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ITEM 1. REPORT TO STOCKHOLDERS.

The Semi-Annual Report to Stockholders is filed herewith.
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Fund objectives

The Fund s primary investment objective is to provide current income and then to liquidate and distribute substantially all of the Fund s net assets
to stockholders on or about December 2, 2024. As a secondary investment objective, the Fund will seek capital appreciation. There can be no
assurance the Fund will achieve its investment objectives.
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Dear Shareholder,

We are pleased to provide the semi-annual report of Western Asset Investment Grade Defined Opportunity Trust Inc. for the six-month reporting
period ended May 31, 2011. Please read on for Fund performance information and a detailed look at prevailing economic and market conditions
during the Fund s reporting period.

As always, we remain committed to providing you with excellent service and a full spectrum of investment choices. We also remain committed
to supplementing the support you receive from your financial advisor. One way we accomplish this is through our website,
www.leggmason.com/cef. Here you can gain immediate access to market and investment information, including:

¢ Fund prices and performance,

e Market insights and commentaries from our portfolio managers, and

® A host of educational resources.

We look forward to helping you meet your financial goals.

Sincerely,

R. Jay Gerken, CFA

Chairman, President and Chief Executive Officer

June 24, 2011
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Investment commentary

Economic review

While economic indicators were somewhat mixed, the U.S. economy continued to expand over the six months ended May 31, 2011. Looking
back, beginning with the fourth quarter of 2010, fears regarding moderating economic growth were replaced with optimism for a strengthening
economy in 2011. However, toward the end of the reporting period, concerns regarding the sustainability of the economic recovery returned,
negatively impacting some sectors of the equity and fixed-income markets. All told, investors who took on additional risk in their portfolios
during the reporting period were generally rewarded.

Although the U.S. Department of Commerce continued to report positive U.S. gross domestic product ( GDP )i growth, the expansion has been
less robust than has been realized during most other periods exiting a severe recession. According to the Commerce Department, GDP growth
was 3.7%, 1.7%, 2.6% and 3.1% during the first, second, third and fourth quarters of 2010, respectively. For calendar 2010 as a whole, the
economy expanded 2.9%. The Commerce Department then reported that first quarter 2011 GDP growth was 1.9%. This moderation in growth
during the first quarter was due to a variety of factors, including less robust export activity, a decline in government spending and a deceleration
in consumer spending given rising oil and food prices.

Turning to the job market, while there were some periods of improvement during the reporting period, unemployment remained stubbornly high.
After being 9.0% or higher since April 2009, the unemployment rate fell to 8.9% in February and 8.8% in March 2011. The job market then took
two steps backward, as unemployment rose to 9.0% in April and 9.1% in May. Based on U.S. Department of Labor figures, the private sector
which represents roughly 70% of the total U.S. workforce added only 83,000 jobs in May, the smallest amount since June 2010. As of the end
of the reporting period, approximately 13.9 million Americans looking for work had yet to find a job, and roughly 45% of these individuals have
been out of work for more than six months. In addition, while the Federal Reserve Board ( Fed )ii believes that unemployment will decline, it
projects that it will remain relatively high, between 7.5% and 8.0% at the end of 2012.

The long-ailing housing market continued to show signs of strain during the reporting period. Looking back, sales increased in the spring of
2010 largely due to the government s $8,000 tax credit for first-time home buyers. This proved to be only a temporary boost, as sales
subsequently weakened after the tax credit expired at the end of April. Existing-home sales did rebound somewhat toward the end of 2010 and in
January 2011, as mortgage rates remained relatively low. However, according to the National Association of Realtors ( NAR ), existing-home
sales then declined a sharp 8.9% in February. After a 3.5% increase in March, existing-home sales fell 1.8% and 3.8% in April and May,
respectively. At the end of May, the inventory of unsold homes was a 9.3 month supply at the current sales level, versus a 9.0 month supply in
April. Existing-home prices remained disappointingly low, with the NAR reporting that the median existing-home price for all housing types
was $166,500 in May 2011, down 4.6% from May 2010.
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Investment commentary (cont d)

Even the manufacturing sector, one of the stalwarts of the economy in recent years, softened at the end of the reporting period. Based on the
Institute for Supply Management s PMlIiii, the manufacturing sector grew twenty-two consecutive months since it began expanding (a reading
below 50 indicates a contraction, whereas a reading above 50 indicates an expansion) in August 2009. In January 2011, the manufacturing sector
expanded at its fastest pace since May 2004, with a reading of 60.8 versus 58.5 for the previous month. Manufacturing activity remained strong
during the next three months and was 60.4 in April. However, it then declined to 53.5 in May, the lowest reading in the past twelve months. This
was attributed, in part, to supply disruptions triggered by the March earthquake and tsunami in Japan.

Financial market overview

To a large extent, the financial markets were characterized by healthy investor risk appetite and solid results by stocks and lower-quality bonds.
However, the financial markets experienced several periods of heightened volatility during the reporting period. The markets experienced
sell-offs in mid-February, mid-March and May 2011. During those periods, investors tended to favor the relative safety of U.S. Treasury
securities. These setbacks proved to be only temporary and risk aversion was generally replaced with solid demand for riskier assets.

Due to signs that certain areas of the economy were moderating in the middle of 2010 (prior to the beginning of the reporting period), the Fed
took further actions to spur the economy. At its August 2010 meeting, the Fed announced an ongoing program that calls for using the proceeds
from maturing agency debt and agency mortgage-backed securities to purchase longer-dated Treasury securities.

In addition, the Fed remained cautious given pockets of weakness in the economy. At its meeting in September 2010, the Fed said, The
Committee will continue to monitor the economic outlook and financial developments and is prepared to provide additional accommodation if
needed to support the economic recovery. ... This led to speculation that the Fed may again move to purchase large amounts of agency and
Treasury securities in an attempt to avoid a double-dip recession and ward off deflation.

