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17,417,434 SHARES OF COMMON STOCK

ANTIGENICS INC.

This prospectus supplement amends the prospectus dated March 16, 2009 (as supplemented on April 15, 2009, April 17, 2009, April 22,
2009, April 27, 2009, May 4, 2009, May 11, 2009, May 27, 2009, June 4, 2009, June 8, 2009, June 9, 2009, June 11, 2009, June 15,

2009, July 7, 2009, July 15, 2009, August 3, 2009, August 5, 2009, September 11, 2009, September 18, 2009, November 12, 2009, January 5,
2010, March 1, 2010, March 25, 2010, and April 26, 2010) to allow certain stockholders or their pledgees, donees, transferees, or other
successors in interest (the Selling Stockholders ), to sell, from time to time, up to 8,708,717 shares of our common stock, which they have
acquired in a private placement in the United States, and up to 8,708,717 shares of our common stock issuable upon the exercise of warrants
which are held by the Selling Stockholders named in the prospectus. On January 9, 2010, these warrants expired unexercised.

We would not receive any proceeds from any such sale of these shares. To the extent any of the warrants are exercised for cash, if at all, we will
receive the exercise price for those warrants.

This prospectus supplement is being filed to include the information set forth in the Quarterly Report on Form 10-Q filed on May 7, 2010, which
is set forth below. This prospectus supplement should be read in conjunction with the prospectus dated March 16, 2009, Prospectus Supplement
No. 1 dated April 15, 2009, Prospectus Supplement No. 2 dated April 17, 2009, Prospectus Supplement No. 3 dated April 22, 2009, Prospectus
Supplement No. 4 dated April 27, 2009, Prospectus Supplement No. 5 dated May 4, 2009, Prospectus Supplement No. 6 dated May 11, 2009,
Prospectus Supplement No. 7 dated May 27, 2009, Prospectus Supplement No. 8 dated June 4, 2009, Prospectus Supplement No. 9 dated June 8,
2009, Prospectus Supplement No. 10 dated June 9, 2009, Prospectus Supplement No. 11 dated June 11, 2009, Prospectus No. 12 dated June 15,
2009, Prospectus Supplement No. 13 dated July 7, 2009, Prospectus Supplement No. 14 dated July 15, 2009, Prospectus Supplement No. 15
dated August 3, 2009, Prospectus Supplement No. 16 dated August 5, 2009, Prospectus Supplement No. 17 dated September 11, 2009,
Prospectus Supplement No. 18 dated September 18, 2009, Prospectus Supplement No. 19 dated November 12, 2009, Prospectus Supplement
No. 20 dated January 5, 2010, Prospectus Supplement No. 21 dated March 1, 2010, Prospectus Supplement No. 23 dated March 25, 2010, and
Prospectus Supplement No. 24 dated April 26, 2010, which are to be delivered with this prospectus supplement.

Our common stock is quoted on The NASDAQ Capital Market ( NASDAQ ) under the ticker symbol AGEN. On May 10, 2010, the last reported
closing price per share of our common stock was $1.10 per share.

Investing in our securities involves a high degree of risk. Before investing in any of our securities, you should read the discussion of
material risks in investing in our common stock. See Risk Factors on page 1 of the prospectus.

Neither the Securities and Exchange Commission nor any state securities commission has approved or disapproved of these securities or
passed upon the adequacy or accuracy of this prospectus. Any representation to the contrary is a criminal offense.

THE DATE OF THIS PROSPECTUS SUPPLEMENT NO. 25 IS MAY 11, 2010
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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

Form 10-Q

x QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE

ACT OF 1934
For the Quarterly Period Ended March 31, 2010

OR

TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE
ACT OF 1934

For the transition period from to

Commission File Number: 000-29089

Antigenics Inc.

(Exact name of registrant as specified in its charter)
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Delaware 06-1562417
(State or other jurisdiction of (LR.S. Employer
incorporation or organization) Identification No.)

