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TRI-CONTINENTAL CORPORATION

LETTER TO STOCKHOLDERS

Dear Stockholders,

We are pleased to present the annual stockholder report for Tri-Continental Corporation (the Fund). The report includes a discussion with the
Fund s portfolio managers, the Fund s investment results, the portfolio of investments and financial statements as of December 31, 2016.

The Fund s Common Stock returned 15.25%, based on net asset value, and 15.08%, based on market price, for thd 2-month period that ended
December 31, 2016. During the same 12-month period, the S&P 500 Index returned 11.96% and the Fund s Blended Benchmark returned
12.10%.

During 2016, the Fund paid four distributions, in accordance with its earned distribution policy, that aggregated to $0.9092 per share of
Common Stock of the Fund. Distributions are based upon amounts distributed by underlying portfolio companies owned by the Fund. The Fund
has paid dividends on its common stock for 72 consecutive years.

On April 19, 2017, the Fund will hold its 87th Annual Meeting of Stockholders in Minneapolis, MN.

Information about the Fund, including daily pricing, current performance, Fund holdings, stockholder reports, the current prospectus for the
Fund, distributions and other information can be found at investor.columbiathreadneedleus.com under the Closed-End Funds tab.

On behalf of the Board, we would like to thank you for your continued support of Tri-Continental Corporation.

Best regards,

William A. Hawkins

Chairman of the Board

Annual Report 2016
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The views expressed in this report reflect the current views of the respective parties. These views are not guarantees of future performance and involve
certain risks, uncertainties and assumptions that are difficult to predict, so actual outcomes and results may differ significantly from the views expressed.
These views are subject to change at any time based upon economic, market or other conditions and the respective parties disclaim any responsibility to
update such views. These views may not be relied on as investment advice and, because investment decisions for a Columbia fund are based on numerous
factors, may not be relied on as an indication of trading intent on behalf of any particular Columbia fund. References to specific securities should not be
construed as a recommendation or investment advice.
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TRI-CONTINENTAL CORPORATION

PERFORMANCE OVERVIEW

Performance Summary

Tri-Continental Corporation (the Fund) Common Stock returned 15.25%, based on net asset value, and 15.08%, based on market price, for
the 12-month period that ended December 31, 2016.

During the same 12-month period, the S&P 500 Index returned 11.96%, and the Fund s Blended Benchmark (described below) returned
12.10%.

The quantitatively-managed segment of the Fund lagged while the flexible capital and income segment outperformed by a solid margin,
lifting overall Fund performance above the Blended Benchmark.

Average Annual Total Returns (%) (for period ended December 31, 2016)

Inception 1 Year 5 Years 10 Years
Market Price 01/05/29 15.08 13.47 491
Net Asset Value 01/05/29 15.25 13.40 5.16
S&P 500 Index 11.96 14.66 6.95
Blended Benchmark 12.10 12.47 6.72

The performance information shown represents past performance and is not a guarantee of future results. The investment return and principal value of
your investment will fluctuate so that your shares, when sold, may be worth more or less than their original cost. Current performance may be lower or
higher than the performance information shown. You may obtain performance information current to the most recent month-end by visiting
investor.columbiathreadneedleus.com.

Returns reflect changes in market price or net asset value, as applicable, and assume reinvestment of distributions. Returns do not reflect the deduction
of taxes that investors may pay on distributions or the sale of shares.

The S&P 500 Index, an unmanaged index, measures the performance of 500 widely held, large-capitalization U.S. stocks and is frequently used as a general
measure of market performance.

The Blended Benchmark, a weighted custom composite established by the Investment Manager, consists of a 50% weighting in the S&P 500 Index, a 16.68%
weighting in the Russell 1000 Value Index, a 16.66% weighting in the Bloomberg Barclays U.S. Corporate Investment Grade & High Yield Index and a 16.66%
weighting in the Bloomberg Barclays U.S. Convertible Composite Index.

Indices are not available for investment, are not professionally managed and do not reflect sales charges, fees, brokerage commissions, taxes or other expenses of
investing. Securities in the Fund may not match those in an index.

Price Per Share

December 31, 2016 September 30, 2016 June 30, 2016 March 31, 2016
Market Price ($) 22.05 21.38 20.54 19.96
Net Asset Value ($) 2591 25.15 24.08 23.54
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Payable Date Per Share Amount ($)
March 22, 2016 0.2155
June 27, 2016 0.2201
September 26, 2016 0.2336
December 27, 2016 0.2400

(a) Preferred Stockholders were paid dividends totaling $2.50 per share.

The net asset value of the Fund s shares may not always correspond to the market price of such shares. Common stock of manylosed-end funds frequently trade at
a discount from their net asset value. The Fund is subject to stock market risk, which is the risk that stock prices overall will decline over short or long periods,
adversely affecting the value of an investment in the Fund.
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TRI-CONTINENTAL CORPORATION

MANAGER DISCUSSION OF FUND PERFORMANCE

For the 12-month period that ended December 31, 2016, the Fund s Common Stock returned 15.25%, based on net asset value, and 15.08%,
based on market price. The Fund outperformed both the S&P 500 Index, which returned 11.96%, and the Blended Benchmark, which returned
12.10%.

The Fund is divided into two approximately equal segments, each of which is managed with its own approach. The quantitative segment uses
quantitative models to select individual stocks. The flexible capital and income segment invests across a company s investable capital structure,
including stocks, bonds and convertible securities. The quantitatively-managed equity segment of the Fund lagged while the flexible capital
income segment outperformed by a solid margin, lifting overall Fund performance above the blended benchmark.

U.S. Markets Logged Solid Gains

Global events, political uncertainty and mixed economic data were enough to keep investors off balance in 2016 as financial markets moved
sharply in reaction to each significant change on the world stage. Early in the year concerns about China and oil rattled the equity markets and
drove stock prices down in February. After a swift rebound, the U.S. stock market fell again in the early summer in reaction to the U.K. vote to
exit the European Union. U.S. Treasury yields also plummeted. Once again, the markets rebounded, but investors again retreated in reaction to
mixed economic data and political uncertainty. However, the end of a contentious U.S. Presidential contest eliminated a key element of
uncertainty, and economic data turned mostly positive. Steady job growth drove unemployment down to 4.6%, corporate earnings growth picked
up, manufacturing activity accelerated, and the price of oil stabilized.

In December 2016, the Federal Reserve (the Fed) raised the target range of its benchmark interest rate by a quarter of a point, its first such move
in a year. The Fed s action had been widely anticipated and had little or no impact on the financial markets when it occurred. The Fed indicated
that it would continue to monitor inflation and the job market in considering future rate hikes.

Against this backdrop, the S&P 500 Index, a broad measure of U.S. stock market performance, rose 11.96%. Small and mid-cap stocks
outperformed large-cap stocks, and value outperformed growth by a large margin. As interest rates rose during the period, energy and
interest-rate sensitive financials were the strongest performing equity sectors. Foreign stock markets lagged the U.S. markets. The MSCI EAFE
Index (Net), a broad measure of performance in developed markets outside the United States, rose just 1.00% for the year. Rising interest rates
kept a lid on prices in investment-grade bond sectors. The Bloomberg Barclays U.S. Aggregate Bond Index, a broad measure of the performance
of investment-grade bonds, returned 2.65% for the year. However, high-yield bonds were the year s top performers, logging gains in excess of
17.0%, as measured by the Bank of America Merrill Lynch U.S. High Yield Constrained Index. Convertible securities returned more than
10.0%, as measured by the Bloomberg Barclays U.S. Convertibles Composite Index.

