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Explanatory Note

This amendment is being filed to include the information required by Part III of Form 10-K previously omitted
pursuant to General Instruction G(3) to Form 10-K and to correct typographical errors in the original filing of this
Form 10-K filed on April 1, 2019.
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Cautionary Note Regarding Forward-Looking Statements

This report contains forward-looking statements. Certain of the matters discussed herein concerning, among other
items, our operations, cash flows, financial position and economic performance including, in particular, future sales,
product demand, competition and the effect of economic conditions, include forward-looking statements.

Forward-looking statements are predictive in nature and can be identified by the fact that they do not relate strictly to
historical or current facts and generally include words such as “expects,” “anticipates,” “intends,” “plans,” “believes,” “estimates”
and similar expressions. Although we believe that these statements are based upon reasonable assumptions, including
projections of orders, sales, operating margins, earnings, cash flow, research and development costs, working capital,
capital expenditures, distribution channels, profitability, new products, adequacy of funds from operations, and
general economic conditions, these statements and other projections contained herein expressing opinions about future
outcomes and non-historical information, are subject to uncertainties and, therefore, there is no assurance that the
outcomes expressed in these statements will be achieved.

Investors are cautioned that forward-looking statements are not guarantees of future performance and actual results or
developments may differ materially from the expectations expressed in forward-looking statements contained
herein.  Given these uncertainties, you should not place any reliance on these forward-looking statements which speak
only as of the date hereof. See “Risk factors” for a discussion of factors that could cause our actual results to differ from
those expressed or implied by forward-looking statements.

We undertake no obligation to publicly update any forward-looking statement, whether as a result of new information,
future events or otherwise, except as may be required under applicable securities laws.  You are advised, however, to
consult any additional disclosures we make in our reports filed with the Securities and Exchange Commission (“SEC”).

ii
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PART I

ITEM 1.  BUSINESS

Introduction

As used in this report, unless otherwise stated or the context requires otherwise, the “Company” and terms such as “we,”
“us” “our,” and “AIRI” refer to Air Industries Group, a Nevada corporation, and its directly and indirectly wholly-owned
subsidiaries.

We are an aerospace and defense company. We manufacture and design structural parts and assemblies that focus on
flight safety, including landing gear, arresting gear, engine mounts, flight controls, throttle quadrants, components for
jet engines and other components. Our products are currently deployed on a wide range of high profile military and
commercial aircraft including Sikorsky’s UH-60 Black Hawk, Lockheed Martin’s F-35 Joint Strike Fighter, Northrop
Grumman’s E2 Hawkeye, Boeing’s 777, Airbus’ 380 commercial airliners, the US Navy F-18 and USAF F-16 fighter
aircraft. Our Turbine Engine sector makes components for jet engines that are used on the USAF F-15, the Airbus
A-330 and A-380, and the Boeing 777, in addition to a number of ground turbine applications.

We became a public company in 2005 when our net sales were approximately $30 million.  Air Industries Machining,
Corp. (“AIM”), our principal subsidiary, has manufactured components and subassemblies for the defense and
commercial aerospace industry for over 50 years and has established long-term relationships with leading defense and
aerospace manufacturers

In response to recent operating losses and their impact on our working capital, we have repositioned our business
through the sale and liquidation of certain businesses we acquired since becoming a public company. We also
consolidated our headquarters and the operations of our subsidiaries, Air Industries Machining and Nassau Tool
Works, at our corporate campus in Bay Shore, New York, allowing us to re-focus our operations on our core
competencies.

On December 20, 2018, we completed the sale of all of the outstanding shares of our subsidiary, Welding Metallurgy,
Inc., which included our subsidiaries Miller Stuart, Woodbine, Decimal and Compac Development Corp.
(collectively, the “WMI Group”), to CPI Aerostructures, Inc. (“CPI”) for a purchase price of $9,000,000, net of a working
capital adjustment of $(1,093,000), pursuant to a Stock Purchase Agreement dated as of March 21, 2018. On March
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19, 2019, we received a notice from CPI claiming that the working capital deficit used to compute the purchase price
was understated which we intend to contest.