3 Forbes Road, Lexington, MA 02421
(Address of principal executive offices, including zip code)
(781) 674-4400

(Registrant s telephone number, including area code)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of the Securities Exchange Act
of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to file such reports), and (2) has been subject
to such filing requirements for the past 90 days. Yes p No ~

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if any, every Interactive Data
File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this chapter) during the preceding 12 months (or
for such shorter period that the registrant was required to submit and post such files). Yes © No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, or a smaller reporting
company. See the definitions of large accelerated filer, accelerated filer, and smaller reporting company in Rule 12b-2 of the Exchange Act.

Large accelerated filer " Accelerated filer b
Non-accelerated filer " (Do not check if a smaller reporting company) Smaller reporting company
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes = No b

Number of shares outstanding of the registrant s Common Stock as of May 5, 2010: 94,231,519 shares.
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PARTI FINANCIAL INFORMATION

Item 1. Financial Statements

ANTIGENICS INC. AND SUBSIDIARIES
CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited)

ASSETS
Cash and cash equivalents
Short-term investments
Accounts receivable
Inventories
Prepaid expenses
Other current assets

Total current assets

Plant and equipment, net of accumulated amortization and depreciation of $28,964,970 and
$28,612,631 at March 31, 2010 and December 31, 2009, respectively

Goodwill

Core and developed technology, net of accumulated amortization of $5,786,675 and $9,753,106 at
March 31, 2010 and December 31, 2009, respectively

Debt issuance costs, net

Other long-term assets

Total assets

LIABILITIES AND STOCKHOLDERS DEFICIT
Current portion, long-term debt
Current portion, deferred revenue
Accounts payable
Accrued liabilities
Other current liabilities

Total current liabilities

Convertible senior notes

Deferred revenue

Derivative liability (Note G)

Other long-term liabilities

Commitments and contingencies (Note E)

Stockholders deficit:

Preferred stock, par value $0.01 per share; 25,000,000 shares authorized:

Series A convertible preferred stock; 31,620 shares designated, issued, and outstanding at March 31,
2010 and December 31, 2009; liquidation value of $31,817,625 at March 31, 2010

Series B2 convertible preferred stock; 3,105 shares designated, issued, and outstanding at March 31,
2010 and December 31, 2009

Table of Contents

March 31,
2010

$ 13,940,063
9,997,346
306,839
85,294
1,096,405
973,909

26,399,856

8,219,732
2,572,203

413,325
259,330
1,255,989

$ 39,120,435

$ 146,061
1,548,229
431,074
3,148,717
500,161

5,774,242
49,796,803
3,002,450
2,993,226
1,961,732

316

31
914,560

December 31,
2009

$ 20,066,817
9,998,294

324,035
751,960
391,723

31,532,829

8,891,124
2,572,203

1,319,523
293,575
1,264,833

$ 45,874,087

$ 146,061
1,501,902
895,338
2,597,056
214,591

5,354,948
49,494,119
2,976,538
2,665,156
2,358,293

316

31
900,154
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Common stock, par value $0.01 per share; 250,000,000 shares authorized; 91,456,077 and
90,015,425 shares issued at March 31, 2010 and December 31, 2009, respectively

Additional paid-in capital 546,325,025
Treasury stock, at cost; 260,944 shares of common stock at March 31, 2010 and December 31, 2009 (324,792)
Accumulated deficit (571,323,158)
Total stockholders deficit (24,408,018)
Total liabilities and stockholders deficit $ 39,120,435

See accompanying notes to unaudited condensed consolidated financial statements.
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544,961,442
(324,792)
(562,512,118)

(16,974,967)

$ 45,874,087
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ANTIGENICS INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Quarter Ended
March 31,
2010 2009
Revenue $ 936,428 $ 621,354
Operating expenses:
Research and development (4,631,284) (4,905,402)
General and administrative (3,566,097) (3,903,569)
Operating loss (7,260,953) (8,187,617)
Other income (expense):
Non-operating (expense) income (317,858) 158,010
Interest expense (1,240,327) (1,514,241)
Interest income 8,098 67,430
Net loss (8,811,040) (9,476,418)
Dividends on series A convertible preferred stock (197,625) (197,625)
Net loss attributable to common stockholders $ (9,008,665) $ (9,674,043)
Per common share data, basic and diluted:
Net loss attributable to common stockholders $ 0.100 $ (0.14)
Weighted average number of common shares outstanding, basic and diluted 90,981,912 66,871,347

