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PART I - FINANCIAL INFORMATION

ITEM 1. FINANCIAL STATEMENTS.

Findex.com, Inc.

CONDENSED CONSOLIDATED BALANCE SHEETS

Assets

Current Assets:

Cash and cash equivalents
Accounts receivable, trade, net
Inventories, net

Other current assets

Total current assets

Property and Equipment, net
Intangible Assets, net
Goodwill

Total assets

Liabilities and Stockholders’ Equity

Current Liabilities:

Notes payables:

Notes payable, trade

Note payable, derivative liability

Note payable, related party

Accrued royalties

Accounts payable, trade

Accounts payable, related parties

Accrued payroll

Other current liabilities

Other current liabilities from discontinued operations

Total current liabilities

Commitments and Contingencies (Note 10)

Stockholders’ Equity:

Preferred stock, $.001 par value 5,000,000 shares authorized -0- shares issued and
outstanding

Common stock, $.001 par value 900,000,000 shares authorized, 467,691,409 and
420,479,980 shares issued and outstanding, respectively

September 30, December 31,

2015
(Unaudited)

$2,300
21,760
42,644
5,623
72,327
34,359
383,752

$490,438

$386,283

479,000
62,767
262,448
65,906
452,719
95,777
114,368
1,919,268

467,691

2014
(Audited)

$2,241
38,602
50,959
1,729
93,531
47,454
419,387
1,433,465

$1,993,837

$323,783
250,000
489,000
61,039
221,715
67,702
251,127
68,730
114,368
1,847,464

420,480
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Additional paid-in capital 2,971,352 2,490,563
Accumulated deficit (4,867,872 ) (2,764,670 )
Total stockholders’ equity (1,428,829 ) 146,373
Total liabilities and stockholders’ equity $490,438 $1,993,837

See accompanying notes to unaudited condensed consolidated financial statements.
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Findex.com, Inc.

CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)

Revenues, net of reserves and allowances

Cost of sales

Gross profit

Other operating expenses:

Sales and marketing expenses

Professional fees

Personnel costs (net of research and development
direct labor costs)

Research and development

Other general and administrative expenses

Total operating expenses

Loss from operations

Interest expense

Gain on debt settlement

Impairment loss of Findex legacy software segment
Net loss before income taxes

Income tax provision

Net loss

Net loss per share - Basic & Diluted:
Net loss per share

Weighted average shares outstanding:

Weighted average shares used in computing basic and

diluted loss per share

See accompanying notes to unaudited condensed consolidated financial statements.

F-2

Three Months Ended

September 30,

2015 2014

$77,330 $42.236
21,962 25,615
55,368 16,621
10,485 1,726
56,518 110,080
109,246 124,928
49,077 993
60,660 60,426
285,986 298,153

(230,618 ) (281,532
(16,489 ) (9,979
(1,433,465 ) ---
(1,680,572 ) (291,511

$(1,680,572 ) $(291,511

$(0.00 ) $(0.00

467,147,931 116,385,060

Nine Months Ended
September 30,
2015 2014

$159,204 $111,771

53,227 73,395
105,977 38,376
15,951 15,290
173,180 129,818
345,645 305,508
205,555 108,751
191,869 345,014
932,200 904,381

) (826,223 ) (866,005
) 43515 ) (247,479
200,000
(1,433,465 ) -

)
)

) (2,103,203 ) (1,113,484 )

) $(2,103,203 ) $(1,113,484 )

) $(0.00 ) $(0.01

453,003,193 109,250,445

)
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Findex.com, Inc.

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Cash flows from operating activities:
Net Loss

Adjustments to reconcile net loss to cash used in operations:

Depreciation

Amortization

Stock issued for services

Stock issued for accounts payable, related
Stock issued for accounts payable

Stock issued for notes payable

Gain on debt settlement

Impairment loss of Findex legacy software segment
Changes in operating assets and liabilities
Decrease (increase) in accounts receivable
Decrease in inventory

(Increase) decrease in other current assets
Increase in accounts payable and accrued expenses
Net cash used in operating activities

Cash flows from investing activities:

Cash acquired

Net cash provided in investing activities
Cash flows from financing activities:

Sale of common stock

Issuance of convertible debt

Payments made on term debt

Net cash provided by financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year
Cash and cash equivalents, end of period
Supplemental cash flow information:

Interest paid

Cash paid for income taxes

Schedule of Non-Cash Investing and Financing Activities:
Issuance of debt for loan modification

Nine Months Ended

September 30,

2015

2014

$(2,103,203) $(1,113,484)

13,095
35,635
84,000

(200,000 )
1,433,465

16,842
8,315
(3,894 )
298,305

$(417,441 )

415,000
20,000
(17,500 )
417,500
59
2,241

$2,300

$16,523
$ v

$50,000

12,269
22,919
117,500
30,000
3,000
225,000

(12,915
25,061
1,977
96,774
(591,899

19,172
19,172

572,099
10,000
582,099
9,372

200
$9,572

$14,583
-

-

)
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Issuance of common stock for accrued directors fees $29,000 $30,000

See accompanying notes to unaudited condensed consolidated financial statements.
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Findex.com, Inc.
Notes to Condensed Consolidated Financial Statements
September 30, 2015

(Unaudited)

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization — FINDEX.cOM, Inc.

