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PARTI FINANCIAL INFORMATION

Item 1. Financial Statements

XCEL ENERGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF INCOME (UNAUDITED)

(Thousands of Dollars, Except Per Share Data)

Operating revenues

Electric utility $
Natural gas utility

Nonregulated and other

Total operating revenues

Operating expenses

Electric fuel and purchased power utility

Cost of natural gas sold and transported utility
Cost of sales nonregulated and other

Other operating and maintenance expenses utility
Other operating and maintenance expenses
nonregulated

Depreciation and amortization

Taxes (other than income taxes)

Total operating expenses

Operating income

Interest and other income net of nonoperating expense
(see Note 8)
Allowance for funds used during construction - equity

Interest charges and financing costs

Interest charges includes other financing costs of
$6,165, $6,426, $18,770 and $19,322, respectively
Allowance for funds used during construction - debt
Total interest charges and financing costs

Income from continuing operations before income
taxes

Income taxes

Income from continuing operations

Income (loss) from discontinued operations net of tax
(see Note 2)

Net income

Dividend requirements on preferred stock

Earnings available to common shareholders $

Weighted average common shares outstanding
(thousands)

Basic

Diluted

Earnings per share basic

Income from continuing operations $

Three Months Ended Sept. 30,

2006

2,159,844
230,293
21,454
2,411,591

1,160,896
136,795
4,096
411,200

8,292
208,657
71,552
2,001,488
410,103

2,149
8,300

121,715
(8,363)
113,352

307,200
83,025
224,175

287
224,462
1,060
223,402

406,123
430,000

0.55

$

2005

2,063,368 $
207,220
15,535
2,286,123

1,121,154
127,493
3,745
400,748

4,913
189,798
73,547
1,921,398
364,725

1,930
4,265

117,449
(4,979)
112,470

258,450
60,633
197,817

(1,798)
196,019
1,060
194,959 $

402,735
426,085

049 $

5,792,287
1,519,423

61,858
7,373,568

3,106,804
1,156,042

16,763
1,289,583

20,470
614,982
221,413

6,426,057
947,511

2,686
16,752

360,372
(22,245)
338,127

628,822
156,899
471,923

2,112
474,035
3,180
470,855

405,234
429,095

1.16

Nine Months Ended Sept. 30,

2006 2005

5,318,573
1,368,622

53,344
6,740,539

2,794,791
1,028,317

17,163
1,240,857

21,145
575,468
220,634

5,898,375
842,164

4,365
14,897

345,459
(14,347)
331,112

530,314
130,241
400,073

830
400,903

3,180
397,723

402,028
425,368

0.99

11



Discontinued operations

Earnings per share basic
Earnings per share diluted
Income from continuing operations
Discontinued operations

Earnings per share diluted
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(0.01)
$ 0.55 $ 048 $
$ 0.53 $ 047 $
$ 0.53 $ 047 $

See Notes to Consolidated Financial Statements

0.99

0.96

0.96
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XCEL ENERGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS (UNAUDITED)

(Thousands of Dollars)

Operating activities

Net income

Remove income from discontinued operations

Adjustments to reconcile net income to net cash provided by operating activities:

Depreciation and amortization

Nuclear fuel amortization

Deferred income taxes

Amortization of investment tax credits

Allowance for equity funds used during construction
Undistributed equity in earnings of unconsolidated affiliates
Write down of assets

Unrealized (gain) loss on derivative instruments
Settlement of interest rate swap

Change in accounts receivable

Change in inventories

Change in other current assets

Change in accounts payable

Change in other current liabilities

Change in other noncurrent assets

Change in other noncurrent liabilities

Operating cash flows provided by discontinued operations
Net cash provided by operating activities

Investing activities

Utility capital/construction expenditures

Allowance for equity funds used during construction
Purchase of investments in external decommissioning fund
Proceeds from the sale of investments in external decommissioning fund
Nonregulated capital expenditures and asset acquisitions
Proceeds from sale of assets