The Fed then took additional action in early November 2010. Citing that the pace of recovery in output and employment continues to be slow,
the Fed announced another round of quantitative easing to help stimulate the economy, entailing the purchase of $600 billion of long-term U.S.
Treasury securities by the end of the second quarter of 2011. This, coupled with its previously announced program to use the proceeds of
maturing securities to purchase Treasuries, means the Fed could buy a total of $850 billion to $900 billion of Treasury securities by the end of
June 2011.

At its meeting in June 2011, the Fed said, Information received since the Federal Open Market Committee met in April indicates that the
economic recovery is continuing at a moderate pace, though somewhat more slowly than the Committee had expected. . . . To promote the
ongoing economic recovery and to help ensure that inflation, over time, is at levels consistent with its mandate, the Committee decided today to
keep the target range for the federal funds rateiv at O to 1/4 percent. The
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Committee continues to anticipate that economic conditions including low rates of resource utilization and a subdued outlook for inflation over
the medium run  are likely to warrant exceptionally low levels for the federal funds rate for an extended period. The Fed also announced that it
will complete its $600 billion Treasury securities purchase program at the end of June.

Fixed income market review

In November 2010 (prior to the beginning of the reporting period), financial troubles in Ireland resulted in a re-emergence of the European
sovereign debt crisis. This caused a number of the spread sectors (non-Treasuries) to weaken during the month. While most U.S. spread sectors
regained their footing during the first five months of the reporting period, others, such as emerging market debt, produced mixed results given
ongoing uncertainties in Europe, concerns regarding economic growth in China and its potential impact on the global economy, geopolitical
unrest in the Middle East and the devastating earthquake and tsunami in Japan. In May, the U.S. spread sectors generally posted positive results,
but underperformed equal-durationv Treasuries. This occurred as economic data were often worse-than-expected and Treasuries rallied sharply
given increased investor risk aversion.

Both short- and long-term Treasury yields fluctuated during the six months ended May 31, 2011. When the period began, two- and ten-year
Treasury yields were 0.45% and 2.81%, respectively. Both two- and ten-year yields moved sharply higher in late 2010 and early 2011 given
expectations for stronger growth in 2011 and the potential for rising inflation. On February 14, 2011, two-year Treasury yields peaked at 0.87%,
while ten-year Treasuries peaked at 3.75% on February 8, 2011. Treasury yields then declined as investor risk aversion increased given the
uprising in Libya and, later, given the tragic events in Japan. Yields again moved higher toward the end of March as investor risk appetite
resumed, but then declined in April and May given disappointing economic data. When the period ended on May 31, 2011, two-year Treasury
yields were where they began the period at 0.45% and ten-year Treasury yields were 3.05%. For the six months ended May 31, 2011, the
Barclays Capital U.S. Aggregate Indexvi returned 1.91%.

Posting positive returns for each of the six months, the U.S. high-yield bond market produced strong results during the reporting period. The
high-yield market was supported by generally better-than-expected corporate profits and overall strong investor demand. All told, the Barclays
Capital U.S. High Yield 2% Issuer Cap Indexvii returned 7.93% for the six months ended May 31, 2011.

Despite periods of heightened volatility, the emerging market debt asset class generated a positive return for the six-month reporting period.
Investor concerns regarding interest rate hikes in China and unrest in the Middle East and Northern Africa dragged the asset class down from
November 2010 (prior to the beginning of the reporting period) through January 2011. Emerging market debt prices then largely stabilized in
February and rallied from March through May. Overall, the JPMorgan Emerging Markets Bond Index Global ( EMBI Global )viii returned 3.58%
over the six months ended May 31, 2011.

Performance review

For the six months ended May 31, 2011, Western Asset Investment Grade



Edgar Filing: Western Asset Investment Grade Defined Opportunity Trust Inc. - Form N-CSRS

VI Western Asset Investment Grade Defined Opportunity Trust Inc.

Investment commentary (cont d)

Defined Opportunity Trust Inc. returned 4.50% based on its net asset value ( NAV )ix and 4.98% based on its New York Stock Exchange ( NYSE )
market price per share. The Fund s unmanaged benchmark, the Barclays Capital U.S. Credit Indexx, returned 3.12% for the same period. The

Lipper Corporate Debt BBB-Rated Closed-End Funds Category Averagexi returned 4.55% over the same time frame. Please note that Lipper
performance returns are based on each fund s NAV.

During this six-month period, the Fund made distributions to shareholders totaling $0.66 per share, which may have included a return of capital.
The performance table shows the Fund s six-month total return based on its NAV and market price as of May 31, 2011. Past performance is no
guarantee of future results.

Performance Snapshot as of May 31, 2011 (unaudited)

Price Per Share 6-Month Total Return*
$21.59 (NAV) 4.50%
$21.12 (Market Price) 4.98%

All figures represent past performance and are not a guarantee of future results.

* Total returns are based on changes in NAV or market price, respectively. Total returns assume the reinvestment of all distributions,
including returns of capital, if any, in additional shares in accordance with the Fund s Dividend Reinvestment Plan. Performance figures
for periods shorter than one year represent cumulative figures and are not annualized.

Looking for additional information?

The Fund is traded under the symbol IGI and its closing market price is available in most newspapers under the NYSE listings. The daily NAV
is available on-line under the symbol XIGIX on most financial websites. Barron s and the Wall Street Journal s Monday edition both carry
closed-end fund tables that provide additional information. In addition, the Fund issues a quarterly press release that can be found on most major
financial websites as well as www.leggmason.com/cef.