See accompanying notes to unaudited condensed consolidated financial statements.
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ANTIGENICS INC. AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Cash flows from operating activities:

Net loss

Adjustments to reconcile net loss to net cash used in operating activities:

Depreciation and amortization
Intangible asset impairment

Change in fair value of derivative liability

Share-based compensation
Non-cash interest expense

Gain on sale of property and equipment
Changes in operating assets and liabilities:

Accounts receivable
Inventories

Prepaid expenses
Accounts payable
Deferred revenue

Accrued liabilities and other current liabilities
Other operating assets and liabilities

Net cash used in operating activities

Cash flows from investing activities:

Proceeds from maturities of available-for-sale securities
Proceeds from sale of property and equipment
Purchases of available-for-sale securities

Purchases of plant and equipment

Net cash used in investing activities

Cash flows from financing activities:

Deferred equity issuance costs

Proceeds from employee stock purchases
Treasury stock received to satisfy minimum tax withholding requirements
Payment of series A convertible preferred stock dividends

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

Table of Contents

Quarter Ended
March 31,

2010
$ (8,811,040)

1,004,030
629,382
328,070

1,559,584
302,684

1,501

(306,839)
238,741
(344,445)
(464,264)

72,239
482,626
(582,421)

(5,890,152)

10,000,000

24,108
(9,997,346)
(47,186)
(20,424)
(46,491)

27,938
(197,625)
(216,178)

(6,126,754)
20,066,817

$ 13,940,063

See accompanying notes to unaudited condensed consolidated financial statements.

2009
$ (9.476,418)
1,056,356
(157,889)

716,954
372,209

76
(444,861)

40,449
(379,874)
(946,139)
(416,512)

(9,635,649)

5,000,000

(4,996,967)
(8,400)

(5,367)

16,933
(54,943)
(197,625)

(235,635)

(9,876,651)
24,469,008

$ 14,592,357
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ANTIGENICS INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
March 31, 2010
Note A Business, Liquidity and Basis of Presentation

Antigenics Inc. (including its subsidiaries, also referred to as Antigenics, the Company, we, us, and our ) is a biotechnology company develo
and commercializing technologies to treat cancers and infectious diseases, primarily based on immunological approaches. Our most advanced
product, Oncophage® (vitespen), is a patient-specific therapeutic cancer vaccine registered for use in Russia. As resources allow, we explore
potential opportunities to seek product approval in other jurisdictions. Oncophage has been tested in Phase 3 clinical trials for the treatment of
renal cell carcinoma, the most common type of kidney cancer, and for metastatic melanoma, and it has also been tested in Phase 1 and Phase 2
clinical trials in a range of indications. It is currently in Phase 2 clinical trials in glioma, a type of brain cancer. Our product candidate portfolio
includes (1) QS-21 Stimulon® adjuvant, or QS-21, which is used in numerous vaccines under development in trials, some as advanced as Phase
3, for a variety of diseases, including human immunodeficiency virus, influenza, cancer, Alzheimer s disease, malaria, and tuberculosis and,
(2) AG-707, a therapeutic vaccine program tested in a Phase 1 clinical trial for the treatment of genital herpes. Further internal clinical
development of AG-707 is currently on hold due to cost-containment efforts. Further development of Aroplatin , a liposomal chemotherapeutic
tested in a Phase 1 clinical trial for the treatment of solid malignancies and B-cell lymphomas, has been discontinued. Our business activities
have included product research and development, intellectual property prosecution, manufacturing, regulatory and clinical affairs, corporate
finance and development activities, market development, and support of our collaborations.

Our product candidates require clinical trials and approvals from regulatory agencies, as well as acceptance in the marketplace. Part of our
strategy is to develop and commercialize some of our product candidates by continuing our existing arrangements with academic and corporate
collaborators and licensees and by entering into new collaborations.

