at £3.50
2,408 shares at £3.67
550 shares at £5.59

646,729 total shares
The total number of Gallaher Group Plc shares in issue now stands at: 654,496,500 shares.

Of the 641,587 shares allotted at £2.34 per share, 8,333 shares are allotted to Nigel Northridge, Chief Executive
of Gallaher Group Plc following exercise of his 1997 [] 7 year option. Following this transaction, Mr Northridge has
a beneficial interest in 216,896 shares.
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