Change in restricted cash

Other investments

Investing cash flows provided by discontinued operations
Net cash used in investing activities

Financing activities

Short-term borrowings net

Proceeds from issuance of long-term debt

Repayment of long-term debt, including reacquisition premiums
Proceeds from issuance of common stock

Dividends paid

Financing cash flows used in discontinued operations

Net cash used in financing activities

Net (decrease) increase in cash and cash equivalents

Net increase (decrease) in cash and cash equivalents -discontinued operations
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of quarter

Supplemental disclosure of cash flow information:

Cash paid for interest (net of amounts capitalized)

Cash paid for income taxes (net of refunds received)

Nine Months Ended

Sept. 30,

2006

474,035
2,112)

643,520
35,359
(105,793)
(7.354)
(16,752)
2,171)

(5,619)
4,328
268,249
(6,620)
431,895
(341,207)
142,603
(94,619)
48,295
129,744
1,595,781

(1,165,807)
16,752
(699,593)
665,814
(1,614)
24,670
(3,085)
9,697
42,377
(1,110,789)

(396,120)
882,578
(773,901)

7,747
(267,228)

(546,924)

(61,932)
22,697
72,196
32,961

307,922
(773)

$

2005

400,903
(830)

582,126
32,436
179,078
(8,715)
(14,897)
(730)
2,887
6,868

(103,273)

(64,141)
24,143
111,064
2,146

(16,505)
19,551
157,872
1,309,983

(897,016)
14,897
(94,452)
34,422
(4,926)
11,228
(13,906)
9,339
72,361
(868,053)

(4,300)
1,183,908
(1,207,623)

6,763
(255,413)
(200)
(276,865)

165,065
(2,750)
23,361

185,676

297,157
10,609
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Supplemental disclosure of non-cash investing transactions:

Property, plant and equipment additions in accounts payable $
Supplemental disclosure of non-cash financing transactions:
Issuance of common stock for reinvested dividends and 401(k) plans $

See Notes to Consolidated Financial Statements

43,068

44,338

46,120

37,197
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XCEL ENERGY INC. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS (UNAUDITED)

(Thousands of Dollars)

ASSETS

Current assets:

Cash and cash equivalents

Accounts receivable net of allowance for bad debts of $24,931 and $39,798, respectively
Accrued unbilled revenues

Materials and supplies inventories  at average cost

Fuel inventory at average cost

Natural gas inventories at average cost

Recoverable purchased natural gas and electric energy costs
Derivative instruments valuation

Prepayments and other

Current assets held for sale and related to discontinued operations
Total current assets

Property, plant and equipment, at cost:

Electric utility plant

Natural gas utility plant

Common utility and other

Construction work in progress

Total property, plant and equipment

Less accumulated depreciation

Nuclear fuel net of accumulated amortization: $1,225,745 and $1,190,386, respectively
Net property, plant and equipment

Other assets:

Nuclear decommissioning fund and other investments

Regulatory assets

Prepaid pension asset

Derivative instruments valuation

Other

Noncurrent assets held for sale and related to discontinued operations
Total other assets

Total assets

LIABILITIES AND EQUITY

Current liabilities:

Current portion of long-term debt

Short-term debt

Accounts payable

Taxes accrued

Dividends payable

Derivative instruments valuation

Accrued interest

Other

Current liabilities held for sale and related to discontinued operations
Total current liabilities

Deferred credits and other liabilities:

Deferred income taxes

Deferred investment tax credits

Regulatory liabilities

Asset retirement obligations

Derivative instruments valuation

Sept. 30, 2006

$ 32,961
743,415
405,657
164,226

86,248
291,303
121,831
209,247
189,239
298,169

2,542,296

19,214,265
2,825,073
1,501,940
1,332,845

24,874,123

(9,703,821)

135,390

15,305,692

1,227,049

733,491

699,013

451,109

157,355

104,392

3,372,409

$ 21,220,397

$ 160,956
350,000

878,685

265,991

91,513

147,690

136,603

212,407

34,855

2,278,700

2,121,539
124,046
1,581,313
1,349,112
507,382

Dec. 31, 2005

$ 72,196
1,011,569
614,016
159,560
64,987
310,610
395,070
213,138
99,904
200,811
3,141,861