We have incurred significant losses since our inception. As of March 31, 2010, we had an accumulated deficit of $571.3 million. Since our
inception, we have financed our operations primarily through the sale of equity and convertible notes, interest income earned on cash, cash
equivalents, and short-term investment balances, and debt provided through secured lines of credit. We believe that, based on our current plans
and activities, our working capital resources as of March 31, 2010, anticipated revenues, and the estimated proceeds from our license, supply,
and collaborative agreements will be sufficient to satisfy our liquidity requirements into mid-2011. We closely monitor our cash needs. We
continue to monitor the likelihood of success of our key initiatives and are prepared to discontinue funding of such activities if they do not prove
to be commercially feasible. Research and development program costs include compensation and other direct costs plus an allocation of indirect
costs, based on certain assumptions and our review of the status of each program. Significant additional expenditures will be required if we start
new trials, encounter delays in our programs, apply for regulatory approvals, continue development of our technologies, expand our operations,
and/or bring our product candidates to market. The eventual total cost of each clinical trial is dependent on a number of factors such as trial
design, length of the trial, number of clinical sites, and number of patients. The process of obtaining and maintaining regulatory approvals for
new therapeutic products is lengthy, expensive, and uncertain. Because the further development of Oncophage is subject to further evaluation
and uncertainty, and because AG-707 is in early-stage clinical development and currently on hold due to cost-containment efforts, we are unable
to reliably estimate the cost of completing our research and development programs, the timing of bringing such programs to various markets,
and, therefore, when, if ever, material cash inflows are likely to commence. We will continue to adjust other spending as needed in order to
preserve liquidity. As of March 31, 2010, we had debt outstanding of $52.2 million in principal, including $32.1 million in principal of our 8%
senior secured convertible notes due August 2011 (the 2006 Notes ) and $20.0 million in principal of our 5.25% convertible senior notes due
February 2025 (the 2005 Notes ), but subject to redemption at the option of the holders or us beginning February 1, 2012. We expect to attempt
to raise additional funds in advance of depleting our current funds. We may attempt to raise funds by: (1) licensing technologies or products to
one or more collaborative partners, (2) renegotiating license and/or supply agreements with current licensees or collaborative partners,

(3) completing an outright sale of assets, (4) securing additional debt financing, and/or (5) selling additional equity securities. Satisfying
long-term liquidity needs may require the successful commercialization of our product, Oncophage, and/or one or more partnering arrangements
for Oncophage, vaccines containing QS-21 under development by our licensees, and potentially other product candidates, and will require
additional capital. If we incur operating losses for longer than we expect and/or we are unable to raise additional capital, we may become
insolvent and be unable to continue our operations.
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ANTIGENICS INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

March 31, 2010

The accompanying unaudited interim condensed consolidated financial statements have been prepared in accordance with U.S. generally

accepted accounting principles ( GAAP ) for interim financial information and with the instructions to Article 10 of Regulation S-X. Accordingly,
they do not include all of the information and footnotes required by U.S. GAAP for complete annual consolidated financial statements. In the
opinion of management, the condensed consolidated financial statements include all normal and recurring adjustments considered necessary for

a fair presentation of our financial position and operating results. All significant intercompany transactions and accounts have been eliminated in
consolidation. Certain amounts previously reported have been adjusted in order to conform to the current period s presentation. Operating results
for the three months ended March 31, 2010 are not necessarily indicative of the results that may be expected for the year ending December 31,
2010. For further information, refer to our consolidated financial statements and footnotes thereto included in our Annual Report on Form 10-K

for the year ended December 31, 2009 filed with the Securities and Exchange Commission (the SEC ).

The preparation of consolidated financial statements in conformity with U.S. GAAP requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period. Management bases its estimates on historical experience and on
various assumptions that are believed to be reasonable under the circumstances. Actual results could differ materially from those estimates.

Note B Net Loss Per Share

Basic income and loss per common share is calculated by dividing the net loss attributable to common stockholders by the weighted average
number of common shares outstanding (including common shares issuable under our Directors Deferred Compensation Plan). Diluted income
per common share is calculated by dividing net income attributable to common stockholders by the weighted average number of common shares
outstanding (including common shares issuable under our Directors Deferred Compensation Plan) plus the dilutive effect of outstanding
instruments such as warrants, stock options, nonvested shares, convertible preferred stock, and convertible notes. Because we have reported a net
loss attributable to common stockholders for all annual periods presented, diluted loss per common share is the same as basic loss per common
share, as the effect of utilizing the fully diluted share count would have reduced the net loss per common share. Therefore, shares underlying the
warrants outstanding or issuable to acquire 22,049,284 shares, the outstanding stock options to acquire 7,282,667 shares, the 674,175 nonvested
shares, the 31,620 outstanding shares of series A convertible preferred stock, the 3,105 outstanding shares of series B2 convertible preferred
stock, and the impact of conversion of our 2005 Notes and our 2006 Notes, are not included in the calculation of diluted net loss per common
share.