Portfolio Management

Brian Condon, CFA

David King, CFA

Yan Jin

Peter Albanese

Top Ten Holdings (%)
(at December 31, 2016)

Microsoft Corp. 2.6
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Pfizer, Inc.

JPMorgan Chase & Co.

Cisco Systems, Inc.

Merck & Co., Inc.

Facebook, Inc., Class A

Apple, Inc.

SYSCO Corp.

Altria Group, Inc.

Bank of America Corp.

Percentages indicated are based upon total investments (excluding Money Market Funds).

For further detail about these holdings, please refer to the section entitled Portfolio of Investments.

Fund holdings are as of the date given, are subject to change at any time, and are not recommendations to buy or sell any security.

Portfolio Breakdown (%)
(at December 31, 2016)

1.8
1.7
1.6
1.6
1.4
1.4
1.4
1.4
1.3

Common Stocks 67.9
Convertible Bonds 9.6
Convertible Preferred Stocks 7.0
Corporate Bonds & Notes 12.8
Limited Partnerships 0.9
Money Market Funds 0.5
Preferred Debt 1.0
Preferred Stocks 0.3
Warrants 0.0@
Total 100.0

Percentages indicated are based upon total investments. The Fund s portfolio composition is subject to change.

(a) Rounds to zero.
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TRI-CONTINENTAL CORPORATION

MANAGER DISCUSSION OF FUND PERFORMANCE (continuedy

[Equity Sector Breakdown (%)
(at December 31, 2016)

Consumer Discretionary 9.1
Consumer Staples 8.9
Energy 8.7
Financials 16.3
Health Care 12.9
Industrials 9.1
Information Technology 20.4
Materials 2.7
Real Estate 32
Telecommunication Services 32
Utilities 5.5
Total 100.0

Percentages indicated are based upon total equity investments. The Fund s portfolio composition is subject to change.
Investment Risks

Market risk may affect a single issuer, sector of the economy, industry or the market as a whole. Foreign investments subject the Fund to risks, including
political, economic, market, social and others within a particular country, as well as to currency instabilities and less stringent financial and accounting standards
generally applicable to U.S. issuers. Risks are enhanced for emerging market issuers. The Fund s use of leverage allows for investment exposure in excess of net
assets, thereby magnifying volatility of returns and risk of loss. Non-investment-grade (high-yield or junk) securities present greater price volatility and more risk
to principal and income than higher rated securities. Convertible securities are subject to issuer default risk. A rise in interest rates may result in a price decline
of convertible securities held by the Fund. Falling rates may result in the Fund investing in lower yielding securities, lowering the Fund s income and yield. The
Fund may also be forced to convert a convertible security at an inopportune time, which may decrease the Fund s return. Investing in derivatives is a specialized
activity that involves special risks, which may result in significant losses. See the Fund s prospectus for more information on these and other risks.

Significant Performance Factors

The models that drive security selection within the Fund s quantitative segment focus on three factors: valuation (fundamental measures such as
earnings and cash flow relative to market values); catalyst (price momentum, business momentum and short interest) and quality (quality of
earnings and financial strength). In 2016, the Fund s valuation composite performed well, the quality model produced mixed results and the
catalyst quantitative model underperformed. Individual factors that performed well in 2016 included dividend yield, beta and book-to-price.
Growth, momentum and volatility factors underperformed. The quantitative segment s strategy is to keep sector weights in line with the
benchmark, so performance was primarily driven by stock selection.

Within the Fund s flexible capital income segment, all three asset classes made a positive contribution to performance. Equity holdings led the
way. Convertibles and fixed income, which was heavily weighted toward high yield, also made significant gains.

Individual Contributors and Detractors

Within the Fund s quantitative segment, stock selection was strongest in the consumer staples sector, which was supported by an improving labor
market, strong dollar and, as the year wore on, wage growth. The segment s top performers, however, were in the financials sector, which was
aided by expectations that the potential for higher interest rates, lower taxes and a lighter regulatory environment could be significant tailwinds
for the global financial services industry. The segment s top individual contributors included Fifth Third Bank and Prudential. Stock selection
was weakest in the energy, information technology and health care sectors. The biggest individual disappointment was Kroger, which was hurt

by deflationary food pressures that weighed on the entire grocery industry in the consumer staples sector.

Table of Contents 11
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Within the Fund s flexible capital and income segment, equity selection was strong. Equities, which represented on order of 38% of the segment,
returned more than 19% for the year, with especially strong results from financials, information technology and energy holdings. Within
financials, Bank of America, JPMorgan and PacWest were the top individual contributors. Within information technology, Analog Devices,
Microchip Technology, ADP and Microsoft all delivered double-digit gains for the Fund. Within energy, the biggest return came from Enviva
Partners, a master limited partnership that is the world s largest supplier of power generation wood pellets, while Exxon Mobil and BP were the
highest contributors to Fund results. In a year of very few disappointments, health care was the biggest drag on equity performance. Gilead
Science and Cardinal Health were weak individual performers in health care.

In a year that was generally weak for the fixed-income markets, the segment s fixed-income returns were on par with its equity returns, largely
because of a bias for high-yield fixed income and because we rode out weakness encountered in 2015. We were rewarded for staying with our
conviction. In the materials sector, U.S. Steel bonds, which faltered in 2015 on price weakness, delivered a triple-digit rebound in 2016. We took
profits and sold the bonds at year end. In the energy sector, Stone Energy and

4 Annual Report 2016
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TRI-CONTINENTAL CORPORATION FUND

MANAGER DISCUSSION OF FUND PERFORMANCE (continuedy

Whiting Corporation bonds were strong performers. Within the convertibles portfolio, Navistar was another rebound story. Navistar convertibles
fell to 40 cents on the dollar in 2015 and when Volkswagen purchased a substantial position in the company in 2016, they rebounded. We sold a
portion of the Fund s Navistar convertibles at par and held onto some.

At Period s End

Our quantitative strategy is based on individual quantitative stock selection models. As a result, we do not rely on macroeconomic scenarios or
market outlooks to make security selections. We do not try to predict when equities (as an asset class) will perform well or when they will
perform poorly. Instead, we keep the Fund substantially invested at all times, with security selection driven by quantitative models, which we
work to improve and enhance over time.

Within the flexible capital and income segment, the Fund s positioning was relatively unchanged over the course of the year, with overweights in
equities and convertible securities and an underweight in fixed income. However, we added some higher quality bonds in 2016, a move that was
generally positive for results. We believe that our flexible investment approach, combined with our research capabilities, have the potential to
target attractive market segments and identify securities that have solid investment potential.