On November 8, 2018 EPC received formal notice from the Department of the Navy that EPC was barred from future
government contracts until October 29, 2020. Management chose to implement its plan to complete existing contracts
that had already been awarded and closed EPC by March 31, 2019.

We now conduct our operations through the following wholly-owned subsidiaries: Air Industries Machining (“AIM”);
Nassau Tool Works (“NTW”); and The Sterling Engineering Corporation (“Sterling”). AIM and NTW comprise our
Complex Machining segment and Sterling represents our Turbine Engine Components segment.

In addition to repositioning our business to obtain profitability and positive cash flow, we remain resolute on meeting
customers’ needs and have and continue to align production schedules to meet the needs of customers. We believe that
an unyielding focus on our customers will allow us to execute on our existing backlog in a timely fashion and take on
additional commitments. We are pleased with our progress and the positive responses received from our customers.

1
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Our Market

We operate primarily in the military and, to a lesser degree, commercial aviation industries. Defense revenues
represent a preponderance of our sales. Our principal customers include Sikorsky Aircraft, Goodrich Landing Gear
Systems, Northrop Grumman, the United States Department of Defense, GKN Aerospace, Lockheed, Boeing,
Raytheon, Piper Aircraft, M7 Aerospace, Vought Aerospace, Ametek/Hughes-Treitler and Airbus.

Our products are incorporated into many aircraft platforms, the majority of which remain in production, and of which
there are a substantial number of operating aircraft in fleets maintained by the military and commercial airlines. We
believe that we are the largest supplier of flight critical parts to Sikorsky’s Black Hawk helicopter. We have made, or
currently make, or have been awarded, products for Lockheed Martin’s F-35 Joint Strike Fighter, Northrop Grumman’s
E2 Hawkeye, Boeing’s 777, Airbus’ 380 commercial airliners, and the US Navy F-18 and USAF F-16 fighter aircraft.
Our Turbine Engine Components segment makes components for jet engines that are used on the USAF F-15, the
Airbus A-330 and A-380, and the Boeing 777, in addition to a number of non-military ground turbine applications.

Many of our products are “flight critical,” essential to aircraft performance and safety on takeoff, during flight and when
landing. These products require advanced certifications as a condition to being a supplier. For many of our products
we are the sole or one of a limited number of sources of supply. Many of the parts we supply are subject to wear and
tear or fatigue and are routinely replaced on aircraft on a time in service or flight cycle basis. Replacement demand for
these products will continue, albeit at perhaps a lower rate, so long as an aircraft remains in service, which is usually
many years after production has stopped.

Sales and Marketing

Our approach to sales and marketing can be best understood through the concept of customer alignment. The
aerospace industry is dominated by a small number of large prime contractors and equipment manufacturers. These
customers rely heavily upon subcontractors to supply quality parts meeting specifications on a timely and cost
effective basis. These customers and other customers we supply routinely rate their suppliers based on a variety of
performance factors. One of our principal goals is to be highly rated and thus relied upon by all of our customers.

The large prime contractors are increasingly seeking subcontractors who can supply and are qualified to integrate the
fabrication of larger, more complex and more complete subassemblies. We seek to position ourselves within the
supply chain of these contractors and manufacturers to be selected for subcontracted projects. Successful positioning
requires that we qualify to be a preferred supplier by achieving and maintaining independent third-party quality
approval certifications, specific customer quality system approvals and top supplier ratings through strong
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performance on existing contracts.

During our sales and marketing efforts we let customers know that we have employees with the talent and experience
to manage the manufacture of sections of aircraft structures to be delivered to the final assembly phase of the aircraft
manufacturing cycle, and customers have now engaged us for these services.

Initial contracts are usually obtained through competitive bidding against other qualified subcontractors, while
follow-on contracts are usually retained by successfully performing initial contracts. Our long-term business generally
benefits from barriers to entry resulting from investments, certifications, familiarization with the needs and systems of
customers, and manufacturing techniques developed during the initial manufacturing phase. We endeavor to develop
each of our relationships to one of a “partnership” where we participate in the resolution of pre-production design and
build issues, and initial contracts are obtained as single source awards and follow-on pricing is determined through
negotiations.