Note C Inventories

Inventories are stated at cost using the first-in, first-out method. The components of inventories are as follows (in thousands).

March 31, December 31,

2010 2009
Work in process $ $ 242
Finished goods 85 82
$ 85 $ 324

Note D Share-Based Compensation

We use the Black-Scholes option pricing model to value options for employees and non-employees as well as options granted to members of our
Board of Directors. All stock option grants have a 10-year term and generally vest ratably over a three or four-year period. The non-cash charge
to operations for non-employee options with vesting or other performance criteria is affected each reporting period, until the non-employee
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ANTIGENICS INC. AND SUBSIDIARIES

NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

March 31, 2010

A summary of option activity for the three months ended March 31, 2010 is presented below:

Weighted
Average
Exercise
Options Price
Outstanding at December 31, 2009 6,148,621 $ 293
Granted 1,581,200 0.75
Forfeited (167,829) 1.73
Expired (279,325) 3.77
Outstanding at March 31, 2010 7,282,667 $ 245
Vested or expected to vest at March 31, 2010 6,869,121 $ 252
Exercisable at March 31, 2010 3,322,473 $ 3.64

Weighted
Average
Remaining

Contractual

Term

7.5

7.4

6.0

Aggregate
Intrinsic
Value

$ 17,154

$ 16,426

$ 13,340

The weighted average grant-date fair values of options granted during the three months ended March 31, 2010 and 2009 were $0.57 and $0.33,

respectively.

During the first three months of 2010, all options were granted with exercise prices equal to the fair market value of the underlying shares of

common stock on the grant date. As of March 31, 2010, $1.9 million of total unrecognized compensation cost related to stock options granted to

employees and directors is expected to be recognized over a weighted average period of 2.0 years.

As of March 31, 2010, unrecognized expense for options granted to outside advisors for which performance (vesting) has not yet been
completed but the exercise price of the option is known is $56,000. Such amount is subject to change each reporting period based upon changes
in the fair value of our common stock, expected volatility, and the risk-free interest rate, until the outside advisor completes his or her

performance under the option agreement.

Certain employees and consultants have been granted nonvested stock. The fair value of nonvested stock is calculated based on the closing sale

price of the Company s common stock on the date of issuance.

A summary of nonvested stock activity for the three months ended March 31, 2010 is presented below:

Nonvested
Shares
Outstanding at December 31, 2009 200,029
Granted 1,859,844
Vested (1,356,608)

Table of Contents
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Forfeited (29,090) 1.25
Outstanding at March 31, 2010 674,175 $ 0.91

As of March 31, 2010, there was $446,000 of unrecognized share-based compensation expense related to these nonvested shares. This cost is
expected to be recognized over a weighted average period of 2.4 years. The total intrinsic value of shares vested during the three months ended
March 31, 2010 was $990,000.

We issue new shares upon option exercises, purchases under the 2009 Employee Stock Purchase Plan (the 2009 ESPP ), vesting of nonvested
stock, under the Directors Deferred Compensation Plan and in lieu of 30% of the base salary of our Chief Executive Officer ( CEO ). During the
three months ended March 31, 2010, 51,737 shares were issued under the 2009 ESPP, and 1,345,408 shares were issued as a result of the vesting
of nonvested stock. In addition, during the three months ended March 31, 2010, 43,507 shares were issued to our CEO in lieu of cash salary.
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ANTIGENICS INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

March 31, 2010

The impact on our results of operations from the granting of stock options and nonvested shares was as follows (in thousands).