Annual Report 2016 5
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TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS

December 31, 2016

(Percentages represent value of investments compared to net assets)

Common Stocks 67.5%

Issuer Shares Value ($)

(CONSUMER DISCRETIONARY 6.9%

Automobiles 0.4 %

Ford Motor Co. 499,600 6,060,148
Hotels, Restaurants & Leisure 1.4%

Darden Restaurants, Inc. 167,800 12,202,416
Extended Stay America, Inc. 535,000 8,640,250
Total 20,842,666
Media 1.3%

Comcast Corp., Class A 203,400 14,044,770
News Corp., Class A 426,200 4,884,252
Total 18,929,022
Multiline Retail 0.6 %

Kohl s Corp. 87,700 4,330,626
Macy s, Inc. 152,500 5,461,025
Total 9,791,651
Specialty Retail 3.2%

Best Buy Co., Inc. 280,300 11,960,401
Home Depot, Inc. (The) 136,700 18,328,736
Ross Stores, Inc. 139,800 9,170,880
Staples, Inc. 585,000 5,294,250
Urban Outfitters, Inc.(® 133,400 3,799,232
Total 48,553,499
Total Consumer Discretionary 104,176,986

(CONSUMER STAPLES 6.2%

Beverages 0.4%
PepsiCo, Inc. 50,600 5,294,278

Food & Staples Retailing 2.4%

SYSCO Corp. 379,600 21,018,452
‘Wal-Mart Stores, Inc. 222,700 15,393,024

Table of Contents 14
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Total 36,411,476
Food Products 1.2%

General Mills, Inc. 125,000 7,721,250
Tyson Foods, Inc., Class A 180,200 11,114,736
Total 18,835,986
Tobacco 2.2%

Altria Group, Inc. 301,400 20,380,668
Philip Morris International, Inc. 135,600 12,406,044
Total 32,786,712
Total Consumer Staples 93,328,452

ENERGY 5.4%

Energy Equipment & Services 0.7 %

Baker Hughes, Inc. 150,200 9,758,494
Common Stocks (continued)

Issuer Shares Value ($)
0Oil, Gas & Consumable Fuels 4.7 %

BP PLC, ADR 215,000 8,036,700
Chevron Corp.(® 46,500 5,473,050
ConocoPhillips 311,400 15,613,596
Exxon Mobil Corp. 205,600 18,557,456
Goodrich Petroleum Corp.@ 57,222 715,275
Goodrich Petroleum Corp.(@)(©) 3,824,000 4
Suncor Energy, Inc. 235,000 7,682,150
Valero Energy Corp. 220,100 15,037,232
Total 71,115,463
Total Energy 80,873,957

FINANCIALS 10.8%

Banks 5.0%

Bank of America Corp. 909,000 20,088,900
Citigroup, Inc. 52,600 3,126,018
Fifth Third Bancorp 494,600 13,339,362
First Hawaiian, Inc. 120,000 4,178,400
JPMorgan Chase & Co. 296,400 25,576,356
PacWest Bancorp 157,500 8,574,300
Total 74,883,336
Capital Markets 2.2%

Ares Capital Corp. 475,000 7,832,750
S&P Global, Inc. 112,700 12,119,758
T. Rowe Price Group, Inc. 166,100 12,500,686
Total 32,453,194
Consumer Finance 0.5%

Discover Financial Services 54,200 3,907,278
Navient Corp. 260,100 4,273,443
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Total

Insurance 2.5%

Aflac, Inc. 129,300
Allstate Corp. (The) 14,800
Marsh & McLennan Companies, Inc. 75,500
MetLife, Inc. 80,000
Prudential Financial, Inc. 135,200
Validus Holdings Ltd. 70,000
Total

Mortgage Real Estate Investment Trusts (REITs) 0.6 %

Blackstone Mortgage Trust, Inc. 70,000
Starwood Property Trust, Inc. 340,000
Total

Total Financials

The accompanying Notes to Financial Statements are an integral part of this statement.
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8,180,721

8,999,280
1,096,976
5,103,045
4,311,200
14,068,912
3,850,700

37,430,113

2,104,900
7,463,000

9,567,900

162,515,264
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TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS (continued)

December 31, 2016

Common Stocks (continued)
Issuer Shares Value ($)

HEALTH CARE 8.8%

Biotechnology 1.5%

Alexion Pharmaceuticals, Inc.(® 31,700 3,878,495
Alkermes PLC®) 29,500 1,639,610
Biogen, Inc.® 17,700 5,019,366
BioMarin Pharmaceutical, Inc.® 21,100 1,747,924
Celgene Corp.@ 54,000 6,250,500
Incyte Corp.(® 14,100 1,413,807
Vertex Pharmaceuticals, Inc.(® 39,300 2,895,231
Total 22,844,933
Health Care Equipment & Supplies 1.6 %

Baxter International, Inc. 284,700 12,623,598
Hologic, Inc.® 97,300 3,903,676
Medtronic PLC 105,000 7,479,150
Total 24,006,424
Health Care Providers & Services 1.6 %

Aetna, Inc. 15,100 1,872,551
Cardinal Health, Inc. 105,000 7,556,850
Express Scripts Holding Co.® 95,800 6,590,082
UnitedHealth Group, Inc. 47,600 7,617,904
Total 23,637,387
Pharmaceuticals 4.1%

Johnson & Johnson 102,600 11,820,546
Merck & Co., Inc. 401,500 23,636,305
Pfizer, Inc. 806,409 26,192,164
Total 61,649,015
Total Health Care 132,137,759

INDUSTRIALS 6.4%

Aerospace & Defense 2.3%
Boeing Co. (The) 109,000 16,969,120
Lockheed Martin Corp. 68,800 17,195,872
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Total

Air Freight & Logistics 0.4 %
United Parcel Service, Inc., Class B
Airlines 1.3%

Delta Air Lines, Inc.

United Continental Holdings, Inc.®

Total

Commerecial Services & Supplies 0.1%
‘Waste Management, Inc.

Electrical Equipment 0.3 %

Emerson Electric Co.

Common Stocks (continued)
Issuer
Industrial Conglomerates 1.1%

3M Co.

Machinery 0.4%

Illinois Tool Works, Inc.
Ingersoll-Rand PLC

Stanley Black & Decker, Inc.

Total
Transportation Infrastructure 0.5%

Macquarie Infrastructure Corp.

Total Industrials

: TRI-CONTINENTAL CORP - Form N-CSR

34,164,992

57,300 6,568,872

288,000 14,166,720

74,200 5,407,696

19,574,416

11,800 836,738

97,600 5,441,200
Shares Value ($)
91,500 16,339,155
23,200 2,841,072
30,800 2,311,232
6,400 734,016
5,886,320

92,500 7,557,250
96,368,943

INFORMATION TECHNOLOGY 14.7%

Communications Equipment 1.9 %
Cisco Systems, Inc.

F5 Networks, Inc.®

Total

Electronic Equipment, Instruments & Components 0.4 %

Corning, Inc.

Internet Software & Services 3.0 %
Alphabet, Inc., Class A®@

Facebook, Inc., Class A®@

VeriSign, Inc.®

Total

IT Services 2.2%

Automatic Data Processing, Inc.
Booz Allen Hamilton Holdings Corp.
Leidos Holdings, Inc.

MasterCard, Inc., Class A

Total

Semiconductors & Semiconductor Equipment 2.6 %
Analog Devices, Inc.

Broadcom Ltd.

Lam Research Corp.

Table of Contents

794,200 24,000,724
28,700 4,153,464
28,154,188

237,500 5,764,125
16,200 12,837,690
187,200 21,537,360
145,100 11,037,757
45,412,807

75,000 7,708,500
153,000 5,518,710
90,000 4,602,600
157,900 16,303,175
34,132,985

90,000 6,535,800
31,500 5,568,255
55,000 5,815,150
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Maxim Integrated Products, Inc.

QUALCOMM, Inc.

Total

Software 3.0%
Activision Blizzard, Inc.
Adobe Systems, Inc.®
Microsoft Corp.

Total
Technology Hardware, Storage & Peripherals 1.6 %
Apple, Inc.