Findex.com, Inc. (“Findex,” the “Company,”) is incorporated under the laws of the State of Nevada and has its
headquarters and operations in Lake Park, Florida. The Company’s business is comprised of three distinct operating
divisions.

EcoSmart Surface Technologies division manufactures and distributes a newly developed and customized, extremely
durable flooring system that is applied with a patent pending process. With this system, a completely different looking
floor can be applied over most existing hard flooring surfaces. The system can replicate the appearance of a variety of
traditional substances, such as wood and stone, using an environmentally friendly technique, and can include
decorative elements such as logos or other inlaid artwork that is sealed into the polymer finish coating.

EcoSmart Coating Technologies division manufactures and distributes a portfolio of patented and patent pending
processes utilizing nano-technology glass coatings applicable to virtually every industry for corrosion protection,
self-cleaning, self-sterilization, slip resistance, chemical resistance, anti-graffiti, energy and cosmetic improvement.
The coatings can be used on virtually any surface thereby creating the proprieties of a glass surface, no matter what is
coated. The coatings are particularly suited for corrosive industrial environments, high wear or high traffic protective
requirements, marine coatings, consumer equipment coatings subject to mold, dust, or corrosion, surfaces in a medical
environment, and an expanding range of industrial applications.

FormTool division is focused upon the production, marketing and distribution of a line of consumer software
products that offer quality, professionally designed forms for business, accounting, construction, sales, real estate,
human resources and personal organization needs.

11
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Organization — Merger with Findex.com, Inc. and Ecosmart Surface and Coating Technologies, Inc.

On July 23, 2014, the Company entered into an agreement and plan of merger, with each of EcoSmart Acquisition
Corp., a Delaware corporation and a wholly-owned special-purpose acquisition subsidiary, EcoSmart Surface &
Coating Technologies, Inc., a Florida Corporation (“EcoSmart”), and The Renewable Corporation, a Washington
corporation and the majority-controlling stockholder of EcoSmart pursuant to which EcoSmart Acquisition Corp.
acquired all of the outstanding capital stock of EcoSmart in exchange for 277,982,500 shares of the Company’s
common stock, par value $0.001. On July 23, 2014, the Company completed the filings of the corresponding

certificate of merger in each of the States of Delaware and Florida, thereby consummating a statutory merger (the
“Merger”). As a result, the Company is now the holding company of EcoSmart, which is an operating business centered
around the development of a proprietary line of state-of-the-art specialty materials coatings that have a broad range of
value-adding industrial, commercial, and residential applications.

For accounting purposes, the Company recognized the Merger in accordance with ASC 805-40, Reverse Acquisitions.
Accordingly, the Company has been recognized as the accounting acquiree in relation to the Merger, with EcoSmart
being the accounting acquirer, and the Company’s consolidated financial statements for the reporting periods from
January 1, 2013 through July 23, 2014 being those of EcoSmart, not the enterprise historically recognized as Findex.
The Company’s consolidated financial statements for the periods since July 24, 2014, the day after which the Merger
was consummated, recognize Findex and EcoSmart as a single operating enterprise and entity for accounting and
reporting purposes, albeit with a carryover capital structure inherited from Findex (attributable to the legal structure of
the transaction).

The Company’s current intention is to continue to operate and further develop its FormTool product line and business,
though it is expected that the Company’s primary focus will shift going forward in the direction of the business of
EcoSmart, where the Company believes the opportunities for future growth are greater and have significantly more to
offer economically.

12
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BASIS OF PRESENTATION

The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
Generally Accepted Accounting Principles for interim financial information and with the instructions to Form 10-Q
and Article 8 of Regulation S-X. Accordingly, they do not include all of the information and footnotes required by
Generally Accepted Accounting Principles for complete financial statements. The accompanying unaudited condensed
consolidated financial statements reflect all adjustments that, in the opinion of management, are considered necessary
for a fair presentation of the financial position, results of operations, and cash flows for the periods presented. The
results of operations for such periods are not necessarily indicative of the results expected for the full year or for any
future period. The December 31, 2014 condensed consolidated balance sheet data was derived from audited financial
statements. The accompanying financial statements should be read in conjunction with the audited consolidated
financial statements of Findex.com, Inc. included in the Company’s Form 10-K for the year ended December 31, 2014
filed with the Securities and Exchange Commission on April 15, 2015.

