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the registrant under any of the following provisions:
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o Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
o Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
o Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b)

o Pre-commencement communications pursuant to Rule 13e-4 (c) under the Exchange Act (17 CFR 240.13e-4(c)
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Item 8.01 Other Events.

PNM Resources, Inc. (“PNMR”) and its wholly owned subsidiary, Texas New Mexico Power Company (“TNMP”), have
jointly determined that the audited balance sheet for the fiscal year ended December 31, 2005 and the unaudited
balance sheet for the interim period ended March 31, 2006 (the “Relevant Periods”) for TNMP and related financial
statement notes of PNMR and TNMP will need to be restated because they do not reflect the proper allocation of
goodwill between TNMP and First Choice Power, L.P. (“First Choice”), another wholly owned subsidiary of PNMR. As

a result of the acquisition of TNP Enterprises, Inc. in 2005, PNMR recorded $499.2 million of goodwill. The amount

of total goodwill recorded by PNMR does not change as this reallocation is between two of PNMR’s subsidiaries and
has no impact on the Consolidated Balance Sheets of PNMR for the Relevant Periods. The allocation of goodwill, as

set forth in the Notes to the Consolidated Financial Statements at December 31, 2005 and March 31, 2006, is detailed
below.

As Previously
Reported Restatement As Restated
(in thousands)

TNMP $ 456,088 $ (88,843) $ 367,245
First Choice 43,067 88,843 131,910
Total PNMR Goodwill $ 499,155 $ - $ 499,155

Paid-in-capital for TNMP and First Choice also change by the restatement amounts listed above.

The reallocation of goodwill has no effect on the Statements of Earnings or Statements of Cash Flows of TNMP.
There was no effect on the revenues, cash flows, or liquidity of TNMP and PNMR resulting from the reallocation of
goodwill.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrants have duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

PNM RESOURCES, INC.
TEXAS-NEW MEXICO POWER COMPANY
(Registrants)

Date: July 21, 2006 /s/ Thomas G. Sategna
Thomas G. Sategna
Vice President and Corporate Controller
(Officer duly authorized to sign this report)