18,870,516
2,779,043
1,518,266

783,490
23,951,315
(9,357,414)

102,409
14,696,310

1,145,659

963,403

683,649

451,937

164,212

401,285

3,810,145

$ 21,648,316

$ 835,495
746,120

1,187,489

235,056

87,788

191,414

116,423

229,384

43,657

3,672,826

2,191,794
131,400
1,710,820
1,292,006
499,390
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Benefit obligations and other 379,860
Customer advances 298,584
Minimum pension liability 88,280
Noncurrent liabilities held for sale and related to discontinued operations 8,909
Total deferred credits and other liabilities 6,459,025
Minority interest in subsidiaries 2,288
Commitments and contingent liabilities (see Note 5)

Capitalization:

Long-term debt 6,688,499
Preferred stockholders equity - authorized 7,000,000 shares of $100 par value; outstanding

shares: 1,049,800 104,980
Common stockholders equity - authorized 1,000,000,000 shares of $2.50 par value;

outstanding shares: Sept. 30, 2006 406,524,931; Dec. 31, 2005 403,387,159 5,686,905
Total liabilities and equity $ 21,220,397

See Notes to Consolidated Financial Statements

343,201
310,092
88,280
6,936
6,573,919
3,547

5,897,789

104,980

5,395,255
21,648,316
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Three months ended
Sept. 30, 2005 and 2006
Balance at June 30, 2005
Net income
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XCEL ENERGY INC. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDERS EQUITY

AND COMPREHENSIVE INCOME

Net derivative instrument fair

value changes during the
period (see Note 7)
Unrealized gain - marketable
securities

Comprehensive income for the

period

Dividends declared:
Cumulative preferred stock
Common stock

Issuances of common stock
Balance at Sept. 30, 2005

Balance at June 30, 2006
Net income
Minimum pension liability

Net derivative instrument fair

value changes during the
period (see Note 7)
Unrealized gain - marketable
securities

Comprehensive income for the

period

Dividends declared:
Cumulative preferred stock
Common stock

Issuances of common stock
Share-based compensation
(see Note 1)

Balance at Sept. 30, 2006

(UNAUDITED)
(Thousands)
Common Stock Issued Accumulated
Capital in Other Total
Number Excess of Retained Comprehensive Stockholders
of Shares Par Value Par Value Earnings Income (Loss) Equity
402,358 $ 1,005,894 $ 3,940,209 $ 429,518 $ (128,231) $ 5,247,390
196,019 196,019
12,233 12,233
2 2
208,254
(1,060) (1,060)
(86,618) (86,618)
524 1,310 8,757 10,067
402,882 $ 1,007,204 $ 3,948,966 $ 537,859 $ (115,996) $ 5,378,033
405,560 $ 1,013,901 $ 4,012,799 $ 632,263 $ (103,713) $ 5,555,250
224,462 224,462
(21) (21)
(15,966) (15,966)
15 15
208,490
(1,060) (1,060)
(90,451) (90,451)
965 2,411 13,551 15,962
(1,286) (1,286)
406,525 $ 1,016,312 $ 40250064 $ 765,214 $ (119,685) $ 5,686,905

See Notes to Consolidated Financial Statements
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Nine months ended Sept. 30, 2005 and
2006

Balance at Dec. 31, 2004

Net income

Minimum pension liability

Net derivative instrument fair value
changes during the period (see Note 7)
Unrealized loss - marketable securities
Comprehensive income for the period
Dividends declared:

Cumulative preferred stock

Common stock

Issuances of common stock

Balance at Sept. 30, 2005

Balance at Dec. 31, 2005

Net income

Minimum pension liability

Net derivative instrument fair value
changes during the period (see Note 7)
Unrealized gain - marketable securities
Comprehensive income for the period
Dividends declared:

Cumulative preferred stock

Common stock

Issuances of common stock
Share-based compensation (see Note 1)
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XCEL ENERGY INC. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMMON STOCKHOLDERS EQUITY
AND COMPREHENSIVE INCOME
(UNAUDITED)
(Thousands)
Common Stock Issued Accumulated
Capital in Other
Number Excess of Retained Comprehensive
of Shares Par Value Par Value Earnings Income (Loss)
400,462 $ 1,001,155 $ 3911,056 $ 396,641 $ (105,934) $
400,903
220
(10,278)
4)
(3,180)
(256,505)
2,420 6,049 37,910
402,882 $ 1,007,204 $ 3,948,966 $ 537,859 $ (115,996) $
403,387 $ 1,008,468 $ 3,956,710 $ 562,138 $ (132,061) $
474,035
(2D
12,354
43
(3,180)
(267,779)
3,138 7,844 48,841
19,513
406,525 $ 1,016,312 $ 4,025,064 $ 765,214 $ (119,685) $

Balance at Sept. 30, 2006

See Notes to Consolidated Financial Statements

Total
Stockholders
Equity

5,202,918
400,903
220

(10,278)
“)
390,841

(3,180)

(256,505)
43,959
5,378,033

5,395,255
474,035
3y

12,354
43
486,411

(3,180)

(267,779)
56,685
19,513
5,686,905
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XCEL ENERGY INC. AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (UNAUDITED)

In the opinion of management, the accompanying unaudited consolidated financial statements contain all adjustments necessary to present fairly
the financial position of Xcel Energy Inc. and its subsidiaries (collectively, Xcel Energy) as of Sept. 30, 2006, and Dec. 31, 2005; the results of
its operations and changes in stockholders equity for the three and nine months ended Sept. 30, 2006 and 2005; and its cash flows for the nine
months ended Sept. 30, 2006 and 2005. Due to the seasonality of Xcel Energy s electric and natural gas sales, such interim results are not
necessarily an appropriate base from which to project annual results.

Except to the extent updated or described below, the footnotes set forth in the consolidated financial statements in Xcel Energy s Annual Report
on Form 10-K for the year ended Dec. 31, 2005 appropriately represent, in all material respects, the current status of the footnotes and are
incorporated herein by reference.

1. Significant Accounting Policies

Statement of Financial Accounting Standards (SFAS) No. 123 (Revised 2004)  Share Based Payment (SFAS No. 123R) In
December 2004, the Financial Accounting Standards Board (FASB) issued SFAS No. 123R related to equity-based
compensation. This statement replaces the original SFAS No. 123~ Accounting for Stock-Based Compensation. Under
SFAS No. 123R, companies are no longer allowed to account for their share-based payment awards using the intrinsic
value method, which did not require any expense to be recorded on stock options granted with an equal to or greater
than fair market value exercise price. Instead, equity-based compensation arrangements will be measured and
recognized based on the grant-date fair value using an option-pricing model (such as Black-Scholes or Binomial) that
considers at least six factors identified in SFAS No. 123R. An expense related to the difference between the grant-date
fair value and the purchase price would be recognized over the vesting period of the options. Under previous
guidance, companies were allowed to initially estimate forfeitures or recognize them as they actually occurred. SFAS
No. 123R requires companies to estimate forfeitures on the date of grant and to adjust that estimate when information
becomes available that suggests actual forfeitures will differ from previous estimates. Revisions to forfeiture estimates
will be recorded as a cumulative effect of a change in accounting estimate in the period in which the revision occurs.

Previous accounting guidance allowed for compensation expense related to share-based payment awards to be reversed if the target was not met.
However, under SFAS No. 123R, compensation expense for share-based payment awards that expire unexercised due to the company s failure to
reach a certain target stock price cannot be reversed. Any accruals made for Xcel Energy s restricted stock unit award that was granted in 2004
and is based on a total shareholder return (TSR) cannot be reversed if the target is not met. Implementation of SFAS No. 123R is required for
annual periods beginning after June 15, 2005. Xcel Energy adopted the provisions in the first quarter of 2006. Since stock options had vested and
other awards were recorded at their fair values prior to implementation of SFAS No. 123R, implementation did not have a material impact on net
income or earnings per share. Pro forma net income under SFAS No. 123R for the quarter and nine months ended Sept. 30, 2005 would not have
been materially different than what was recorded.