Principles of Consolidation

The accompanying unaudited condensed consolidated financial statements include the accounts of the Company and
its wholly owned subsidiaries. All intercompany account balances and transactions have been eliminated.

Reclassifications

Certain accounts in the Company’s 2014 financial statements have been reclassified for comparative purposes to
conform with the presentation in its 2015 financial statements.

Use of Estimates

The preparation of financial statements in conformity with U.S. Generally Accepted Accounting Principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the reporting period. The Company
bases its estimates and assumptions on current facts, historical experience and various other factors that it believes to
be reasonable under the circumstances, the results of which form the basis for making judgments about the carrying
values of assets and liabilities and the accrual of costs and expenses that are not readily apparent from other sources.
The actual results experienced by the Company may differ materially and adversely from the Company’s estimates. To

13



Edgar Filing: FINDEX COM INC - Form 10-Q

the extent there are material differences between the estimates and the actual results, future results of operations will
be affected.

CASH AND CASH EQUIVALENTS

The Company considers all highly liquid investments purchased with an original maturity of three months or less to be
cash equivalents.

INVENTORY

The Company’s inventories are recorded at the lower of cost or market using the first in, first out method. The
Company’s inventory consists of raw materials and finished goods.

INTANGIBLE ASSETS OTHER THAN GOODWILL

The Company’s intangible assets consist of patents and patents pending acquired from third parties, and are recorded at
cost. In accordance with Financial Accounting Standards Board Accounting Standards Codification (“ASC”) 350-30,
General Intangibles Other Than Goodwill, intangible assets with an indefinite useful life are not amortized. Intangible
assets with a finite useful life are amortized on the straight-line method over the estimated useful lives, generally three
to ten years. All intangible assets are tested for impairment annually during the fourth quarter.

F-5
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GOODWILL AND CERTAIN OTHER LONG-LIVED ASSETS

As required by ASC 350, Goodwill and Other Intangible Assets, the Company tests goodwill for impairment during
the fourth quarter of its fiscal year. Goodwill is not amortized, but instead tested for impairment at the reporting unit
level at least annually and more frequently upon occurrence of certain events. The Company has one reporting unit.
The annual goodwill impairment test is a two-step process. First, the Company determines if the carrying value of its
reporting unit exceeds fair value, which would indicate that goodwill may be impaired. If the Company then
determines that goodwill may be impaired, it compares the implied fair value of the goodwill to its carry amount to
determine if there is an impairment loss.

For the nine months ended September 30, 2015, the Company recognized $1,433,465 of goodwill impairment expense
related to the Findex legacy software segment which is no longer being actively pursued. See Note 3.

The Company accounts for the impairment of long-lived assets other than goodwill in accordance with ASC 360,
Property, Plant, and Equipment, which addresses financial accounting and reporting for the impairment or disposal of
long-lived assets. ASC 360 requires impairment losses to be recorded on long-lived assets used in operations when
indicators of impairment are present and the undiscounted cash flows estimated to be generated by those assets are
less than the assets’ carrying amounts. In that event, a loss is recognized based on the amount by which the carrying
amount exceeds the fair value of the long-lived assets. Loss on long-lived assets to be disposed of is determined in a
similar manner, except that fair values are reduced for the cost of disposal.

There were no impairments of long-lived assets during the nine months ended September 30, 2015.

REVENUE RECOGNITION

The Company recognizes revenues in accordance with the Securities and Exchange Commission Staff Accounting
Bulletin (SAB) number 104, Revenue Recognition. SAB 104 clarifies application of U.S. generally accepted
accounting principles to revenue transactions. Under certain circumstances, the Company recognizes revenue in
accordance with the provisions of Statement of Financial Accounting Standards No. 139 and American Institute of
Certified Public Accountants Statement of Position 00-2 (collectively referred to as “SOP 00-2”). The Company
recognizes revenue when the earnings process is complete. That is, when the arrangements of the goods are
documented, the pricing becomes final and collectability is reasonably assured. An allowance for bad debt is provided
based on estimated losses.
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Revenue is recognized when a product is delivered or shipped to the customer and all material conditions relating to
the sale have been substantially performed.