Quarter Ended
March 31,
2010 2009
Research and development $ 587 $289
General and administrative 973 428
Total share-based compensation $ 1,560 $717

Note E Commitments and Contingencies

Antigenics, our Chairman and Chief Executive Officer, Garo H. Armen, Ph.D., and two investment banking firms that served as underwriters in
our initial public offering have been named as defendants in a federal civil class action lawsuit pending in the United States District Court for the
Southern District of New York. Substantially similar actions were filed concerning the initial public offerings for more than 300 different
issuers, and the cases were coordinated as In re Initial Public Offering Securities Litigation, 21 MC 92 for pre-trial purposes. The suit alleges
that the brokerage arms of the investment banking firms charged secret excessive commissions to certain of their customers in return for
allocations of our stock in the offering. The suit also alleges that shares of our stock were allocated to certain of the investment banking firms
customers based upon agreements by such customers to purchase additional shares of our stock in the secondary market. Dr. Armen has been
dismissed without prejudice from the lawsuit pursuant to a stipulation. In June 2004, a stipulation of settlement and release of claims against the
issuer defendants, including us, was submitted to the Court for approval. The Court preliminarily approved the settlement in August 2005. In
December 2006, the appellate court overturned the certification of classes in six test cases that were selected by the underwriter defendants and
plaintiffs in the coordinated proceedings. The case involving Antigenics is not one of the six test cases. Class certification had been one of the
conditions of the settlement. Accordingly, on June 25, 2007, the Court entered an order terminating the proposed settlement based on a
stipulation among the parties to the settlement. Plaintiffs have filed amended master allegations and amended complaints in the six test cases. On
March 26, 2008, the Court largely denied the defendants motion to dismiss the amended complaints. The parties have reached a global
settlement of the litigation. Under the settlement, the insurers will pay the full amount of settlement share allocated to the defendants, and the
defendants will bear no financial liability. The company defendants, as well as the officer and director defendants who were previously
dismissed from the action pursuant to tolling agreements, will receive complete dismissals from the case. On October 5, 2009, the Court entered
an order granting final approval of the settlement, and subsequently judgment was entered. Various objectors have filed appeals. If for any
reason the settlement does not become effective, we believe we have meritorious defenses to the claims and intend to defend the action
vigorously. We are unable to predict the likelihood of an unfavorable outcome or estimate our potential liability, if any. No accrual has been
recorded at March 31, 2010 for this action.

We may currently be, or may become a party, to other legal proceedings as well. While we currently believe that the ultimate outcome of any of
these proceedings will not have a material adverse effect on our financial position, results of operations, or liquidity, litigation is subject to
inherent uncertainty. Furthermore, litigation consumes both cash and management attention.

Note F  Recent Accounting Pronouncements

In October 2009, the Financial Accounting Standards Board (the FASB ) revised authoritative guidance on multiple-deliverable revenue
arrangements providing a greater ability to separate and allocate arrangement consideration in a multiple-deliverable revenue arrangement by
requiring the use of estimated selling prices to allocate arrangement consideration, thereby eliminating the use of the residual method of
allocation. The revised guidance also requires expanded qualitative and quantitative disclosures surrounding multiple-deliverable revenue
arrangements. This guidance is effective for fiscal years beginning after June 15, 2010 and may be applied retrospectively or prospectively for
new or materially modified arrangements. Early adoption is permitted. We will evaluate the impact of this standard on future revenue
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arrangements that we may enter into.

In April 2010, the FASB codified the consensus reached in Emerging Issues Task Force Issue No. 08-09, Milestone Method of Revenue
Recognition. issuing Accounting Standard Update ( ASU ) No. 2010-17 Milestone Method of Revenue Recognition, ( ASU 2010-17 ), to limit the
scope of this ASU to research or development arrangements and require that guidance in this ASU be met for an entity to apply the milestone

method (record the milestone payment in its entirety in the period received). However, the FASB clarified that, even if the requirements in this

ASU are met, entities would not be precluded from making an accounting policy election to apply another appropriate accounting policy that

results in the deferral of some portion of the arrangement consideration. The ASU will be effective for periods beginning on or after June 15,

2010. Early application is permitted. Entities can apply this guidance prospectively to milestones achieved after adoption. However,

retrospective application to all prior periods is also permitted. We will evaluate the impact of this standard on future revenue arrangements that

we may enter into.