In a continuing effort to provide information concerning the Fund, shareholders may call 1-888-777-0102 (toll free), Monday through Friday
from 8:00 a.m. to 5:30 p.m. Eastern Time, for the Fund s current NAV, market price and other information.

10
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As always, thank you for your confidence in our stewardship of your assets.

Sincerely,

R. Jay Gerken, CFA

Chairman, President and Chief Executive Officer

June 24, 2011

RISKS: The Fund s investments are subject to credit risk, inflation risk and interest rate risk. As interest rates rise, bond prices fall, reducing

the value of the Fund s holdings. The Fund may invest in lower-rated high-yield bonds which are subject to greater credit risk (risk of default)
than higher-rated obligations. The Fund may use derivatives, such as options and futures, which can be illiquid, may disproportionately
increase losses and have a potentially large impact on Fund performance. The Fund may invest in securities or engage in transactions that have
the economic effects of leverage which can increase the risk and volatility of the Fund.

11
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All investments are subject to risk including the possible loss of principal. Past performance is no guarantee of future results. All index
performance reflects no deduction for fees, expenses or taxes. Please note that an investor cannot invest directly in an index.

The information provided is not intended to be a forecast of future events, a guarantee of future results or investment advice. Views expressed
may differ from those of the firm as a whole.

iii

vi

vii

viii

xi

Gross domestic product ( GDP ) is the market value of all final goods and services produced within a country in a given period of time.
The Federal Reserve Board ( Fed ) is responsible for the formulation of policies designed to promote economic growth, full employment,
stable prices and a sustainable pattern of international trade and payments.

The Institute for Supply Management s PMI is based on a survey of purchasing executives who buy the raw materials for manufacturing at
more than 350 companies. It offers an early reading on the health of the manufacturing sector.

The federal funds rate is the rate charged by one depository institution on an overnight sale of immediately available funds (balances at the
Federal Reserve) to another depository institution; the rate may vary from depository institution to depository institution and from day to
day.

Duration is the measure of the price sensitivity of a fixed-income security to an interest rate change of 100 basis points. Calculation is
based on the weighted average of the present values for all cash flows.

The Barclays Capital U.S. Aggregate Index is a broad-based bond index comprised of government, corporate, mortgage- and asset-backed
issues, rated investment grade or higher, and having at least one year to maturity.

The Barclays Capital U.S. High Yield 2% Issuer Cap Index is an index of the 2% Issuer Cap component of the Barclays Capital U.S.

Corporate High Yield Index, which covers the U.S. dollar-denominated, non-investment grade, fixed-rate, taxable corporate bond market.
The JPMorgan Emerging Markets Bond Index Global ( EMBI Global ) tracks total returns for U.S. dollar-denominated debt instruments
issued by emerging market sovereign and quasi-sovereign entities: Brady bonds, loans, Eurobonds and local market instruments.

Net asset value ( NAV ) is calculated by subtracting total liabilities and outstanding preferred stock (if any) from the closing value of all
securities held by the Fund (plus all other assets) and dividing the result (total net assets) by the total number of the common shares
outstanding. The NAYV fluctuates with changes in the market prices of securities in which the Fund has invested. However, the price at
which an investor may buy or sell shares of the Fund is the Fund s market price as determined by supply of and demand for the Fund s
shares.

The Barclays Capital U.S. Credit Index is an index composed of corporate and non-corporate debt issues that are investment grade (rated
Baa3/BBB- or higher).

Lipper, Inc., a wholly-owned subsidiary of Reuters, provides independent insight on global collective investments. Returns are based on
the six-month period ended May 31, 2011, including the reinvestment of all distributions, including returns of capital, if any, calculated
among the 27 funds in the Fund s Lipper category.

12
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Fund at a glance (unaudited)

Investment breakdown (%) as a percent of total investments

The bar graph above represents the composition of the Fund s investments as of May 31, 2011 and November 30, 2010 and does not include
derivatives, such as futures contacts. The Fund is actively managed. As a result, the composition of the Fund s investments is subject to change at
any time.

Prior year percentages have been restated to reflect current period classifications.

13
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Spread duration (unaudited)

Economic Exposure May 31, 2011

Spread duration measures the sensitivity to changes in spreads. The spread over Treasuries is the annual risk-premium demanded by investors to
hold non-Treasury securities. Spread duration is quantified as the % change in price resulting from a 100 basis points change in spreads. For a
security with positive spread duration, an increase in spreads would result in a price decline and a decline in spreads would result in a price
increase. This chart highlights the market sector exposure of the Fund s sectors relative to the selected benchmark sectors as of the end of the
reporting period.

BC U.S. Credit  Barclays Capital U.S. Credit Index

EM Emerging Markets

HY High Yield

IG Credit Investment Grade Credit

IGI Western Asset Investment Grade Defined Opportunity Trust Inc.

14
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Effective duration (unaudited)

Interest Rate Exposure May 31, 2011

Effective duration measures the sensitivity to changes in relevant interest rates. Effective duration is quantified as the % change in price resulting
from a 100 basis points change in interest rates. For a security with positive effective duration, an increase in interest rates would result in a price
decline and a decline in interest rates would result in a price increase. This chart highlights the interest rate exposure of the Fund s sectors relative
to the selected benchmark sectors as of the end of the reporting period.

BC U.S. Credit  Barclays Capital U.S. Credit Index

EM Emerging Markets

Govt Government

HY High Yield

IG Credit Investment Grade Credit

IGI Western Asset Investment Grade Defined Opportunity Trust Inc.
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Schedule of investments (unaudited)

May 31, 2011

Western Asset Investment Grade Defined Opportunity Trust Inc.