In addition, within the Company’s operations as a whole, the Company derives part of its revenues from the sale of
downloadable software products. The Company recognizes software revenue for software products and related
services in accordance with ASC 985-605, Software Revenue Recognition. The Company recognizes revenue when
persuasive evidence of an arrangement exists (generally a purchase order), the Company has delivered the product, the
fee is fixed or determinable and collectability is probable. In some situations, the Company receives advance
payments from the Company’s customers. The Company defers revenue associated with these advance payments until
the Company ships the products or offers the support.

RESEARCH AND DEVELOPMENT

The Company’s research and development costs consist of direct production costs, including labor directly associated
with the development of projects and outside consultants, and indirect costs such as those associated with facilities
use. For labor costs and costs of outside consultants, the Company records the research and development costs as a
reduction against either personnel costs or professional fees. For facilities leasing related expenses, the Company
records the research and development costs as a reduction against rent. For the nine months ended September 30, 2015
and 2014, the Company recognized $205,555 and $108,751, respectively, in research and development costs.

F-6
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EARNINGS (LOSS) PER SHARE

The Company follows the guidance of ASC 260, Earnings Per Share, to calculate and report basic and diluted
earnings per share (“EPS”). Basic EPS is computed by dividing income available to common stockholders by the
weighted average number of shares of common stock outstanding for the period. Diluted EPS is computed by giving
effect to all dilutive potential shares of common stock that were outstanding during the period. For the Company,
dilutive potential shares of common stock consist of the incremental shares of common stock issuable upon the
exercise of stock options and warrants for all periods, convertible notes payable and the incremental shares of
common stock issuable upon the conversion of convertible preferred stock.

When discontinued operations, extraordinary items, and/or the cumulative effect of an accounting change are present,
income before any of such items on a per share basis represents the “control number” in determining whether potential
shares of common stock are dilutive or anti-dilutive. Thus, the same number of potential shares of common stock used
in computing diluted EPS for income from continuing operations is used in calculating all other reported diluted EPS
amounts. In the case of a net loss, it is assumed that no incremental shares would be issued because they would be
anti-dilutive. In addition, certain options and warrants are considered anti-dilutive because the exercise prices were
above the average market price during the period. Anti-dilutive shares are not included in the computation of diluted
EPS, in accordance with ASC 260-10-45-17.

The following potentially dilutive securities were excluded from the calculation of diluted loss per share for the nine
months ended September 30, 2015 and 2014, because their impact was anti-dilutive:

For the Nine Months Ended September 30, 2015 2014
Warrants 4,450,000 -—
Convertible notes payable 24,500,000 50,000,000

Total weighted average anti-dilutive potential common shares 28,950,000 50,000,000

RECENT ACCOUNTING PRONOUNCEMENTS

At September 30, 2015, there were no recent accounting pronouncements that the Company believed would have a
material impact on its consolidated financial statements.

NOTE 2 - GOING CONCERN

17
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The accompanying unaudited condensed consolidated financial statements have been prepared in accordance with
Generally Accepted Accounting Principles in the United States applicable to a going concern. As of September 30,
2015, the Company had negative working capital of $1,846,941, and an accumulated deficit of $4,867,872. The
Company incurred a net loss of $2,103,203 and used $417,441 of cash in operations for the nine months ended
September 30, 2015. Although these factors raise substantial doubt as to the Company’s ability to continue as a going
concern, the Company has taken several actions intended to mitigate against this risk. These actions include the
Merger Agreement with EcoSmart. See Note 3. These condensed consolidated financial statements do not include any
adjustments that might be necessary should the Company be unable to continue as a going concern.

NOTE 3 - MERGER AGREEMENT

On July 23, 2014, the Company entered into an agreement and plan of merger (the “Merger Agreement”), with each of
EcoSmart Acquisition Corp., a Delaware corporation and a wholly-owned special-purpose acquisition subsidiary of

the Company’s (“Merger-Sub”), EcoSmart Surface & Coating Technologies, Inc., a Florida Corporation (“EcoSmart”), and
The Renewable Corporation, a Washington corporation and the majority-controlling stockholder of EcoSmart (“TRC”),
pursuant to which Merger-Sub acquired all of the outstanding capital stock of EcoSmart in exchange for 111,193

shares of the Company’s Series MX convertible preferred stock, par value $0.001 per share (the “Series MX
Convertible Preferred Stock™), which shares of Series MX Convertible Preferred Stock will automatically convert, on a
combined basis, into a total of 277,982,500 shares of common stock, par value $0.001 upon the effectiveness of any
amendment to the Company’s articles of incorporation increasing the number of authorized shares of the Company’s
Common Stock to 900,000,000 or more (currently fixed at 120,000,000). On July 23, 2014, the Company completed
the filings of the corresponding certificate of merger in each of the States of Delaware and Florida, thereby
consummating a statutory merger (the “Merger”). In effect, the Merger involved the Company issuing new shares
amounting to 70% of its outstanding Common Stock in order to acquire the business of EcoSmart.