The accompanying Notes to Financial Statements are an integral part of this statement.
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97,500
263,300

83,200
29,100
624,200

181,550

3,760,575
17,167,160

38,846,940

3,004,352
2,995,845
38,787,788

44,787,985

21,027,121
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TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS (continued)

December 31, 2016

Common Stocks (continued)

Issuer Shares
Western Digital Corp. 55,000
Total

Total Information Technology

IMATERIALS 1.8%

Chemicals 1.3%

Dow Chemical Co. (The) 130,000
LyondellBasell Industries NV, Class A 141,000
Total

Containers & Packaging 0.1%

International Paper Co. 43,200
Metals & Mining 0.4 %

Newmont Mining Corp. 162,500
Total Materials

REAL ESTATE 1.9%

Equity Real Estate Investment Trusts (REITs) 1.9%

Alexandria Real Estate Equities, Inc. 52,500
American Tower Corp. 130,900
Equinix, Inc. 15,500
Simon Property Group, Inc. 20,000
SL Green Realty Corp. 6,600
Total

Total Real Estate

TELECOMMUNICATION SERVICES 1.9%

Diversified Telecommunication Services 1.9 %

AT&T, Inc. 324,700
CenturyLink, Inc. 222,200
Verizon Communications, Inc. 191,300
Total

Table of Contents

Value ($)
3,737,250

24,764,371

221,863,401

7,438,600
12,094,980

19,533,580

2,292,192

5,536,375

27,362,147

5,834,325
13,833,512
5,539,855
3,553,400
709,830

29,470,922

29,470,922

13,809,491
5,283,916
10,211,594

29,305,001
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Total Telecommunication Services 29,305,001

(UTILITIES 2.7%

Electric Utilities 1.4 %

Entergy Corp. 177,300 13,026,231
Xcel Energy, Inc. 190,000 7,733,000
Total 20,759,231
Independent Power and Renewable Electricity Producers 0.5 %

NRG Yield, Inc. Class A 475,000 7,296,000
NRG Yield, Inc. Class C 40,000 632,000
Total 7,928,000
Multi-Utilities 0.8 %

CenterPoint Energy, Inc. 286,300 7,054,432
Common Stocks (continued)

Issuer Shares Value ($)

Public Service Enterprise Group, Inc. 132,200 5,800,936

Total 12,855,368

Total Utilities 41,542,599

Total Common Stocks

(Cost: $930,190,364) 1,018,945,431
Preferred Stocks 0.3 %

FINANCIALS 0.3%

Banks 0.3%

GMAC Capital Trust I, 8.125%( 150,000 3,810,000
Total Financials 3,810,000
Total Preferred Stocks

(Cost: $3,820,500) 3,810,000

Convertible Preferred Stocks 7.0 %

(CONSUMER STAPLES 0.5%

Food Products 0.5%

Bunge Ltd., 4.875% 77,500 7,783,325
Total Consumer Staples 7,783,325

ENERGY 1.0%
0Oil, Gas & Consumable Fuels 1.0%

Anadarko Petroleum Corp., 7.500% 95,000 3,928,250
Hess Corp., 8.000% 87,500 6,445,250
WPX Energy, Inc., 6.250% 60,000 3,940,200
Total 14,313,700
Total Energy 14,313,700

FINANCIALS 1.3%
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Banks 0.5%

Bank of America Corp., 7.250% 6,500 7,584,200
Capital Markets 0.8 %

AMG Capital Trust II, 5.150% 137,500 7,506,648
Cowen Group, Inc., 5.625% 6,000 4,616,220
Total 12,122,868
Total Financials 19,707,068

HEALTH CARE 1.0%

Health Care Equipment & Supplies 0.3 %

Alere, Inc., 3.000% 12,000 3,968,820
Health Care Providers & Services 0.2 %
Envision Healthcare Corp., 5.250% 31,200 3,724,656

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS (continued)

December 31, 2016

Convertible Preferred Stocks (continued)

Issuer Shares Value ($)
Pharmaceuticals 0.5 %

Allergan PLC, 5.500% 9,600 7,319,616
Total Health Care 15,013,092

INDUSTRIALS 0.3%

Machinery 0.3%
Rexnord Corp., 5.750%@ 77,500 3,797,500
Total Industrials 3,797,500

‘

NFORMATION TECHNOLOGY 0.7%
Electronic Equipment, Instruments & Components 0.5%

Belden, Inc., 6.750% 70,000 7,396,900
Internet Software & Services 0.2 %

Mandatory Exchangeable Trust, 5.750%() 34,500 3,769,125
Total Information Technology 11,166,025

IMATERIALS 0.2%

Chemicals 0.2%

A. Schulman, Inc., 6.000% 4,300 3,751,750
Total Materials 3,751,750

‘

ELECOMMUNICATION SERVICES 0.5%
Diversified Telecommunication Services 0.2 %

Frontier Communications Corp., 11.125% 52,500 3,731,700
Wireless Telecommunication Services 0.3%

T-Mobile USA, Inc., 5.500% 42,500 4,013,700
Total Telecommunication Services 7,745,400

[UTILITIES 1.0%
Electric Utilities 0.5 %

Great Plains Energy, Inc., 7.000% 148,000 7,488,800
Multi-Utilities 0.5 %

DTE Energy Co., 6.500% 147,500 7,817,500
Total Utilities 15,306,300
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REAL ESTATE 0.5%

Equity Real Estate Investment Trusts (REITSs) 0.5%

American Tower Corp., 5.500% 67,500 7,053,750
Total Real Estate 7,053,750

Total Convertible Preferred Stocks
(Cost: $105,333,911) 105,637,910

Warrants %

Issuer Shares Value ($)
ENERGY %

0Oil, Gas & Consumable Fuels %

Goodrich Petroleum Corp.(©)(® 14,104

Total Energy

Total Warrants
(Cost: $ )

Limited Partnerships 0.9 %

0Oil, Gas & Consumable Fuels 0.2 %
Enviva Partners LP 132,500 3,551,000

Total Energy 3,551,000

INDUSTRIALS 0.3%
Trading Companies & Distributors 0.3 %

Fortress Transportation & Infrastructure Investors LLC 300,000 3,990,000

Total Industrials 3,990,000

‘

TILITIES 0.4%
Independent Power and Renewable Electricity Producers 0.4 %

8Point3 Energy Partners LP 450,000 5,841,000
Total Utilities 5,841,000

Total Limited Partnerships
(Cost: $15,603,154) 13,382,000

Corporate Bonds & Notes 12.7%
Coupon Principal
Issuer Rate Amount ($) Value ($)
EROSPACE & DEFENSE 0.5%
ADS Tactical, Inc.(®
04/01/18 11.000% 7,400,000 7,659,000

‘

BANKING 0.8%
Popular, Inc.
07/01/19 7.000% 7,500,000 7,734,375

Synovus Financial Corp.
Subordinated(@
12/15/25 5.750% 4,000,000 4,160,000

Total 11,894,375
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CABLE AND SATELLITE 0.9%
Charter Communication Operating LLC/Capital

10/23/45 6.484% 6,200,000 7,167,690
Telesat Canada/LLC(®)

11/15/24 8.875% 5,860,000 6,109,050
Total 13,276,740

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS (continued)

December 31, 2016

Corporate Bonds & Notes (continued)

Coupon Principal
Issuer Rate Amount ($) Value ($)
(CHEMICALS 0.2%
A. Schulman, Inc.®
06/01/23 6.875% 3,700,000 3,866,500

IDIVERSIFIED MANUFACTURING 1.0%
Gardner Denver, Inc.(©)

08/15/21 6.875% 7,500,000 7,462,500
Hamilton Sundstrand Corp.©

12/15/20 7.750% 8,850,000 7,367,625
Total 14,830,125
FOOD AND BEVERAGE 0.5%

AdvancePierre Foods Holdings, Inc.(©

12/15/24 5.500% 3,788,000 3,823,531
Lamb Weston Holdings, Inc.(©

11/01/26 4.875% 3,750,000 3,710,156
Total 7,533,687
GAMING 0.5%

Scientific Games International, Inc.