Maturity Face
Security Rate Date Amount
Corporate Bonds & Notes 92.4%
Consumer Discretionary 9.2%
Automobiles 1.0%
Ford Motor Credit Co., LLC, Senior Notes 12.000%  5/15/15 $1,000,000
Ford Motor Credit Co., LLC, Senior Notes 5.000%  5/15/18 1,180,000
Total Automobiles
Hotels, Restaurants & Leisure 0.8%
Caesar s Entertainment Operating Co. Inc., Senior Secured Notes 11.250%  6/1/17 1,250,000
NCL Corp. Ltd., Senior Secured Notes 11.750% 11/15/16 320,000
Total Hotels, Restaurants & Leisure
Media 6.5%
Comcast Corp., Bonds 6.400%  5/15/38 2,500,000
Comcast Corp., Senior Notes 5.700%  7/1/19 1,500,000
DISH DBS Corp., Senior Notes 7.875%  9/1/19 1,250,000
Globo Communicacoes e Participacoes SA, Bonds 7.250%  4/26/22 1,000,000
News America Inc., Senior Notes 6.650% 11/15/37 2,400,000
Omnicom Group Inc., Notes 6.250%  7/15/19 1,700,000
Time Warner Cable Inc., Debentures 7.300%  7/1/38 500,000
Time Warner Cable Inc., Senior Notes 8.750%  2/14/19 1,100,000
United Business Media Ltd., Notes 5.750%  11/3/20 300,000
WPP Finance UK, Senior Notes 8.000%  9/15/14 1,000,000
Total Media
Specialty Retail 0.4%
Gap Inc., Senior Notes 5.950%  4/12/21 970,000
Textiles, Apparel & Luxury Goods 0.5%
Oxford Industries Inc., Senior Secured Notes 11.375%  7/15/15 1,000,000
Total Consumer Discretionary
Consumer Staples 4.7%
Beverages 0.6%
Anheuser-Busch InBev Worldwide Inc., Senior Notes 7.750%  1/15/19 1,000,000
Food & Staples Retailing 0.7%
CVS Caremark Corp., Senior Notes 6.600%  3/15/19 600,000
Pernod-Ricard SA, Senior Bonds 5.750%  4/7/21 890,000
Total Food & Staples Retailing
Food Products 1.2%
Kraft Foods Inc., Senior Notes 5.375%  2/10/20 1,030,000
Ralcorp Holdings Inc., Senior Secured Notes 4.950%  8/15/20 600,000
Smithfield Foods Inc., Senior Secured Notes 10.000%  7/15/14 801,000

Total Food Products

Value

$ 1,279,092
1,171,735
2,450,827

1,412,500
375,600
1,788,100

2,709,962
1,679,432
1,367,188

1,074,000(a)
2,634,305
1,938,134
582,627
1,407,377

300,956(a)
1,179,212
14,873,193

952,572

1,145,000
21,209,692

1,278,545

709,384
944,888(a)
1,654,272

1,129,433
614,437
941,175

2,685,045

16
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See Notes to Financial Statements.
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Western Asset Investment Grade Defined Opportunity Trust Inc.

Security

Tobacco 2.2%

Altria Group Inc., Senior Notes

Altria Group Inc., Senior Notes

Lorillard Tobacco Co., Senior Notes

Lorillard Tobacco Co., Senior Notes

Reynolds American Inc., Senior Secured Notes
Total Tobacco

Total Consumer Staples

Energy 12.3%

Energy Equipment & Services 0.4%

Baker Hughes Inc., Senior Notes

Ensco PLC, Senior Notes

Total Energy Equipment & Services

Oil, Gas & Consumable Fuels 11.9%
Anadarko Petroleum Corp., Senior Notes
Anadarko Petroleum Corp., Senior Notes
Anadarko Petroleum Corp., Senior Notes
Apache Corp., Senior Notes

Apache Corp., Senior Notes

ConocoPhillips, Notes

DCP Midstream LLC, Senior Notes

Devon Financing Corp. ULC, Debentures
Enterprise Products Operating LP, Senior Notes
EOG Resources Inc., Senior Notes

Hess Corp., Notes

Hess Corp., Notes

Hess Corp., Senior Bonds

Kerr-McGee Corp., Notes

Kinder Morgan Energy Partners LP, Senior Notes
Noble Energy Inc., Senior Notes

Pemex Project Funding Master Trust, Senior Bonds
Petrobras International Finance Co., Senior Notes
Petrobras International Finance Co., Senior Notes
Petroleos Mexicanos, Senior Notes

Quicksilver Resources Inc., Senior Notes

Shell International Finance BV, Senior Notes
TNK-BP Finance SA, Senior Notes

Valero Energy Corp., Senior Notes

Williams Cos. Inc., Notes

Williams Cos. Inc., Senior Notes

Rate

9.250%
4.750%
8.125%
8.125%
7.625%

5.125%
4.700%

5.950%
6.375%
6.450%
5.100%
5.250%
6.500%
9.750%
7.875%
9.750%
6.875%
8.125%
7.875%
6.000%
6.950%
5.950%
6.000%
6.625%
5.750%
6.750%
5.500%
11.750%
6.375%
7.500%
9.375%
7.875%
7.750%

Maturity

Date

8/6/19
5/5/21
6/23/19
5/1/40
6/1/16

9/15/40
3/15/21

9/15/16
9/15/17
9/15/36
9/1/40
2/1/42
2/1/39
3/15/19
9/30/31
1/31/14
10/1/18
2/15/19
10/1/29
1/15/40
/1724
2/15/18
3/1/41
6/15/35
1/20/20
1/27/41
1721721
1/1/16
12/15/38
3/13/13
3/15/19
9/1/21
6/15/31

See Notes to Financial Statements.