F-7
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As a result of the Merger, in addition to the Company’s pre-Merger FormTool consumer software business, the
Company is now the holding company of EcoSmart, which is an operating business centered around the development
of a proprietary line of state-of-the-art specialty materials coatings that have a broad range of value-adding industrial,
commercial, and residential applications.

The Merger Agreement contains certain detailed information regarding the terms of the Merger, which, in general,
govern the contractual rights and relationships, and allocate certain risks, between and among the parties in relation to
the Merger. The Merger Agreement additionally sets out the legal effects and procedural mechanics surrounding the
conversion and exchange of the EcoSmart common stock and other securities into FIND securities, including how and
when the EcoSmart security holders will receive new certificates reflecting the FIND securities to which they became
entitled as a result of the Merger.

The Merger Agreement provides that, as of the consummation of the Merger, which occurred on July 23, 2014
contemporaneously with the signing of the Merger Agreement, EcoSmart merged with and into Merger-Sub, a
wholly-owned subsidiary of FIND recently formed under the laws of the State of Delaware for the specific purpose of
effecting the Merger, and as a result, the entity that was EcoSmart prior to the Merger has now been merged out of
existence while the business of EcoSmart has, as a result of the Merger, effectively become a wholly-owned
subsidiary of FIND, albeit now held in the form of the recently-formed Delaware corporation.

The Company recognizes the Merger Agreement in accordance with ASC 805-40, Reverse Acquisitions. Accordingly,
the accounting acquiree (the “Company”, “Findex”) issued equity shares to the owners of the accounting acquirer
(EcoSmart). The consideration transferred by EcoSmart for its interest in the Company is based on the number of
equity interests EcoSmart would have had to issue to give the owners of the Company the same percentage equity
interest in the combined entity that results from the reverse acquisition. The fair value of the number of equity
interests calculated in that way can be used as the fair value of consideration transferred in exchange for the Company.

The fair value of the acquired assets and liabilities, and the resulting amount of goodwill was determined as follows:

Consideration — 119,134,980 outstanding shares of common stock of the Company at a

closing price of $0.006 as of July 23, 2014 $714.810
Net recognized values of the Company’s identifiable assets and liabilities

Assets $32,047

Liabilities (750,702) $718,655
Goodwill $1,433,465
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For the nine months ended September 30, 2015, the Company recognized $1,433,465 of goodwill impairment expense

related to the Findex legacy software segment which is no longer being actively pursued. See Note 1.

NOTE 4 - INVENTORIES

At September 30, 2015, inventories consisted of the following:

2015
Raw materials $37,681
Finished goods 4,963
Inventories $42.644

F-8
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NOTE 5 - PROPERTY AND EQUIPMENT

At September 30, 2015, property and equipment consisted of the following:

2015
Office equipment $3,466
Warehouse equipment 76,339
Computer equipment 8,708
Less: accumulated depreciation  (54,154)
Property and equipment $34,359

For the nine months ended September 30, 2015 and 2014, the Company recorded depreciation expense of $13,095 and
$12,2609, respectively.

NOTE 6 - INTANGIBLE ASSETS

The Company’s intangible assets consist of patents and patents pending acquired from third parties, and are recorded at
cost. The Company amortizes the costs of its intangible assets over their estimated useful lives unless such lives of
approximately 11 years. Patents pending are not amortized until the patents are issued. Amortizable intangible assets
are tested for impairment based on undiscounted cash flows and, if impaired, written down to fair value based on

either discounted cash flows or appraised values. Intangible assets with indefinite lives are tested for impairment, at
least annually, and written down to fair value as required.

At September 30, 2015, the Company’s intangible assets, net of accumulated amortization, consisted of the following:

SMT assets $368,752
MRP assets 15,000
Intangible assets $383,752

The SMT assets include a patent, a patent pending, trade secret technology, instructions, manuals and applicable
materials on certain manufacturing processes, know-how, scientific testing equipment, warehouse equipment, shelving
and shop supplies. The MRP assets include trade secret technology, instructions, manuals and applicable materials on
certain manufacturing processes. For the nine months ended September 30, 2015, the Company had no impaired
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carrying value of its SMT assets and MRP assets.