Since the vesting of the 2004 restricted stock units is predicated on the achievement of a market condition, the achievement of a TSR, the fair
value used to calculate the expense related to this award is based on the stock price on the date of grant adjusted for the uncertainty surrounding
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the achievement of the TSR. Since the vesting of the 2005 and 2006 restricted stock units is predicated on the achievement of a performance
condition, the achievement of an earnings per share or environmental measures target, fair values used to calculate the expense on these plans
are based on the stock price on the date of grant. The performance share plan awards have been historically settled partially in cash and therefore
do not qualify as an equity award, but are accounted for as a liability award. As a liability award, the fair value on which expense is based is
remeasured each period based on the current stock price, and final expense is based on the market value of the shares on the date the award is
settled. Compensation expense related to share-based awards of approximately $13.8 million and $8.6 million was recorded in the third quarter
of 2006 and 2005, respectively. Compensation expense related to share-based awards of approximately $34.7 million and $28.3 million was
recorded in the first nine months of 2006 and 2005, respectively. As of Sept. 30, 2006, there was approximately $25.5 million of total
unrecognized compensation cost related to non-vested share-based compensation awards. Total unrecognized compensation expense will be
adjusted for future changes in estimated forfeitures. We expect to recognize that cost over a weighted-average period of 1.4 years. The amount
of cash used to settle these awards was $11.3 million and $3.6 million for the first nine months of 2006 and 2005, respectively.

There have been no material changes to outstanding stock options in the third quarter of 2006.

See Note 9 to the consolidated financial statements in Xcel Energy s Annual Report on Form 10-K for the year ended Dec. 31, 2005 for a
description of Xcel Energy s stock-based plans.
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Metro Emissions Reduction Project (MERP) Accounting  Allowance for funds used during construction (AFDC) is an
amount capitalized as a part of construction costs representing the cost of financing the construction. Generally these
costs are recovered from customers as the related property is depreciated. In December 2003, the Minnesota Public
Utilities Commission (MPUC) voted to approve NSP-Minnesota s MERP proposal to convert two coal-fueled electric
generating plants to natural gas, and to install advanced pollution control equipment at a third coal-fired plant. All
three plants are located in the Minneapolis - St. Paul metropolitan area. These improvements are expected to
significantly reduce air emissions from these facilities, while increasing the capacity at system peak by 300 MW. The
projects are expected to come on line between 2007 and 2009, at a cumulative investment of approximately $1 billion.
The MPUC has approved a more current recovery of the financing costs related to the MERP. The in-service plant
costs, including the financing costs during construction, are recovered from customers through a MERP rider resulting
in a lower recognition of AFDC.

FASB Interpretation No. 48 (FIN 48)  In July 2006, the FASB issued FIN 48, Accounting for Uncertainty in Income

Taxes an interpretation of FASB Statement No. 109. FIN 48 prescribes a comprehensive financial statement model of
how a company should recognize, measure, present and disclose uncertain tax positions that the company has taken or
expects to take in its income tax returns. FIN 48 requires that only income tax benefits that meet the more likely than
not recognition threshold be recognized or continue to be recognized on its effective date. Initial derecognition
amounts would be reported as a cumulative effect of a change in accounting principle.

FIN 48 is effective for fiscal years beginning after Dec. 15, 2006. Xcel Energy is assessing the impact of the new guidance on all
of its open tax positions.