12/01/22 10.000% 8,300,000 8,258,500

HEALTH CARE 0.3%

Envision Healthcare Corp.(©

12/01/24 6.250% 1,847,000 1,948,585
Quotient Ltd.(©)()

10/15/23 12.000% 2,170,000 2,170,000
Total 4,118,585

HEALTHCARE INSURANCE 0.5%

01/15/25 4.750% 7,955,000 7,766,069

‘

NDEPENDENT ENERGY 0.8%
Stone Energy Corp.(®
11/15/22 7.500% 9,300,000 5,580,000
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‘Whiting Petroleum Corp.
10/01/18 6.500% 6,800,000 6,766,000
Total 12,346,000

IMEDIA AND ENTERTAINMENT 0.7%
AMC Networks, Inc.

04/01/24 5.000% 3,669,000 3,687,345
Lions Gate Entertainment Corp.(©

11/01/24 5.875% 7,450,000 7,561,750
Total 11,249,095

IMIDSTREAM 0.5%

Blue Racer Midstream LLC/Finance Corp.©

11/15/22 6.125% 7,500,000 7,500,000
Corporate Bonds & Notes (continued)

Coupon Principal
Rate Amount ($) Value ($)

e
17
17}
=
[}
-

IL FIELD SERVICES 0.3%

el O
I
Q.
2.
o
5
o
.:_il
=
S
72
Q
o
3
©

12/15/23 7.750% 3,750,000 3,956,250
(OTHER INDUSTRY 0.5%

MasTec, Inc.

03/15/23 4.875% 7,350,000 7,184,625

PHARMACEUTICALS 1.0%
AMAG Pharmaceuticals, Inc.(©

09/01/23 7.875% 8,000,000 8,000,000
Valeant Pharmaceuticals International, Inc.(®)

03/01/23 5.500% 8,700,000 6,525,000
Total 14,525,000

PROPERTY & CASUALTY 0.3%
MGIC Investment Corp.
08/15/23 5.750% 3,800,000 3,961,500

RETAILERS 0.1%

Z
@
z
a
Q
o
3

Junior Subordinated
02/15/27 7.700% 1,937,000 2,421,250

UPERMARKETS 0.5%
Safeway, Inc.

|

02/01/31 7.250% 7,512,000 7,312,932
TECHNOLOGY 2.0%

Alliance Data Systems Corp.(©

11/01/21 5.875% 7,450,000 7,561,750
Diebold, Inc

04/15/24 8.500% 7,000,000 7,472,500

Genesys Telecommunications Laboratories, Inc./
Greeneden Lux 3 Sarl/US Holdings I, LLC(®)
11/30/24 10.000% 3,750,000 3,984,375
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Informatica LLC(®)

07/15/23 7.125% 3,988,000 3,808,540
Micron Technology, Inc.

02/01/25 5.500% 3,800,000 3,781,000
Western Digital Corp.(©

04/01/24 10.500% 3,300,000 3,902,250
Total 30,510,415

IRELINES 0.8%

Frontier Communications Corp.

01/15/25 6.875% 1,130,000 957,675
09/15/25 11.000% 10,360,000 10,696,700
Total 11,654,375

Total Corporate Bonds & Notes
(Cost: $191,177,653) 191,825,023

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS (continued)

December 31, 2016

Convertible Bonds 9.6 %

Coupon Principal
Issuer Rate Amount ($) Value ($)
Navistar International Corp.
04/15/19 4.750% 11,109,000 10,970,137
CABLE AND SATELLITE 0.5%
DISH Network Corp.©
08/15/26 3.375% 6,750,000 7,704,450
(CONSUMER PRODUCTS 0.6%

Iconix Brand Group, Inc.
03/15/18 1.500% 9,500,000 8,930,000

ELECTRIC 0.3%
SunPower Corp.
01/15/23 4.000% 6,700,000 4,699,883

HEALTH CARE 0.7%

Fluidigm Corp.

02/01/34 2.750% 6,500,000 4,532,547
Invacare Corp.©

02/15/21 5.000% 4,095,000 4,171,249
Novavax, Inc.©

02/01/23 3.750% 3,500,000 1,444,800
Total 10,148,596

=

NDEPENDENT ENERGY 0.6%

Chesapeake Energy Corp.

12/15/38 2.250% 468,000 459,810
Chesapeake Energy Corp.(©

09/15/26 5.500% 8,200,000 9,012,620
Total 9,472,430

IMEDIA AND ENTERTAINMENT 0.2%
Liberty Interactive LLC(®)
09/30/46 1.750% 3,245,000 3,488,375

OIL FIELD SERVICES 0.4%
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Cobalt International Energy, Inc.

12/01/19 2.625% 6,400,000 2,520,960
Weatherford International Ltd.

07/01/21 5.875% 3,730,000 4,047,050
Total 6,568,010

(OTHER FINANCIAL INSTITUTIONS 0.3%
Walter Investment Management Corp.
11/01/19 4.500% 6,500,000 4,550,000

Convertible Bonds (continued)

Coupon Principal
Issuer Rate Amount ($) Value ($)
(OTHER INDUSTRY 0.6%
General Cable Corp.
Subordinated@
11/15/29 4.500% 7,000,000 5,473,125
Green Plains, Inc.(©
09/01/22 4.125% 3,300,000 3,906,375
Total 9,379,500

(OTHER REIT 0.4%
Blackstone Mortgage Trust, Inc.
12/01/18 5.250% 5,050,000 5,624,690

PHARMACEUTICALS 1.4%
ARIAD Pharmaceuticals, Inc.(©)

06/15/19 3.625% 2,350,000 3,534,870
Acorda Therapeutics, Inc.

06/15/21 1.750% 4,850,000 3,686,000
Aegerion Pharmaceuticals, Inc.

08/15/19 2.000% 5,750,000 4,113,550
Intercept Pharmaceuticals, Inc.

07/01/23 3.250% 4,190,000 3,734,337
Medicines Co. (The)®

07/15/23 2.750% 3,700,000 3,558,937
PTC Therapeutics, Inc.

08/15/22 3.000% 4,900,000 2,918,563
Total 21,546,257

MGIC Investment Corp.
Junior Subordinated(d(©)
04/01/63 9.000% 6,150,000 7,664,438

REFINING 0.3%
Clean Energy Fuels Corp.(©)
10/01/18 5.250% 4,550,000 3,890,250

RETAILERS 0.2%
GNC Holdings, Inc.(®
08/15/20 1.500% 3,000,000 2,210,625
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TECHNOLOGY 1.1%

Cypress Semiconductor Corp.(®)

01/15/22 4.500% 4,000,000 4,497,500
Microchip Technology, Inc.

02/15/25 1.625% 5,400,000 6,993,000
Micron Technology, Inc.

02/15/33 2.125% 2,100,000 4,410,000
Total 15,900,500

The accompanying Notes to Financial Statements are an integral part of this statement.