Table of Contents 16



Edgar Filing: ANTIGENICS INC /DE/ - Form 424B3

Table of Conten
ANTIGENICS INC. AND SUBSIDIARIES
NOTES TO UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS (Continued)

March 31, 2010

In January 2010, the FASB issued ASU No. 2010-06, Fair Value Measurements and Disclosures (Topic 820) Improving Disclosures about
Fair Value Measurements ( ASU 2010-06 ). ASU 2010-06 requires new disclosures regarding significant transfers in and out of Levels 1 and 2,
as well as information about activity in Level 3 fair value measurements, including presenting information about purchases, sales, issuances and
settlements on a gross versus a net basis in the Level 3 activity roll forward. In addition, ASU 2010-06 also clarifies existing disclosures

regarding input and valuation techniques, as well as the level of disaggregation for each class of assets and liabilities. ASU No. 2010-06 is
effective for interim and annual periods beginning after December 15, 2009, except for the disclosures pertaining to purchases, sales, issuances
and settlements in the roll forward of Level 3 activity; those disclosures are effective for interim and annual periods beginning after

December 15, 2010. The adoption of ASU 2010-06 had no current impact and is expected to have no subsequent impact on our consolidated
financial position, results of operations or cash flows. Required disclosure requirements of ASU 2010-06 have been included in Note G.

Note G Fair Value Measurements

We measure fair value based on a hierarchy for inputs used in measuring fair value that maximizes the use of observable inputs and minimizes
the use of unobservable inputs by requiring that observable inputs be used when available. Observable inputs are inputs that market participants
would use in pricing the asset or liability based on market data obtained from sources independent of the Company. Unobservable inputs are
inputs that reflect the Company s assumptions about the inputs that market participants would use in pricing the asset or liability and are
developed based on the best information available in the circumstances. The fair value hierarchy is broken down into three levels based on the
source of inputs as follows:

Level 1 Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that the Company has the ability to
access;

Level 2 Valuations based on quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar assets or
liabilities in markets that are not active and models for which all significant inputs are observable, either directly or indirectly; and

Level 3 Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

The availability of observable inputs can vary among the various types of financial assets and liabilities. To the extent that the valuation is based
on models or inputs that are less observable or unobservable in the market, the determination of fair value requires more judgment. In certain
cases, the inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such cases, for financial statement
disclosure purposes, the level in the fair value hierarchy within which the fair value measurement is categorized is based on the lowest level
input that is significant to the overall fair value measurement.

We measure our short-term investments and derivative liability at fair value. Our short-term investments are comprised of U.S. Treasury
securities that are valued using quoted market prices with no valuation adjustments applied. Accordingly, these securities are categorized in
Level 1. Our derivative liability is classified within Level 3 because it is valued using a modified Black-Scholes model. Certain inputs into this
model were valued using a combination of income and market approaches which are unobservable in the market and are significant.

The estimated fair values of all of our financial instruments, excluding long-term debt, approximate their carrying amounts in the consolidated
balance sheets. The fair value of our long-term debt was derived by evaluating the nature and terms of each note and considering the prevailing
economic and market conditions at the balance sheet date.
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Assets and liabilities measured at fair value are summarized below (in thousands):

Description

Assets:

Short-term investments
Liabilities:

Derivative liability

March 31, 2010
Quoted Prices in
Active
Markets for Unobservable

Identical Assets

(Level 1) (Level 3)

$ 10,000

$

Significant

Inputs

December 31, 2009

Quoted Prices in

Active Markets Significant
for Unobservable
Identical Assets Inputs
(Level 1) (Level 3)
$ 10,000
$ 2,665

The following table presents our liabilities measured at fair value using significant unobservable inputs (Level 3), as of March 31, 2010

(amounts in thousands):

Balance, December 31, 2009

Increase in fair value for the three months ended March 31, 2010

Balance, March 31, 2010

$ 2,665
328

$2,993

The increase in fair value of the derivative liability is included in non-operating expense in our condensed consolidated statement of operations

for the three months ended March 31, 2010.