Face
Amount

$1,000,000
220,000
540,000
470,000
2,000,000

420,000
390,000

340,000
340,000
770,000
140,000
160,000
1,500,000
1,000,000
1,080,000
2,000,000
800,000
1,400,000
440,000
520,000
1,320,000
800,000
660,000
1,000,000
1,109,000
1,200,000
250,000
1,000,000
1,500,000
870,000
700,000
1,490,000
100,000

Value

$ 1,323,004
222,685
647,772
549,963

2,420,242
5,163,666
10,781,528

419,334
399,664
818,998

384,580
391,294
822,549
138,415
161,565
1,797,995
1,327,813(a)
1,438,923
2,409,076
965,952
1,804,419
568,400
549,073
1,528,274
904,437
696,865
1,047,983
1,181,770
1,282,836
261,163
1,165,000
1,798,657
952,650(a)
919,124
1,945,572
126,668

5
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Schedule of investments (unaudited) (cont d)

May 31, 2011

Western Asset Investment Grade Defined Opportunity Trust Inc.

Face

Maturity
Security Rate Date Amount
Oil, Gas & Consumable Fuels continued
Williams Cos. Inc., Senior Notes 8.750% 3/15/32 $ 240,000
Williams Partners LP, Senior Notes 5.250% 3/15/20 460,000
Total Oil, Gas & Consumable Fuels
Total Energy
Financials 35.5%
Capital Markets 8.4%
Bear Stearns Cos. LLC, Senior Notes 7.250% 2/1/18 1,570,000
Credit Suisse New York, Senior Notes 5.300% 8/13/19 560,000
Goldman Sachs Group Inc., Senior Notes 5.950% 1/18/18 4,250,000
Goldman Sachs Group Inc., Senior Notes 7.500% 2/15/19 500,000
Goldman Sachs Group Inc., Senior Notes 5.375% 3/15/20 470,000
Goldman Sachs Group Inc., Senior Notes 6.250% 2/1/41 2,550,000
Jefferies Group Inc., Senior Notes 5.125% 4/13/18 670,000
Merrill Lynch & Co. Inc., Notes 6.875%  4/25/18 990,000
Morgan Stanley, Medium-Term Notes 6.625% 4/1/18 1,750,000
Morgan Stanley, Senior Notes 5.500% 1/26/20 1,950,000
Morgan Stanley, Senior Notes 5.500% 7/24/20 200,000
State Street Corp., Junior Subordinated Notes 4.956% 3/15/18 1,530,000
UBS AG Stamford CT, Senior Notes 4.875% 8/4/20 790,000
Total Capital Markets
Commercial Banks 7.2%
BankAmerica Institutional Capital A, Junior Subordinated Bonds 8.070%  12/31/26 240,000
BankAmerica Institutional Capital B, Junior Subordinated Bonds 7.700%  12/31/26 250,000
BBVA US Senior SAU, Senior Notes 3.250% 5/16/14 1,100,000
BNP Paribas, Senior Notes 5.000% 1/15/21 10,000
CIT Group Inc., Secured Notes 5.250% 4/1/14 630,000
CIT Group Inc., Secured Notes 6.625% 4/1/18 480,000
Commonwealth Bank of Australia, Senior Notes 5.000%  10/15/19 110,000
Cooperatieve Centrale Raiffeisen-Boerenleenbank BA, Senior
Notes 5.250% 5/24/41 1,210,000
HSBC Holdings PLC, Senior Notes 5.100% 4/5/21 430,000
Intesa Sanpaolo SpA, Senior Notes 6.500% 2/24/21 1,350,000
Lloyds TSB Bank PLC, Senior Notes 6.375% 1/21/21 630,000
Nordea Bank AB, Subordinated Notes 4.875% 5/13/21 870,000
Royal Bank of Scotland Group PLC, Senior Notes 6.400%  10/21/19 1,170,000
Royal Bank of Scotland Group PLC, Subordinated Notes 5.000%  11/12/13 120,000

Value

$ 332,090
497,778
27,400,921
28,219,919

1,885,784
613,306
4,609,626
586,966
485,518
2,586,060
678,784
1,129,740
1,972,470
2,008,666
206,142
1,630,844
827,654
19,221,560

247,800(a)
257,187(a)
1,100,911
10,220
642,142(a)
505,424(a)
115,871(a)

1,223,792
448,307

1,463,724(a)
668,086
869,975(a)

1,240,282
123,324
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Security

Commercial Banks continued

Royal Bank of Scotland Group PLC, Subordinated Notes
Royal Bank of Scotland PLC, Senior Notes

Santander US Debt SA Unipersonal, Senior Notes
Societe Generale, Senior Notes

Wachovia Corp., Senior Notes

Total Commercial Banks

Consumer Finance 3.9%

Ally Financial Inc., Senior Notes

American Express Co., Senior Notes

HSBC Finance Corp., Senior Subordinated Notes

SLM Corp., Medium-Term Notes

Total Consumer Finance

Diversified Financial Services 10.6%

Bank of America Corp., Senior Notes

Bank of America Corp., Senior Notes

Citigroup Inc., Senior Notes

Citigroup Inc., Senior Notes

Citigroup Inc., Senior Notes

Citigroup Inc., Senior Notes

Citigroup Inc., Senior Notes

Citigroup Inc., Senior Notes

General Electric Capital Corp., Notes

General Electric Capital Corp., Senior Notes

General Electric Capital Corp., Senior Notes

General Electric Capital Corp., Senior Notes
International Lease Finance Corp., Senior Notes
International Lease Finance Corp., Senior Notes
International Lease Finance Corp., Senior Notes
International Lease Finance Corp., Senior Secured Notes
International Lease Finance Corp., Senior Secured Notes
International Lease Finance Corp., Senior Secured Notes
JPMorgan Chase & Co., Senior Notes