Annual Report 2016 11

Table of Contents 31



Edgar Filing: TRI-CONTINENTAL CORP - Form N-CSR

—
=4

nien

TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS (continued)

December 31, 2016

Convertible Bonds (continued)

Coupon Principal
Issuer Rate Amount ($) Value ($)
Vector Group Ltd.@
04/15/20 1.750% 5,000,000 5,743,350

TRANSPORTATION SERVICES 0.4%
Aegean Marine Petroleum Network, Inc.(®)

12/15/21 4.250% 2,000,000 1,944,200
Ship Finance International Ltd.

10/15/21 5.750% 3,850,000 3,847,594
Total 5,791,794

Total Convertible Bonds
(Cost: $149,195,255) 144,283,285

Preferred Debt 1.0%

BANKING 1.0%

Citigroup Capital XIII(d)

10/30/40 6.692% 295,000 7,616,900

Preferred Debt (continued)

Coupon Principal

Issuer Rate Amount ($) Value ($)
Wells Fargo & Co.
12/31/49 7.500% 6,000 7,140,000
Total 14,756,900
Total Preferred Debt
(Cost: $14,442,951) 14,756,900
Money Market Funds 0.5 %

Shares Value ($)
Columbia Short-Term Cash Fund, 0.594% M) 4,250,122 4,250,122
JPMorgan U.S. Government Money Market Fund, Agency Shares, 0.345%™ 3,432,218 3,432,218
Total Money Market Funds
(Cost: $7,682,392) 7,682,340
Total Investments
(Cost: $1,417,446,180) 1,500,322,889
Other Assets & Liabilities, Net 8,157,099
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Net Assets 1,508,479,988

At December 31, 2016, securities totaling $353,100 were pledged as collateral.

Investments in Derivatives

Futures Contracts Outstanding at December 31, 2016

Long Futures Contracts Outstanding

Number of Trading Notional Market Unrealized Unrealized
Contract Description Contracts Currency Value ($) Expiration Date Appreciation ($)  (Depreciation) ($)
S&P 500 Index 8 USD 4,472,400 03/2017 (65,628)

Notes to Portfolio of Investments

(a)

(b)

(d)

®

(&)

(b)

Non-income producing investment.

This security or a portion of this security has been pledged as collateral in connection with derivative contracts.

Represents fair value as determined in good faith under procedures approved by the Board of Directors. At December 31, 2016, the value of these securities
amounted to $2,170,004, which represents 0.14% of net assets.

Variable rate security.

Represents privately placed and other securities and instruments exempt from SEC registration (collectively, private placements), such as Section 4(a)(2) and
Rule 144A eligible securities, which are often sold only to qualified institutional buyers. The Fund may invest in private placements determined to be liquid

as well as those determined to be illiquid. Private placements may be determined to be liquid under guidelines established by the Fund s Board of Directors. At
December 31, 2016, the value of these securities amounted to $157,714,676 or 10.46% of net assets.

Negligible market value.

Represents securities that have defaulted on payment of interest. The Fund has stopped accruing interest on these securities. At December 31, 2016, the value
of these securities amounted to $5,580,000, which represents 0.37% of net assets.

The rate shown is the seven-day current annualized yield at December 31, 2016.

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS (continued)

December 31, 2016

Notes to Portfolio of Investments (continued)

(i) As defined in the Investment Company Act of 1940, an affiliated company is one in which the Fund owns 5% or more of the company s outstanding voting
securities, or a company which is under common ownership or control with the Fund. Holdings and transactions in these affiliated companies during the year
ended December 31, 2016 are as follows:

Dividends

Beginning Purchase Proceeds Realized Ending  Affiliated
Issuer Cost ($) Cost ($) From Sales ($) Gain (Loss) ($) Cost ($)  Issuers ($) Value ($)
Columbia Short-Term Cash Fund 4,906,344 165,528,280 (166,184,513) 63 4,250,174 25,852 4,250,122

Abbreviation Legend

ADR  American Depositary Receipt
Currency Legend

USD  US Dollar
Fair Value Measurements

The Fund categorizes its fair value measurements according to a three-level hierarchy that maximizes the use of observable inputs and minimizes the use of
unobservable inputs by prioritizing that the most observable input be used when available. Observable inputs are those that market participants would use in
pricing an investment based on market data obtained from sources independent of the reporting entity. Unobservable inputs are those that reflect the Fund s
assumptions about the information market participants would use in pricing an investment. An investment s level within the fair value hierarchy is based on the
lowest level of any input that is deemed significant to the asset s or liability s fair value measurement. The input levels are not necessarily an indication of the risk
or liquidity associated with investments at that level. For example, certain U.S. government securities are generally high quality and liquid, however, they are
reflected as Level 2 because the inputs used to determine fair value may not always be quoted prices in an active market.

Fair value inputs are summarized in the three broad levels listed below:

Level 1  Valuations based on quoted prices for investments in active markets that the Fund has the ability to access at the measurement date
(including NAV for open-end mutual funds). Valuation adjustments are not applied to Level 1 investments.

Level 2 Valuations based on other significant observable inputs (including quoted prices for similar securities, interest rates, prepayment speeds, credit risks,
etc.).

Level 3  Valuations based on significant unobservable inputs (including the Fund s own assumptions and judgment in determining the fair value of
investments).
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Inputs that are used in determining fair value of an investment may include price information, credit data, volatility statistics, and other factors. These inputs can
be either observable or unobservable. The availability of observable inputs can vary between investments, and is affected by various factors such as the type of
investment, and the volume and level of activity for that investment or similar investments in the marketplace. The inputs will be considered by the Investment
Manager, along with any other relevant factors in the calculation of an investment s fair value. The Fund uses prices and inputs that are current as of the
measurement date, which may include periods of market dislocations. During these periods, the availability of prices and inputs may be reduced for many
investments. This condition could cause an investment to be reclassified between the various levels within the hierarchy.

Certain investments that have been measured at fair value using the net asset value (NAV) per share (or its equivalent) are not categorized in the fair value
hierarchy. The fair value amounts presented in the table are intended to reconcile the fair value hierarchy to the amounts presented in the Portfolio of Investments.
The Columbia Short-Term Cash Fund seeks to provide shareholders with maximum current income consistent with liquidity and stability of principal. Columbia
Short-Term Cash Fund prices its shares with a floating NAV and no longer seeks to maintain a stable NAV.

Investments falling into the Level 3 category are primarily supported by quoted prices from brokers and dealers participating in the market for those investments.
However, these may be classified as Level 3 investments due to lack of market transparency and corroboration to support these quoted prices. Additionally,
valuation models may be used as the pricing source for any remaining investments classified as Level 3. These models may rely on one or more significant
unobservable inputs and/or significant assumptions by the Investment Manager. Inputs used in valuations may include, but are not limited to, financial statement
analysis, capital account balances, discount rates and estimated cash flows, and comparable company data.

Under the direction of the Fund s Board of Directors (the Board), the Investment Manager s Valuation Committee (the Committee) is responsible for overseeing the
valuation procedures approved by the Board. The Committee consists of voting and non-voting members from various groups within the Investment Manager s
organization, including operations and accounting, trading and investments, compliance, risk management and legal.