NOTE 7 - NOTES PAYABLE

At September 30, 2015, the notes payable consisted of the following:

2015
Note payable, trade $386,283
Note payable, related party 479,000
Total $865,283

At September 30, 2015, the notes payable, trade consisted of the following:

2015
Unsecured term note payable to a former shareholder due January 2012, plus interest at 5% APR. (@) $28.783
Interest on overdue principal accruing at 10% APR. ’
Unsecured term note payable to a shareholder individual due August 1, 2015, plus interest at 10%
APR (b) 300,000
Secured term note payable to a current shareholder due December 31, 2014, plus interest at 14% © 20,000

APR.
Unsecured term note payable to a current shareholder, no due date, non-interest bearing. (d 7,500
Convertible term note payable to a non-shareholder individual due August 2016, plus interest at 10%

APR, convertible at $0.02 per share of common stock. 10,000
Convertible term note payable to a current shareholder, no due date, plus interest of $2,000,

) 20,000
convertible at $0.01 per share of common stock.
Total $386,283
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As of September 30, 2015, the Company held a note payable (b) with a shareholder individual. The original note
payable contained a conversion feature in the amount of $250,000. However, in March 2015, the Company entered
into a loan modification agreement which called for the original note payable, along with the conversion feature, to be
cancelled. Furthermore, the loan modification called for a replacement note to be entered into at the adjusted principal
amount of $300,000, but without any conversion feature exercisable on the part of the holder. See Note 8. During the
nine months ended September 30, 2015, the Company repaid $7,500 of an unsecured note payable (d) to a current
shareholder.

At September 30, 2015, the Company was in arrears on the unsecured term notes payable (a) to the former
shareholder. For the security on the note payable (c) to a current shareholder, the Company agreed to transfer the
domain FormTool.com name to the shareholder to hold in escrow in case of default as the security on this note
payable (c). The shareholder agreed to maintain the domain name in good standing throughout the term of the note
and transfer the domain back to the Company within 30 days following final payment of the note.

RELATED PARTY

At September 30, 2015, the notes payable, related party consisted of the following:

2015

Non-interest bearing note payable, due August 3, 2016. (a) $239,000
Convertible note payable to a company controlled by an outside director due on demand, plus b 60,000
interest at 4.5% APR, convertible at $0.01 per share of common stock. ’
Convertible note payable to the Company’s current corporate counsel due on demand, plus interest at
4.5% APR, convertible at $0.01 per share of common stock. () 150,000
Convertible note payable to an outside director due on demand, plus interest at 4.5% APR,

. (d) 30,000
convertible at $0.01 per share of common stock.
Total $479,000

As of September 30, 2015, no principle payments have been made on note (a). Note payables (b) and (d) are
agreements with an outside director and cover a portion of the amount that the outside director was owed for certain
vendor payments made directly by the outside director’s personal credit card and/or for funds previously loaned to the
Company for working capital. Note payable (c) is an agreement with the Company’s current corporate counsel and
covers the amount that was due its corporate counsel at the year ended December 31, 2014. See Note 11. During the
nine months ended September 30, 2015, the Company repaid $10,000 of an unsecured note payable to a current
shareholder.
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NOTE 8 - GAIN ON DEBT SETTLEMENT

In March 2015, the Company recognized a gain on debt settlement in the amount of $200,000. This gain is a result of
entering into a loan modification agreement with a shareholder that had held an outstanding convertible note
agreement in the amount of $250,000 carrying a conversion feature that had the accounting effect of increasing the
derivative liability associated with the obligation from $250,000 to $500,000. The loan modification called for the
original convertible note payable ($250,000), along with the conversion feature ($250,000), dated July 2014 to be
cancelled. In addition, the loan modification called for a replacement note payable to be entered into at the adjusted
principal amount of $300,000, total, but without any conversion feature exercisable on the part of the holder. All other
terms of the original note agreement remained unchanged. As a result, the Company recognized a net gain of
$200,000, and has treated it as a gain from extinguishment of debt and included it in Gain on debt settlement on our
condensed consolidated Statement of Operations for the nine months ended September 30, 2015. See Note 7.
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NOTE 9 - STOCKHOLDERS’ DEFICIT

Common Stock

Date Securities Number of  Price Number of

Securities Title  Issued To Securities per Consideration Footnotes
Issued Warrants

Issued share

Common Stock Issuances
Sold for Cash
Nine months ended Restricted Private
September 30, 2015 Common Stock Purchasers 41,500,000 $0.010 $ 415,000 4,150,000 !
Issued for compensation to employees, executive officers and board of directors
Nine months ended Restricted Outside

September 30, 2015 Common Stock Directors 2,071,429 $0.014 § 29,000 o 2
Issued for compensation to contractors
Nine months ended — Restricted Consultants 6,000,000 $0.014 $ 84,000 - 3

September 30, 2015 Common Stock

We relied in each case for these unregistered sales on the private offering exemption of Section 4(2) of the Securities
Act and/or the private offering safe harbor provision of Rule 506 of Regulation D promulgated thereunder based on
the following factors: (i) the number of offerees or purchasers, as applicable, (ii) the absence of general solicitation,
(iii) representations obtained from the acquirer’s relative to their accreditation and/or sophistication (or from offeree or
purchaser representatives, as applicable), (iv) the provision of appropriate disclosure, and (v) the placement of
restrictive legends on the certificates reflecting the securities coupled with investment representations obtained from
the acquirer’s.