2
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Our Backlog

The production cycle of products we manufacture can extend from several months to a year or longer. This gives rise
to significant backlogs as customers must order product with sufficient lead time to ensure timely delivery.

We have a number of long-term multi-year General Purchase Agreements or GPA’s with several of our customers.
These agreements specify part numbers, specifications and prices of the covered products for an agreed upon period,
but do not authorize immediate production and shipment. Shipments are authorized periodically by the customer to fit
its production schedule. In late 2017, we received a renewal of our multi-year contract with Sikorsky, MY9, for the
years 2018 to 2023. This contract is for $47 million worth of product during this period. This is the third multi-year
contract award we have received from Sikorsky.

Our “firm backlog” includes only fully authorized orders received for products to be delivered within the forward
18-month period. As of February 28, 2019, our 18-month “firm funded backlog” was approximately $92.4 million.

Competition

Winning a new contract is highly competitive. We manufacture to customer design specifications, and we compete
against companies that have similar manufacturing capabilities in a global marketplace. Consequently, the ability to
obtain contracts requires providing quality products at competitive prices. To accomplish this requires that we strive
for continuous improvement in our capabilities to assure our competitiveness and provide value to our customers. Our
marketing strategy involves developing long-term ongoing working relationships with customers. These relationships
enable us to develop entry barriers to would-be competitors by establishing and maintaining advanced quality
approvals, certifications and tooling investments that are difficult and expensive to duplicate. Many of our competitors
are well-established subcontractors engaged in the supply of aircraft parts and components to prime military
contractors and commercial aviation manufacturers. Among our competitors are: Monitor Aerospace, a division of
Stellex Aerospace; Hydromil, a division of Triumph Aerospace Group; Heroux Aerospace and Ellanef Manufacturing,
a division of Magellan Corporation.

Many of our competitors are larger enterprises or divisions of significantly larger companies having greater financial,
physical and technical resources, and the capabilities to timelier respond under much larger contracts.

Raw Materials and Replacement Parts
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The manufacturing process for certain products, particularly those for which we serve as product integrator, requires
significant purchases of raw materials, hardware and subcontracted details. As a result, much of our success in
profitably meeting customer demand for these products requires efficient and effective subcontract management. Price
and availability of many raw materials utilized in the aerospace industry are subject to volatile global markets and
political conditions. Most suppliers of raw materials are unwilling to commit to long-term contracts at fixed prices.
This is a substantial risk as our strategy often involves long term fixed price commitments to our customers. Recently,
we have had difficulties in securing timely shipments of raw materials and components from certain vendors due to
our liquidity problems. 

Employees

As of March 22, 2019, we employed approximately 209 people. Of these, approximately 32 were in administration, 3
were in sales and procurement, and 174 were in manufacturing.

Air Industries Machining is a party to a collective bargaining agreement (the “Agreement”) with the United Service
Workers, IUJAT, Local 355 (the “Union”) with which we believe we maintain good relations. The Agreement was
renewed as of December 31, 2018 and expires on December 31, 2021 and covers all of AIM’s production personnel, of
which there are approximately 107 people. In light of the continuing consolidation and integration of NTW business
with AIM, we intend to add more employees to the Union during 2019. AIM is required to make a monthly
contribution to each of the Union’s United Welfare Fund and the United Services Worker’s Security Fund. This is the
only pension benefit required by the Agreement and the Company is not obligated for any future defined benefit to
retirees. The Agreement contains a “no-strike” clause, whereby, during the term of the Agreement, the Union will not
strike and AIM will not lockout its employees.

3
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All of our employees are covered under a co-employment agreement with Extensis, Inc., a professional employer
organization that provides out-sourced human resource services.

Regulations

Environmental Regulation; Employee Safety

We are subject to regulations administered by the United States Environmental Protection Agency, the Occupational
Safety and Health Administration, various state agencies and county and local authorities acting in cooperation with
federal and state authorities. Among other things, these regulatory bodies impose restrictions that require us to control
air, soil and water pollution, to protect against occupational exposure to chemicals, including health and safety risks,
and to require notification or reporting of the storage, use and release of certain hazardous chemicals and substances.
The extensive regulatory framework imposes compliance burdens and financial and operating risks on us.
Governmental authorities have the power to enforce compliance with these regulations and to obtain injunctions or
impose civil and criminal fines in the case of violations.