As of March 31, 2010, $20.0 million in principal of the 2005 Notes are outstanding with an estimated fair value of $10.7 million based on the

most recent market transactions. As of March 31, 2010, $32.1 million in principal of the 2006 Notes are outstanding. The fair value of the debt
portion of the 2006 Notes exclusive of the conversion option is $28.7 million based on a present value methodology.

Note H Other Intangible Assets

Core and developed technology includes intangibles that arose through our acquisitions. These intangibles are attributable to each of the
in-process programs at the time of the mergers as the in-process programs were all partially dependent on core technology that had already
proved feasibility. As further development of Aroplatin, a liposomal chemotherapeutic tested in a Phase 1 clinical trial for the treatment of solid
malignancies and B-cell lymphomas, has been discontinued, we have determined that an impairment has occurred and accordingly have
recorded a loss of approximately $630,000 in the three months ended March 31, 2010, representing the net carrying value of the intangible

related to liposomal technology at the time development was discontinued. This impairment charge is included in research and development

expenses.

NoteI Subsequent Events

Since March 31, 2010, we have issued approximately 2.2 million shares of our common stock in at the market offerings through our sales
agents, McNicoll, Lewis & Vlak LLC and Wm Smith & Co. and raised net proceeds of approximately $2.7 million after deducting offering costs

of approximately $136,000.
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On December 30, 2009, we were notified by the Listing Qualifications Staff of NASDAQ (the Staff ) indicating that we were not in compliance
with Nasdaq Marketplace Rule 5550(a)(2) (the Bid Price Requirement ) because the bid price for our common stock had closed below the
minimum $1.00 per share requirement for 30 consecutive business days. In accordance with Nasdaq Marketplace Rule 5810(c)(3)(A), we were
provided 180 calendar days, or until June 28, 2010, to regain compliance with the Bid Price Requirement. On April 27, 2010, we were notified

by the Staff that the closing bid price of our common stock had been at $1.00 or greater for ten consecutive days, that we had regained
compliance with the Bid Price Requirement, and that this matter with the Staff was closed.

10
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Overview

We are currently researching and/or developing technologies and product candidates to treat cancers and infectious diseases. Since our inception
in March 1994, our activities have primarily been associated with the development of our heat shock protein technology and our product,
Oncophage® (vitespen), a patient-specific therapeutic cancer vaccine registered for use in Russia for the treatment of kidney cancer patients at
intermediate risk for disease recurrence. As resources allow, we explore potential opportunities to seek product approval in other jurisdictions.
Oncophage has been tested in Phase 3 clinical trials for the treatment of renal cell carcinoma, the most common type of kidney cancer, and for
the treatment of metastatic melanoma, and it has also been tested in Phase 1 and Phase 2 clinical trials in a range of indications and is currently
in Phase 2 clinical trials in glioma, a type of brain cancer. Our business activities have included product research and development, intellectual
property prosecution, manufacturing, regulatory and clinical affairs, corporate finance and development activities, market development, and
support of our collaborations.

We have incurred significant losses since our inception. As of March 31, 2010, we had an accumulated deficit of $571.3 million. Since our
inception, we have financed our operations primarily through the sale of equity and convertible notes, interest income earned on cash, cash
equivalents, and short-term investment balances, and debt provided through secured lines of credit. We believe that, based on our current plans
and activities, our working capital resources at March 31, 2010, anticipated revenues, and the estimated proceeds from our license, supply, and
collaborative agreements will be sufficient to satisfy our liquidity requirements into mid-2011. We expect to attempt to raise additional funds in
advance of depleting our current funds. We may attempt to raise additional funds by: (1) licensing technologies or products to one or more
collaborative partners, (2) renegotiating license and/or supply agreements with current licensees or collaborative partners, (3) completing an
outright sale of selected assets, (4) securing additional debt financing, and/or (5) selling additional equity securities. Satisfying long-term
liquidity needs may require the successful commercialization of (1) our product, Oncophage and/or one or more partnering arrangements for
Oncophage, (2) vaccines containing QS-21 under development by our licensees, and/or (3) potentially other product candidates, each of which
will require additional capital.

In April 2008, the Russian Ministry of Public Health issued a registration certificate for the use of Oncophage for the treatment of kidney cancer

patients at intermediate risk for disease recurrence and, in September 2008, the FDA gr