(1) These were sales made pursuant to private placement commenced as of December 8, 2014 carrying a purchase
price of $10,000 per unit, with each such unit consisting of 1,000,000 shares of common stock (effectively priced at
$0.01 per share) and a 1-year warrant to purchase an additional 100,000 shares of common stock at an exercise price
of $0.10 per share.

(2) Shares to be issued in lieu of cash for partial director’s fees accrued and unpaid from January 2014 through
December 2014. Consideration is calculated to be the value of the security at the date of grant of March 6, 2015.
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(3) Issued as compensation for consulting, planning, research and development and enhancement of sales
opportunities. Consideration is calculated to be the value of the security at the date of grant of March 6, 2015.

During the nine months ended September 30, 2015 the Company cancelled 117,500 shares of common stock that was
initially part of the Merger Agreement. These shares were cancelled due to a rounding adjustment.

Finally, during the nine months ended September 30, 2015 the Company accepted the cancellation of 2,192,500 shares
of common stock held by an officer of The Renewable Corporation which they received in part as a portion of the
Merger Agreement. These shares were accepted by both parties as a cancellation due to the Company having to pay
the audit fees which were incurred by The Renewable Corporation as part of the Merger Agreement that called for
The Renewable Corporation to have fully audited books prior to the closing of the Merger Agreement. Due to the
delinquency by The Renewable Corporation to the Company’s auditors and in order for the Company to continue to
utilize its current auditor, the Company paid a total of $16,005 in audit fees on behalf of The Renewable Corporation.

NOTE 10 - COMMITMENTS AND CONTINGENCIES

The Company is subject to legal proceedings and claims that may arise in the ordinary course of business. In the
opinion of management, the amount of potential liability the Company is likely to be found liable for otherwise incur
as a result of these actions is not so much as would materially affect the Company’s financial condition.
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On July 23, 2014, the Company entered into an employment agreement with the Company’s Chief Executive Officer.
The term for the employment agreement is three (3) years and contains a provision for an incentive-based bonus, an
amount in cash equal to one and one half percent (1.5%) of Free Cash Flow (FCF); provided, however, that such
bonus does not exceed five hundred thousand dollars ($500,000) for any single Fiscal Year. The Company accrues
this bonus on a quarterly basis. No amounts for bonuses have been earned or accrued as of September 30, 2015. The
Company’s Chief Executive Officer has the following base annual salary rate:

Chief

Executive

Officer
Base Annual Salary $ 162,500

In addition to the bonus provision and the annual base salary, the Chief Executive Officer’s employment agreement
provides for payment of the following for termination by reason of disability.

Accrued Vested
Deferred

Base .

Salary Vacation
Compensation

Aggregate included in Accrued Payroll at September 30, 2015  $327,489 $ 12,501

The agreement also provides for severance compensation equal to the then base salary until the expiration of the term
of the agreement. There is no severance compensation in the event of voluntary termination or termination for cause.

The Company entered into an employment agreement with Mr. Bo Inge Hakan Gimvang as Vice President of
Research and Development in March 2015. Among other terms and provisions, the employment agreement provides
that Mr. Gimvang will be employed by the Company with specific executive-level responsibilities for a term of 3
years, unless the term is either extended or the agreement is terminated at some time prior to the duration of the term
by either party, either for cause, without cause, due to disability or death, or voluntarily. During the term of the
employment agreement, and in addition to certain benefits, expense coverage and severance compensation, Mr.
Gimvang is entitled to a base annual salary of not less than $120,000, as well as a royalty of 5% of the gross revenue,
net of returns, for all revenues generated by the intellectual property that Mr. Gimvang has assigned to the Company.

In January 2015, the Company entered into a lease agreement with 1313 Group LLC for the corporate offices located
at 1313 South Killian Drive, Lake Park, Florida 33403. The Company leases this 8,560 square foot facility under a
five year lease agreement ending December 31, 2019 with an option to renew for one successive term of five years at
the then current occupancy rates. The monthly rent, including sales and use taxes, is $7,000.00. In accordance with the
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terms of the leasehold agreement, the Company is responsible for all utilities, repairs and maintenance.