The Committee meets at least monthly to review and approve valuation matters, which may include a description of specific valuation determinations, data
regarding pricing information received from approved pricing vendors and brokers and the results of Board-approved valuation control policies and procedures
(the Policies). The Policies address, among other things, instances when market quotations are or are not readily available, including recommendations of third
party pricing vendors and a determination of appropriate pricing methodologies; events that require specific valuation determinations and assessment of fair value
techniques; securities with a potential for stale pricing, including those that are illiquid, restricted, or in default; and the effectiveness of third party pricing
vendors, including periodic reviews of vendors. The Committee meets more frequently, as needed, to discuss additional valuation matters, which may include the
need to review back-testing results, review time-sensitive information or approve related valuation actions. The Committee reports to the Board, with members of
the Committee meeting with the Board at each of its regularly scheduled meetings to discuss valuation matters and actions during the period, similar to those
described earlier.

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS (continued)

December 31, 2016

Fair Value Measurements (continued)

For investments categorized as Level 3, the Committee monitors information similar to that described above, which may include: (i) data specific to the issuer or
comparable issuers, (ii) general market or specific sector news and (iii) quoted prices and specific or similar security transactions. The Committee considers this
data and any changes from prior periods in order to assess the reasonableness of observable and unobservable inputs, any assumptions or internal models used to
value those securities and changes in fair value. This data is also used to corroborate, when available, information received from approved pricing vendors and
brokers. Various factors impact the frequency of monitoring this information (which may occur as often as daily). However, the Committee may determine that
changes to inputs, assumptions and models are not required as a result of the monitoring procedures performed.

The following table is a summary of the inputs used to value the Fund s investments at December 31, 2016:

Investments

Common Stocks
Consumer Discretionary
Consumer Staples
Energy

Financials

Health Care

Industrials

Information Technology
Materials

Real Estate
Telecommunication Services

Utilities

Total Common Stocks

Preferred Stocks

Financials

Convertible Preferred Stocks
Consumer Staples

Energy

Financials

Table of Contents

Level 1

Quoted Prices in Active
Markets for Identical
Assets ($)

104,176,986
93,328,452
80,873,953

162,515,264

132,137,759
96,368,943

221,863,401
27,362,147
29,470,922
29,305,001
41,542,599

1,018,945,427

3,810,000

14,313,700
7,584,200

Level 2

Other Significant
Observable Inputs ($)

7,783,325

12,122,868

Level 3

Significant
Unobservable Inputs ($) Total ($)

104,176,986
93,328,452
4 80,873,957
162,515,264
132,137,759
96,368,943
221,863,401
27,362,147
29,470,922
29,305,001
41,542,599

4 1,018,945,431

3,810,000
7,783,325

14,313,700
19,707,068
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Health Care

Industrials

Information Technology
Materials
Telecommunication Services
Utilities

Real Estate

Total Convertible Preferred Stocks
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15,013,092

3,797,500

7,396,900 3,769,125
3,751,750

7,745,400

15,306,300

7,053,750

78,210,842 27,427,068

The accompanying Notes to Financial Statements are an integral part of this statement.
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15,013,092
3,797,500
11,166,025
3,751,750
7,745,400
15,306,300
7,053,750

105,637,910
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TRI-CONTINENTAL CORPORATION

PORTFOLIO OF INVESTMENTS (continued)

December 31, 2016

Fair Value Measurements (continued)

Warrants

Energy

Limited Partnerships
Energy

Industrials

Utilities

Total Limited Partnerships
Corporate Bonds & Notes
Convertible Bonds

Preferred Debt
Money Market Funds

Investments measured at net asset

value

Money Market Funds
Total Investments
Derivatives
Liabilities

Futures Contracts

Total

(a) Rounds to zero.
See the Portfolio of Investments for all investment classifications not indicated in the table.

Level 1

Quoted Prices in Active
Markets for Identical
Assets ($)

3,551,000
3,990,000
5,841,000

13,382,000

14,756,900
3,432,218

1,132,537,387

(65,628)

1,132,471,759

Level 2

Other Significant
Observable Inputs ($)

189,655,023
144,283,285

361,365,376

361,365,376

Level 3

Significant
Unobservable Inputs ($)

0@

2,170,000

2,170,004

2,170,004

Total ($)

0@

3,551,000
3,990,000
5,841,000

13,382,000

191,825,023
144,283,285
14,756,900
3,432,218

4,250,122

1,500,322,889

(65,628)

1,500,257,261

The Fund s assets assigned to the Level 2 input category are generally valued using the market approach, in which a security s value is determined through
reference to prices and information from market transactions for similar or identical assets.
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Derivative instruments are valued at unrealized appreciation (depreciation).

There were no transfers of financial assets between levels during the period.

The Fund does not hold any significant investments (greater than one percent of net assets) categorized as Level 3.

The Fund s assets assigned to the Level 3 category are valued utilizing the valuation technique deemed the most appropriate in the circumstances.

Certain common stock and warrants classified as Level 3 are valued using an income approach. To determine fair value for these securities, management
considered estimates of future distributions from the liquidation of the company assets. Significant increases (decreases) to any of these inputs would result in a
significantly lower (higher) fair value measurement.

Certain corporate bonds classified as Level 3 securities are valued using the market approach and utilize single market quotations from broker dealers which may
have included, but were not limited to, observable transactions for identical or similar assets in the market and the distressed nature of the security. The
appropriateness of fair values for these securities is monitored on an ongoing basis which may include results of back testing, manual price reviews and other
control procedures. Significant increases (decreases) to any of these inputs would result in a significantly lower (higher) valuation measurement.

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

STATEMENT OF ASSETS AND LIABILITIES

December 31, 2016

Assets

Investments, at value

Unaffiliated issuers (identified cost $1,413,196,006)

Affiliated issuers (identified cost $4,250,174)

Total investments (identified cost $1,417,446,180)

Receivable for:
Investments sold
Dividends

Interest

Foreign tax reclaims
Variation margin
Prepaid expenses

Other assets

Total assets

Liabilities

Due to custodian

Payable for:

Investments purchased

Common Stock payable

Preferred Stock dividends

Variation margin

Management services fees

Stockholder servicing and transfer agent fees
Compensation of board members
Stockholders meeting fees
Compensation of chief compliance officer

Other expenses

Total liabilities

Net assets

Preferred Stock

Net assets for Common Stock

Net asset value per share of outstanding Common Stock

Table of Contents

$1,496,072,767
4,250,122

1,500,322,889

15,279,624
2,382,015
4,853,421

9,870
5,993
67,519
43,681

1,522,965,012

840

12,609,198
963,788
470,463

22,250
16,966
3,797
122,369
8,683
320
266,350

14,485,024

1,508,479,988
37,637,000

$1,470,842,988

$25.91
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Market price per share of Common Stock

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

STATEMENT OF CAPITAL STOCK AND SURPLUS

December 31, 2016

Capital Stock

$2.50 Cumulative Preferred Stock, $50 par value, assets coverage per share $2,004

Shares issued and outstanding 752,740 $37,637,000

Common Stock, $0.50 par value:

Shares issued and outstanding 56,758,484 28,379,242

Surplus

Capital surplus 1,519,257,427

Undistributed net investment income 2,500,556

Accumulated net realized loss (162,105,318)
Unrealized appreciation (depreciation) on:

Investments unaffiliated issuers 82,876,761

Investments affiliated issuers (52)
Futures contracts (65,628)
Net assets $1,508,479,988

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

STATEMENT OF OPERATIONS

Year Ended December 31, 2016

Net investment income

Income:

Dividends unaffiliated issuers $36,735,817
Dividends affiliated issuers 25,852
Interest 22,293,945
Foreign taxes withheld (83,627)
Total income 58,971,987
Expenses:

Management services fees 5,871,774
Stockholder servicing and transfer agent fees 563,625
Compensation of board members 54,547
Stockholders meeting fees 74,161
Custodian fees 23,128
Printing and postage fees 122,114
Audit fees 42,275
Legal fees 17,780
Compensation of chief compliance officer 320
Other 253,875
Total expenses 7,023,599
Net investment income(® 51,948,388

Realized and unrealized gain (loss) net

Net realized gain (loss) on:

Investments unaffiliated issuers 32,661,017

Investments affiliated issuers 63

Foreign currency translations (142)
Futures contracts 1,116,284

Net realized gain 33,777,222

Net change in unrealized appreciation (depreciation) on:

Investments unaffiliated issuers 99,818,973

Investments affiliated issuers (52)
Futures contracts (122,143)
Net change in unrealized appreciation 99,696,778
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Net realized and unrealized gain

Net increase in net assets resulting from operations

(a) Net investment income for Common Stock is $50,066,538, which is net of Preferred Stock dividends of $1,881,850.