Statement of Financial Accounting Standards No. 157  Fair Value Measurements (SFAS No. 157) In September 2006,
the FASB issued SFAS No. 157, which enhances existing guidance for measuring assets and liabilities using fair
value. SFAS No. 157 provides a single definition of fair value, together with a framework for measuring it, and
requires additional disclosure about the use of fair value to measure assets and liabilities. SFAS No. 157 also
emphasizes that fair value is a market-based measurement, not an entity-specific measurement, and sets out a fair
value hierarchy with the highest priority being quoted prices in active markets. Under SFAS No. 157, fair value
measurements are disclosed by level within that hierarchy. SFAS No. 157 is effective for financial statements issued
for fiscal years beginning after Nov. 15, 2007. Xcel Energy is evaluating the impact of SFAS No. 157 on its financial
condition and results of operations.

Statement of Financial Accounting Standards No. 158 ~ Employers Accounting for Defined Benefit Pension and Other
Postretirement Plans an amendment of FASB Statements No. 87, 88, 106, and 132(R) (SFAS No. 158) In September
2006, the FASB issued SFAS No. 158, which requires companies to fully recognize the funded status of each pension
and other postretirement benefit plan as a liability or asset on their balance sheets with all unrecognized amounts to be
recorded in other comprehensive income. Although Xcel Energy continues to evaluate the impact of the new
pronouncement, preliminary estimates indicate that assets could be increased by approximately $453 million, other
comprehensive income could be credited by approximately $103 million and liabilities could be increased by
approximately $350 million. Xcel Energy is evaluating regulatory accounting treatment, which would allow

recognition of this item as a regulatory asset rather than as a charge to accumulated other comprehensive income.
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These estimates reflect the expected deferral of these amounts as regulatory assets or liabilities. The actual impact of
the adoption of SFAS No. 158 could differ significantly from this estimate due to plan asset performance for the year
and the discount rate in effect at the end of the year when the plans liabilities are measured. The implementation of
SFAS No.158 will have no impact on net income. SFAS No. 158 is effective as of the end of the fiscal year ending
after Dec. 15, 2006.

Reclassifications  Certain items in the Consolidated Statements of Cash Flows related to nuclear decommissioning
investments have been reclassified for the nine months ended Sept. 30, 2005 to conform to the 2006 gross investment
activity presentation.

2. Discontinued Operations

A summary of the subsidiaries presented as discontinued operations is discussed below. Results of operations for divested businesses and the
results of businesses held for sale are reported for all periods presented on a net basis as discontinued operations. In addition, the assets and
liabilities of the businesses divested and held for sale in 2006 and 2005 have been reclassified to assets and liabilities held for sale in the
accompanying Consolidated Balance Sheets.

Assets held for sale are valued on an asset-by-asset basis at the lower of carrying amount or fair value less costs to sell. In applying those
provisions, management considered cash flow analyses, bids and offers related to those assets and businesses. Assets held for sale are not
depreciated.

Regulated Utility Segments

During 2004, Xcel Energy reached an agreement to sell its regulated electric and natural gas subsidiary, Cheyenne Light, Fuel and Power
Company (CLF&P). The sale was completed on Jan. 21, 2005.
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Nonregulated Subsidiaries All Other Segment

Utility Engineering  In March 2005, Xcel Energy agreed to sell Utilty Engineering (UE) to Zachry Group, Inc.
(Zachry). In April 2005, Zachry acquired all of the outstanding shares of UE. Xcel Energy recorded an insignificant
loss in the first quarter of 2005 as a result of the transaction. In August 2005, Xcel Energy s board of directors
approved management s plan to pursue the sale of Quixx, which was not included in the sale of UE to Zachry. In
October 2006, a definitive agreement was reached for the sale of Quixx s interest in Borger Energy Associates and
Quixx Power Services, Inc. to affiliates of Energy Investors Funds.

Seren  On Sept. 27, 2004, Xcel Energy s board of directors approved management s plan to pursue the sale of Seren
Innovations, Inc. (Seren), a wholly owned broadband subsidiary. On May 25, 2005, Xcel Energy reached an
agreement to sell Seren s California assets to WaveDivision Holdings, LLC, which was completed in November 2005.
In July 2005, Xcel Energy reached an agreement to sell Seren s Minnesota assets to Charter Communications, which
was completed in January 2006.