In February 2015, the Company entered into a lease agreement with R Schwarz Enterprises, Inc. for a research facility
located at 223 Fentress Boulevard, Daytona Beach, Florida 32114. The Company leases this 3,200 square foot facility
under a month to month lease agreement ending on December 31, 2015. The monthly rent, including sales and use
taxes, is $2,662.50. In accordance with the terms of the leasehold agreement, we are responsible for all utilities,
repairs and maintenance.

Total rent expense, before adjustments of reclassified facilities cost for research and development, for the nine months
ended September 30, 2015 for these facilities totaled $86,963.

The Company has included third-party technology in FormTool® under a contract with a publisher provider that has
expired. The Company is currently pursuing resolution, however, there is no guarantee that the Company will be able
to secure a new agreement, or an extension, and should the publisher demand the Company cease and desist including
their technology, the unknown potential negative impact could be material.

F-12
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NOTE 11 - RELATED PARTY TRANSACTIONS

The Company’s executive officers and employees, from time to time, make purchases of materials and various expense
items (including business related travel) in the ordinary course of business via their personal credit cards in lieu of a
corporate check for COD orders and/or prior to establishment of a line of credit with a vendor. The Company does not
provide its employees or executive officers with corporate credit cards and reimburses these purchases as quickly as
possible. The unpaid expense account balances are included in Accounts payable, related parties, on the Condensed
Consolidated Balance Sheets.

During the nine months ended September 30, 2015, the Company experienced an increase in accounts payable due to
related parties. The accounts payable due to related parties is comprised of certain vendor payments made directly by
one of the Company’s outside directors, including the Company’s auditors and transfer agent, via his personal credit
card. In addition, the accounts payable due to related parties includes out of pocket expenses as well as certain vendor
payments made directly by the Company’s CEO due to the limited available cash on hand. It was agreed at the time
that all accounts payable due to related parties, including those due to these vendor payments, will be reimbursed as
quickly as possible.

As of September 30, 2015, the Company held a non-interest bearing promissory note with a current shareholder
individual. The note payable is due on August 3, 2016 and totals $239,000. As of September 30, 2015, no principle
payments have been made on this note. See Note 7.

As of September 30, 2015, one of the Company’s outside directors held two convertible note payable agreements with
the Company. These convertible note payable agreements cover a portion of the amount that the outside director was
owed for certain vendor payments made directly by the outside director’s personal credit card and/or for funds
previously loaned to the Company for working capital. The first convertible note payable agreement is between the
Company and a company controlled by the outside director and is in the amount of $60,000. It is due on demand, plus
interest at 4.5% APR and convertible at $0.01 per share of common stock. The second convertible note payable
agreement is between the Company and the outside director and is in the amount of $30,000. It is due on demand, plus
interest at 4.5% APR and convertible at $0.01 per share of common stock. See Note 7.

As of September 30, 2015, the Company’s current corporate counsel held a convertible note payable agreement in the
amount $150,000 with the Company. This note payable agreement covered the amount that was due the Company’s
corporate counsel at the year ended December 31, 2014. The convertible note payable agreement is due on demand,
plus interest at 4.5% APR and convertible at $0.01 per share of common stock. See Note 7.
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NOTE 12 - DISCONTINUED OPERATIONS

On May 5, 2011, Findex entered into a Software Product Line Purchase Agreement to sell Findex’s QuickVers&®
product line to WORDsearch Corp., L.L.C. In accordance with the Software Product Line Purchase Agreement,
WORDsearch agreed to acquire from Findex all of the assets associated with its Quick Verse® product line for

$975,000 in cash at closing and the assumption of up to $140,000 of Findex’s then-existing liabilities at closing.

On June 30, 2011, closing of the asset sale transaction governed by the Software Product Line Purchase Agreement,
which is transitional in nature and expected to be ongoing through approximately the end of April, 2012, commenced.
As one of the initial parts of the closing, on July 1, 2011 WORDsearch assumed possession of the physical assets
conveyed in the transaction as well as control and responsibility of the business operations related to the QuickVerse®
product line, including, among many other things, the receipt of revenues for sales in exchange for partial payment of
the cash portion of the purchase price being paid to Findex. On April 13, 2012, Findex determined that the final
closing conditions under the Software Product Line Purchase Agreement had been met, which meant that Findex was
able to deliver to WORDsearch the last in a series of officer’s certificates required thereunder. Having delivered such
certificate to WORDsearch on April 13, 2012, the sale of the QuickVerse® product line to WORDsearch was
complete.
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As a result of the decision to sell the QuickVerse® product line, the Company has classified the QuickVerse® product
line as discontinued operations for the nine months ended September 30, 2015. The Company has recorded the
remaining class of liabilities for the QuickVerse® product line as presented below:

Other current liabilities from discontinued operations: ggllagember 30,
Accrued royalties $ 114,368

Other current li