Total Diversified Financial Services

Rate

5.000%
4.875%
3.724%
5.200%
5.750%

8.000%
8.125%
6.676%
8.000%

7.625%
5.625%
6.000%
6.375%
6.000%
8.500%
6.875%
8.125%
5.300%
6.000%
4.625%
6.875%
8.875%
6.250%
8.250%
6.500%
6.750%
7.125%
6.400%

Maturity

Date

10/1/14
3/16/15
1/20/15
4/15/21
2/1/18

3/15/20
5/20/19
1/15/21
3/25/20

6/1/19
7/1/20
12/13/13
8/12/14
8/15/17
5/22/19
3/5/38
7/15/39
2/11/21
8/7/19
177721
1/10/39
9/1/17
5/15/19
12/15/20
9/1/14
9/1/16
9/1/18
5/15/38

See Notes to Financial Statements.

Face
Amount

$

740,000
100,000
700,000
1,180,000
4,400,000

1,500,000
2,760,000
1,620,000
1,850,000

2,760,000
240,000
550,000
300,000

2,250,000
500,000

3,000,000

1,350,000

1,100,000
790,000

1,150,000

2,540,000
810,000
220,000
330,000
130,000
670,000

1,030,000

1,500,000

Value

$ 748,307
105,183
700,236(a)

1,191,263(a)
4,956,886
16,618,920

1,659,375
3,565,087
1,738,522(a)
2,043,460
9,006,444

3,285,700
252,488
603,268
335,855

2,516,103
628,859

3,487,467

1,765,381

1,157,544
886,257

1,169,194

2,994,203
927,450
221,170
371,250
140,400(a)
730,300(a)

1,133,000(a)

1,715,152

24,321,041
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Maturity
Security Rate Date
Insurance 4.1%
ACE INA Holdings Inc., Senior Notes 5.600% 5/15/15
American International Group Inc., Senior Notes 6.400%  12/15/20
Chubb Corp., Senior Notes 6.500% 5/15/38
Delphi Financial Group Inc., Senior Notes 7.875% 1/31/20
ING Capital Funding Trust III, Junior Subordinated Bonds 3.907% 9/30/11
MetLife Inc., Senior Notes 6.817% 8/15/18
Nationwide Mutual Insurance Co., Notes 9.375% 8/15/39
Teachers Insurance & Annuity Association of America
College Retirement Equity Fund, Notes 6.850%  12/16/39
Travelers Cos. Inc., Senior Notes 6.250% 6/15/37
Travelers Cos. Inc., Senior Notes 5.350% 11/1/40
Total Insurance
Real Estate Investment Trusts (REITs) 0.3%
WEA Finance LLC/WT Finance Aust Pty. Ltd., Senior Notes 6.750% 9/2/19
Westfield America Trust, Senior Notes 4.625% 5/10/21
Total Real Estate Investment Trusts (REITs)
Thrifts & Mortgage Finance 1.0%
Countrywide Financial Corp., Medium-Term Notes 5.800% 6/7/12
Santander Holdings USA Inc., Senior Notes 4.625% 4/19/16
Total Thrifts & Mortgage Finance
Total Financials
Health Care 5.0%
Health Care Equipment & Supplies 0.5%
Biomet Inc., Senior Toggle Notes 10.375%  10/15/17
Health Care Providers & Services 3.0%
AmerisourceBergen Corp., Senior Notes 4.875%  11/15/19
CIGNA Corp., Senior Notes 4.500% 3/15/21
Highmark Inc., Senior Notes 4.750% 5/15/21
Humana Inc., Senior Notes 6.450% 6/1/16
Humana Inc., Senior Notes 7.200% 6/15/18
McKesson Corp., Senior Notes 4.750% 3/1/21
Tenet Healthcare Corp., Senior Secured Notes 10.000% 5/1/18
WellPoint Inc., Notes 5.250% 1/15/16

Total Health Care Providers & Services

See Notes to Financial Statements.

Face
Amount

$1,300,000
1,500,000
600,000
290,000
410,000
1,500,000
520,000

1,050,000
400,000
860,000

580,000
120,000

1,870,000
270,000

1,000,000

440,000
470,000
570,000
1,000,000
1,000,000
650,000
1,000,000
1,200,000

Value

$ 1,456,036
1,636,870
698,341
330,782
397,581 (b)(c)
1,781,337
672,157(a)

1,245,195(a)
445,121
853,027

9,516,447

676,645(a)
119,997(a)
796,642

1,958,763
278,209
2,236,972
81,718,026

1,115,000(d)

469,806
476,646
578,029(a)
1,146,602
1,180,979
684,420
1,150,000
1,347,186
7,033,668
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Security

Pharmaceuticals 1.5%

Pfizer Inc., Senior Notes

Roche Holdings Inc., Senior Notes

Wyeth, Notes

Total Pharmaceuticals

Total Health Care

Industrials 3.4%

Aerospace & Defense 0.2%

L-3 Communications Corp., Senior Subordinated
Notes

Air Freight & Logistics 0.4%

United Parcel Service Inc., Senior Notes
Airlines  0.9%

Continental Airlines Inc., Pass-Through
Certificates

Continental Airlines Inc., Pass-Through
Certificates, Senior Secured Notes

Delta Air Lines, Pass-Through Trust, Senior
Secured Notes

United Airlines, Pass-Through Trust,
Pass-Through Certificates, Secured Notes
United Airlines, Pass-Through Trust, Senior
Secured Notes

Total Airlines

Commercial Services & Supplies 1.2%
Avery Dennison Corp., Senior Notes
Republic Services Inc., Senior Notes
Republic Services Inc., Senior Notes

RSC Equipment Rental Inc./RSC Holdings III
LLC, Senior Secured Notes

Total Commercial Services & Supplies
Machinery 0.4%

Caterpillar Inc., Senior Notes

Road & Rail  0.3%

Kansas City Southern de Mexico, Senior Notes
Total Industrials

Information Technology 0.7 %
Electronic Equipment, Instruments & Components
Corning Inc., Senior Notes

Rate
7.200%

6.000%
5.950%

6.375%

6.200%

9.250%

7.250%

7.750%

9.750%

10.400%

5.375%

5.500%

4.750%

10.000%

5.200%

12.500%

0.3%
5.750%

See Notes to Financial Statements.