NRG In December 2003, Xcel Energy divested its ownership interest in NRG Energy Inc. (NRG), a former
independent power production subsidiary that had filed for bankruptcy protection in May 2003. Cash flows from
receipt of NRG-related deferred income tax benefits occurred in 2004 and 2005. Approximately $261 million of
remaining deferred tax benefits related to NRG are classified as a component of discontinued operations assets listed
below.

Summarized Financial Results of Discontinued Operations

(Thousands of dollars) Utility Segments All Other Total

Three months ended September 30, 2006

Operating revenue $ $ 1,374 $ 1,374
Operating expenses and other income 2,583 2,583
Pretax loss from operations of discontinued components (1,209) (1,209)
Income tax benefit (1,068) (428) (1,496)
Net income (loss) from discontinued operations $ 1,068 $ (781) $ 287
Three months ended September 30, 2005

Operating revenue and equity in project income $ $ 15,183 $ 15,183
Operating expenses and other income 19,931 19,931
Pretax loss from operations of discontinued components (4,748) (4,748)
Income tax benefit (2,950) (2,950)
Net loss from operations of discontinued components $ $ (1,798) $ (1,798)
(Thousands of dollars) Utility Segments All Other Total

Nine months ended September 30, 2006
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Operating revenue $ $ 6212 $ 6,212

Operating expenses and other income (18) 8,748 8,730

Pretax income (loss) from operations of discontinued components 18 (2,536) (2,518)
Income tax benefit (2,233) (2,397) (4,630)
Net income (loss) from discontinued operations $ 2,251 % (139) $ 2,112

Nine months ended September 30, 2005

Operating revenue and equity in project income $ 6,579 $ 49,498 $ 56,077

Operating expenses and other income 6,131 50,488 56,619

Pretax income (loss) from operations of discontinued components 448 (990) (542)
Income tax expense (benefit) 268 (1,640) (1,372)
Net income from operations of discontinued components $ 180 $ 650 $ 830

10
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The major classes of assets and liabilities held for sale and related to discontinued operations are as follows:

(Thousands of dollars) Sept. 30, 2006 Dec. 31, 2005

Cash $ 35355 $ 12,658
Trade receivables net 1,272 6,101
Deferred income tax benefits 176,518 157,812
Other current assets 85,024 24,240
Current assets held for sale and related to discontinued operations $ 298,169 $ 200,811
Property, plant and equipment  net $ 3213 $ 29,845
Deferred income tax benefits 93,841 352,171
Other noncurrent assets 7,338 19,269
Noncurrent assets held for sale and related to discontinued operations $ 104,392 $ 401,285
Accounts payable trade $ 4,788 $ 7,657
Other current liabilities 30,067 36,000
Current liabilities held for sale and related to discontinued operations $ 34,855 $ 43,657
Other noncurrent liabilities $ 8909 $ 6,936
Noncurrent liabilities held for sale and related to discontinued operations $ 8909 $ 6,936

3. Tax Matters Corporate-Owned Life Insurance

Interest Expense Deductibility ~ As previously disclosed, in April 2004, Xcel Energy filed a lawsuit against the U.S.
government in the U.S. District Court for the District of Minnesota to establish its right to deduct the policy loan
interest expense that had accrued during tax years 1993 and 1994 on policy loans related to its corporate-owned life
insurance (COLI) policies that insured certain lives of employees of Public Service Company of Colorado (PSCo).
These policies are owned and managed by PSR Investments, Inc. (PSRI), a wholly owned subsidiary of PSCo.

After Xcel Energy filed this suit, the Internal Revenue Service (IRS) sent its two statutory notices of deficiency of tax, penalty and interest for
taxable years 1995 through 1999. Xcel Energy has filed U.S. Tax Court petitions challenging those notices. Xcel Energy anticipates the dispute
relating to its claimed interest expense deductions for tax years 1993 and later will be resolved in the refund suit that is pending in the Minnesota
federal district court and the Tax Court