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*%*  Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Issued prior to the merger (the "Merger") contemplated by the Agreement and Plan of Merger dated February 21, 2007 by and among

(1)

exercise of warrants to purchase Series B Convertible Preferred Stock as described in footnote (6), below.

Renova Media Enterprises Ltd. ("RME"), the Issuer and Galaxy Merger Sub Corporation, RME's wholly-owned subsidiary the Merger,
upon conversion of shares of Series B Convertible Preferred Stock of the Issuer previously held by RME and held as a result of the partial

Each one share of Series B Convertible Preferred Stock is convertible at the election of the holder into one share of Common Stock of the

(¢)

Reporting Owners

Issuer for no additional consideration for so long as such share of Series B Convertible Preferred Stock is outstanding.
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Issued in connection with the conversion of 1,000 shares of Galaxy Merger Sub Corporation held by RME into 30,705,422 shares of the
Issuer as the surviving corporation of the Merger.

3

At the closing of the Merger, RME paid to the paying agent for the Merger for distribution to stockholders of the Issuer other than RME
@) $12.90 per share of Common Stock of the Issuer and $39.4095 per share of Series A Cumulative Convertible Preferred Stock of the Issuer

to obtain all of the outstanding equity securities of the Issuer that RME did not own immediately prior to the closing of the Merger. The

Common Stock of the Issuer held by RME at the closing of the Merger was cancelled in connection with the Merger for no consideration.

Acquired in connection with the Series B Convertible Preferred Stock Subscription Agreement between the Issuer and RME dated August

® 26, 2004.

Issued prior to the Merger upon partial exercise of warrants to purchase Series B Convertible Preferred Stock of the Issuer previously held
by the RME.
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