Maturity

Date
3/15/39

3/1/19
4/1/37

10/15/15

1/15/38

5/10/17

11/10/19

12/17/19

1/15/17

11/1/16

4/15/20

9/15/19

5/15/23

7/15/17

5/27/41

4/1/16

8/15/40

Face
Amount

$ 560,000

1,100,000
1,300,000

460,000

700,000

169,942
771,052
527,152
230,713
200,007
420,000
220,000
850,000

1,000,000

920,000

650,000

630,000

Value

$

718,154
1,287,669(a)
1,442,546
3,448,369

11,597,037

476,100

823,401

176,740
835,628
574,595
264,166

227,748
2,078,877

453,776
242,977
855,766

1,138,750(a)
2,691,269

933,334

786,500
7,789,481

650,372
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Maturity
Security Rate Date
IT Services 0.2%
Mantech International Corp., Senior Notes 7.250% 4/15/18
Semiconductors & Semiconductor Equipment 0.2%
National Semiconductor Corp., Senior Notes 6.600% 6/15/17
Total Information Technology
Materials 6.9%
Chemicals 0.2%
Potash Corp. of Saskatchewan Inc., Senior Notes 5.625% 12/1/40
Containers & Packaging 0.7%
Ball Corp., Senior Notes 6.625% 3/15/18
Solo Cup Co., Senior Secured Notes 10.500% 11/1/13
Total Containers & Packaging
Metals & Mining 4.8%
Barrick North America Finance LLC, Senior Notes 4.400% 5/30/21
Cliffs Natural Resources Inc., Senior Notes 4.875% 4/1/21
Freeport-McMoRan Copper & Gold Inc., Senior Notes 8.375% 4/1/17
Rio Tinto Finance USA Ltd., Senior Notes 9.000% 5/1/19
Southern Copper Corp., Senior Notes 5.375% 4/16/20
Vale Overseas Ltd., Notes 6.875%  11/21/36
Xstrata Finance Canada Ltd., Senior Bonds 5.800%  11/15/16
Total Metals & Mining
Paper & Forest Products 1.2%
NewPage Corp., Senior Secured Notes 11.375%  12/31/14
PE Paper Escrow GmbH, Senior Secured Notes 12.000% 8/1/14
Verso Paper Holdings LLC, Senior Secured Notes 11.500% 7/1/14
Total Paper & Forest Products
Total Materials
Telecommunication Services 7.7%
Diversified Telecommunication Services 5.4%
AT&T Inc., Global Notes 5.600% 5/15/18
AT&T Inc., Global Notes 6.550% 2/15/39
British Telecommunications PLC, Bonds 9.875% 12/15/30
Deutsche Telekom International Finance BV, Bonds 8.750% 6/15/30
Embarq Corp., Notes 7.995% 6/1/36
Koninklijke KPN NV, Senior Notes 8.375% 10/1/30
Qwest Corp., Senior Notes 7.875% 9/1/11
Telecom Italia Capital SA, Senior Notes 7.721% 6/4/38
Telefonica Emisiones SAU, Senior Notes 7.045% 6/20/36
Verizon Communications Inc., Senior Notes 8.950% 3/1/39

Total Diversified Telecommunication Services

Face
Amount

$ 540,000

360,000

530,000

180,000
1,300,000

960,000
620,000
2,770,000
2,000,000
260,000
2,100,000
1,000,000

500,000
1,030,000
900,000

2,000,000
650,000
2,000,000
800,000
1,500,000
1,000,000
500,000
1,000,000
410,000
430,000

Value

$

572,400
430,799
1,653,571
549,813
186,300

1,361,750
1,548,050

965,798(a)

634,049
3,040,139
2,671,528

269,747
2,317,770

1,136,404(a)

11,035,435

485,000

1,187,731(a)

981,000
2,653,731
15,787,029

2,252,486
719,522
2,860,494
1,097,230
1,640,867
1,322,001
507,500
1,072,778
458,202
620,300
12,551,380
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Maturity
Security Rate Date
Wireless Telecommunication Services 2.3%
Cellco Partnership/Verizon Wireless Capital LLC, Senior Notes 8.500%  11/15/18
Rogers Communications Inc., Senior Notes 6.800% 8/15/18
Sprint Capital Corp., Senior Notes 8.750% 3/15/32
Total Wireless Telecommunication Services
Total Telecommunication Services
Utilities 7.0%
Electric Utilities 5.3%
Commonwealth Edison Co., First Mortgage Bonds 5.800% 3/15/18
Commonwealth Edison Co., First Mortgage Bonds 6.450% 1/15/38
FirstEnergy Corp., Notes 7.375%  11/15/31
IPALCO Enterprises Inc., Senior Secured Notes 7.250% 4/1/16
MidAmerican Energy Holdings Co., Bonds 6.125% 4/1/36
MidAmerican Energy Holdings Co., Senior Notes 5.750% 4/1/18
Pacific Gas & Electric Co., Senior Notes 8.250%  10/15/18
Pacific Gas & Electric Co., Senior Notes 5.800% 3/1/37
Reliant Energy Mid-Atlantic Power Holdings LLC, Senior Notes 9.681% 712126
Virginia Electric and Power Co., Senior Notes 8.875%  11/15/38
Total Electric Utilities
Gas Utilities  0.9%
Southern Natural Gas Co., Senior Notes 8.000% 3/1/32
Independent Power Producers & Energy Traders 0.5%
AES Corp., Senior Notes 8.000% 6/1/20
Multi-Utilities  0.3%
Dominion Resources Inc., Senior Notes 8.875% 1/15/19
Total Utilities
Total Corporate Bonds & Notes (Cost $189,855,912)
Collateralized Senior Loans 2.9%
Consumer Discretionary 1.8%
Hotels, Restaurants & Leisure 1.0%
CCM Merger Inc., Term Loan B 7.000% 3/1/17
VML U.S. Finance LLC, Term Loan B3 4.700% 5/25/12
VML U.S. Finance, Term Loan B 4.700% 5/27/13
Total Hotels, Restaurants & Leisure
Media 0.8%
Cengage Learning Acquisitions Inc., Term Loan 2.440% 7/3/14
Nielsen Finance LLC, Term Loan B 3.956% 5/2/16
Total Media