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

STATEMENT OF CHANGES IN NET ASSETS

Operations
Net investment income
Net realized gain

Net change in unrealized appreciation (depreciation)

Net increase (decrease) in net assets resulting from operations

Distributions to Stockholders
Net investment income
Preferred Stock

Common Stock
Total Distributions to Stockholders
Decrease in net assets from capital stock activity

Total increase (decrease) in net assets

Net assets at beginning of year
Net assets at end of year

Undistributed net investment income

The accompanying Notes to Financial Statements are an integral part of this statement.
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Year Ended Year Ended
December 31, 2016 December 31, 2015
$51,948,388 $48,733,816
33,777,222 97,060,282
99,696,778 (178,023,887)
185,422,388 (32,229,789)
(1,881,850) (1,881,850)
(52,298,343) (48,373,123)
(54,180,193) (50,254,973)
(43,111,564) (46,087,833)
88,130,631 (128,572,595)
1,420,349,357 1,548,921,952
$1,508,479,988 $1,420,349,357
$2,500,556 $1,681,160
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TRI-CONTINENTAL CORPORATION

STATEMENT OF CHANGES IN NET ASSETS (coninuea

Year Ended

December 31, 2016

Shares Dollars ($)
Capital stock activity
Common Stock issued at market price in distributions 728,911 15,011,568
Common Stock issued for investment plan purchases 86,267 1,697,112
Common Stock purchased from investment plan participants (826,163) (16,964,540)
Common Stock purchased in the open market (2,087,713) (42,855,704)
Total net decrease (2,098,698) (43,111,564)

The accompanying Notes to Financial Statements are an integral part of this statement.
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Year Ended
December 31, 2015
Shares Dollars ($)

670,915 13,885,008
104,255 2,185,173
(987,910) (20,817,761
(1,968,567) (41,340,253
(2,181,307) (46,087,833

)
)

)
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TRI-CONTINENTAL CORPORATION

FINANCIAL HIGHLIGHTS

Per share operating performance data is designed to allow investors to trace the operating performance, on a per Common Stock share basis,
from the beginning net asset value to the ending net asset value, so that investors can understand what effect the individual items have on their
investment, assuming it was held throughout the period. Generally, the per share amounts are derived by converting the actual dollar amounts
incurred for each item, as disclosed in the financial statements, to their equivalent per Common Stock share amounts, using average Common
Stock shares outstanding during the period.

Total return measures the Fund s performance assuming that investors purchased shares of the Fund at the market price or net asset value as of
the beginning of the period, invested all distributions paid, as provided for in the Fund s Prospectus and Automatic Dividend Investment and
Cash Purchase Plan, and then sold their shares at the closing market price or net asset value per share on the last day of the period. The
computations do not reflect any sales charges or transaction costs on your investment or taxes investors may incur on distributions or on the sale
of shares of the Fund, and are not annualized for periods of less than one year.

The portfolio turnover rate is calculated without regard to purchase and sales transactions of short-term instruments and certain derivatives, if
any, and are not annualized for periods of less than one year. If such transactions were included, the Fund s portfolio turnover may be higher.

The ratios of expenses and net investment income to average net assets for Common Stock for the periods presented do not reflect the effect of
dividends paid to Preferred Stockholders.

Year Ended December 31,

2016 2015 2014 2013 2012
Per share data
Net asset value, beginning of period $23.49 $24.76 $23.11 $18.77 $16.77
Income from investment operations
Net investment income 0.90 0.81 0.73 0.69 0.63
Net realized and unrealized gain (loss) 2.33 (1.37) 1.70 4.36 2.00
Total from investment operations 3.23 (0.56) 2.43 5.05 2.63
Less distributions to Stockholders from:
Net investment income
Preferred Stock (0.03) (0.03) (0.03) (0.03) (0.03)
Common Stock (0.91) (0.81) (0.75) (0.68) (0.60)
Total distributions to Stockholders (0.94) (0.84) (0.78) 0.71) (0.63)
Dilution in net asset value from dividend reinvestment (0.06) (0.05)
Increase resulting from share repurchases 0.19 0.18
Net asset value, end of period $25.91 $23.49 $24.76 $23.11 $18.77
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Adjusted net asset value, end of period®
Market price, end of period

Total return

Based upon net asset value
Based upon market price

Ratios to average net assets(®)

Expenses to average net assets for Common Stock
Net investment income to average net assets for Common Stock

Supplemental data
Net assets, end of period (000s):

Common Stock
Preferred Stock
Total net assets
Portfolio turnover

Notes to Financial Highlights

(a) Assumes the exercise of outstanding warrants.

$25.83

$22.05

15.25%

15.08%

0.50%

3.59%

$1,470,843

37,637

$1,508,480

82%

$23.42

$20.02

(1.36%)

(2.78%)

0.50%

3.16%

$1,382,712

37,637

$1,420,349

76%

$24.68

$21.41

11.09%

11.11%

0.49%

2.91%

$1,511,285

37,637

$1,548,922

76%

$23.04

$19.98

27.76%

29.58%

0.50%

3.12%

$1,435,734

37,637

$1,473,371

62%

$18.71

$16.00

16.24%

16.77%

0.52%

3.28%

$1,183,285

37,637

$1,220,922

68%

(b) In addition to the fees and expenses that the Fund bears directly, the Fund indirectly bears a pro rata share of the fees and expenses of any other funds in which
it invests. Such indirect expenses are not included in the Fund s reported expense ratios.

The accompanying Notes to Financial Statements are an integral part of this statement.
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TRI-CONTINENTAL CORPORATION

NOTES TO FINANCIAL STATEMENTS

December 31, 2016

Note 1. Organization

Tri-Continental Corporation (the Fund) is a diversified fund. The Fund is registered under the Investment Company Act of 1940, as amended
(the 1940 Act), as a closed-end management investment company.

The Fund has 1 million authorized shares of preferred capital stock (Preferred Stock) and 159 million authorized shares of common stock
(Common Stock). The issued and outstanding Common Stock trades primarily on the New York Stock Exchange under the symbol TY .

Tri-Continental Corporation s Preferred Stock is entitled to two votes and the Common Stock is entitled to one vote per share at all meetings of
Stockholders. In the event of a default in payments of dividends on the Preferred Stock equivalent to six quarterly dividends, the Preferred
Stockholders are entitled, voting separately as a class to the exclusion of Common Stockholders, to elect two additional directors, such right to
continue until all arrearages have been paid and current Preferred Stock dividends are provided for. G