Total Consumer Discretionary

See Notes to Financial Statements.

Face
Amount

$2,000,000
1,000,000
1,250,000

600,000
600,000
2,230,000
1,030,000
1,000,000
1,000,000
800,000
820,000
2,000,000
500,000

1,500,000

1,100,000

500,000

948,244
449,723
778,589

982,188
980,094

Value

2,623,870
1,193,955
1,385,937
5,203,762
17,755,142

681,682
694,851
2,599,736

1,161,325(a)
1,108,511
1,137,170
1,040,290
873,443
2,185,000
759,881
12,241,889

1,922,629
1,196,250

653,848
16,014,616
212,526,041

963,771(e)

450,192(e)

779,400(e)
2,193,363

918,040¢e)

977,745(e)
1,895,785
4,089,148
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Security

Health Care 0.4%

Health Care Equipment & Supplies 0.4%
Fenwal Inc., First lien Term Loan
Information Technology 0.4%

IT Services 0.4%

First Data Corp., Term Loan B

First Data Corp., Term Loan B2

Total Information Technology

Utilities 0.3%

Electric Utilities  0.3%

Texas Competitive Electric Holdings Co. LLC,
Term Loan

Total Collateralized Senior Loans (Cost $6,163,498)
Sovereign Bonds 1.0%

Russia 1.0%

RSHB Capital, Loan Participation Notes,
Senior Secured Notes

Russian Foreign Bond-Eurobond, Senior
Bonds

Total Sovereign Bonds (Cost  $1,882,160)
Municipal Bonds 0.5%

Hllinois  0.5%

Illinois State, GO

Illinois State, GO

Total Municipal Bonds (Cost  $1,060,000)

Preferred Stocks 1.5%

Financials 1.5%

Commercial Banks 0.1%

Santander Finance Preferred SA Unipersonal
Consumer Finance 0.9%

GMAC Capital Trust I

Diversified Financial Services 0.5%
Citigroup Capital XIII

Total Preferred Stocks (Cost  $3,295,468)

Total Investments before Short-Term Investments (Cost

See Notes to Financial Statements.

Rate

2.441 - 2.504%

4.195%

2.945%

4.735%

9.000%

7.500%

5.665%
5.877%

10.500%
8.125%
7.875%

$202,257,038)

Maturity

Date

2/28/14

3/23/18

9/24/14

10/10/17

6/11/14

3/31/30

3/1/18
3/1/19

Face
Amount

$ 975,703

401,246

486,648

944,308

1,000,000

865,000

530,000
530,000

Shares

7,725

82,100

39,950

Value

$ 933,423()

375,576(e)
456,511(e)
832,087

747,715(c)
6,602,373

1,154,440(a)
1,021,245(a)
2,175,685

559,542
557,067
1,116,609

225,416
2,156,767(b)

1,113,806(b)
3,495,989

225,916,697
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Maturity Face
Security Rate Date Amount Value
Short-Term Investments 0.2%
U.S. Government Agencies 0.2%
Federal Home Loan Mortgage Corp. (FHLMC), Discount
Notes 0.100 - 0.120%  1/10/12 $ 423,000 $  422712(H)(g)
Federal National Mortgage Association (FNMA), Discount
Notes 0.100%  1/10/12 45,000 44,969(f)(g)
Total Short-Term Investments (Cost $467,662) 467,681
Total Investments 98.5% (Cost  $202,724,700#) 226,384,378
Other Assets in Excess of Liabilities 1.5% 3,542,252
Total Net Assets  100.0% $229,926,630

(a) Security is exempt from registration under Rule 144A of the Securities Act of 1933. This security may be resold in transactions that are
exempt from registration, normally to qualified institutional buyers. This security has been deemed liquid pursuant to guidelines approved
by the Board of Directors, unless otherwise noted.

(b) Variable rate security. Interest rate disclosed is as of the most recent information available.

(¢) Security has no maturity date. The date shown represents the next call date.

(d) Payment-in-kind security for which part of the income earned may be paid as additional principal.

(e) Interest rates disclosed represent the effective rates on collateralized senior loans. Ranges in interest rates are attributable to multiple
contracts under the same loan.

(O All or a portion of this security is held at the broker as collateral for open futures contracts.

(g)Rate shown represents yield-to-maturity.

# Aggregate cost for federal income tax purposes is substantially the same.

Abbreviation used in this schedule:
GO General Obligation

See Notes to Financial Statements.
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Statement of assets and liabilities (unaudited)

May 31, 2011

Assets:

Investments, at value (Cost  $202,724,700)
Cash

Interest receivab