The Comprehensive Environmental Response, Compensation and Liability Act of 1980 (“CERCLA”) imposes strict,
joint and several liability on the present and former owners and operators of facilities that release hazardous
substances into the environment. The Resource Conservation and Recovery Act of 1976 (“RCRA”) regulates the
generation, transportation, treatment, storage and disposal of hazardous waste. New York and Connecticut, the states
where our production facilities are located, also have stringent laws and regulations governing the handling, storage
and disposal of hazardous substances, counterparts of CERCLA and RCRA. In addition, the Occupational Safety and
Health Act, which requires employers to provide a place of employment that is free from recognized and preventable
hazards that are likely to cause serious physical harm to employees, obligates employers to provide notice to
employees regarding the presence of hazardous chemicals and to train employees in the use of such substances.

Federal Aviation Administration

We are subject to regulation by the Federal Aviation Administration (“FAA”) under the provisions of the Federal
Aviation Act of 1958, as amended. The FAA prescribes standards and licensing requirements for aircraft and aircraft
components. We are subject to inspections by the FAA and may be subjected to fines and other penalties (including
orders to cease production) for noncompliance with FAA regulations. Our failure to comply with applicable
regulations could result in the termination of or our disqualification from some of our contracts, which could have a
material adverse effect on our operations. We have never been subject to such fines or disqualifications.
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Government Contract Compliance

Our government contracts and those of many of our customers are subject to the procurement rules and regulations of
the United States government, including the Federal Acquisition Regulations. Many of the contract terms are dictated
by these rules and regulations. During and after the fulfillment of a government contract, we may be audited in respect
of the direct and allocated indirect costs attributed to the project. These audits may result in adjustments to our
contract costs. Additionally, we may be subject to U.S. government inquiries and investigations because of our
participation in government procurement. Any inquiry or investigation can result in fines or limitations on our ability
to continue to bid for government contracts and fulfill existing contracts.

We believe that we are in compliance with all federal, state and local laws and regulations governing our operations
and have obtained all material licenses and permits required for the operation of our business.

4
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ITEM 1A.  RISK FACTORS

The purchase of our common stock involves a very high degree of risk.

In evaluating our common stock and our business, you should carefully consider the risks and uncertainties described
below and the other information and our consolidated financial statements and related notes included herein.  If any of
the events described in the risks below actually occurs, our financial condition or operating results may be materially
and adversely affected, the price of our common stock may decline, perhaps significantly, and you could lose all or a
part of your investment.

The risks below can be characterized into three groups:

1)Risks related to our business, including risks specific to the defense and aerospace industry:

2)Risks arising from our indebtedness; and

3)Risks related to our common stock.

Risks Related to Our Business

We incurred substantial net losses in 2018 and 2017 and may not be able to continue to operate as a going concern.

We suffered net losses from operations of $5,963,000 and $12,758,000 and net losses of $10,992,000 and $22,551,000
for the years ended December 31, 2018 and 2017, respectively. We also had negative cash flows from operations for
the year ended December 31, 2017. In 2018 we sold our subsidiary WMI for $9,000,000, net of a working capital
adjustment of $(1,093,000). Of the net purchase price for WMI, $2,000,000 is held in escrow to secure any obligation
we may have under the Purchase Agreement as a result of the working capital adjustment and as a result of our breach
of the representations and warranties we made in the Purchase Agreement. During the years ended December 31, 2017
and 2018, and subsequent thereto, we sold in excess of $29,000,000 in debt and equity securities to fund our business.
The report of our independent registered public accountants on our financial statements for the year ended December
31, 2018 states that these factors raise uncertainty about our ability to continue as a going concern.
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Unless we are able to generate positive cash flows from operations, we will continue to depend upon further issuances
of debt, equity or other financings to fund ongoing operations. We may continue to incur additional operating losses
and we cannot assure you that we will continue as a going concern.

We may need additional financing.

In the past, we have funded a portion of our operating losses through borrowings from two of our principal
stockholders who are also directors. As of December 31, 2018, related party notes payable to Michael and Robert
Taglich (and their affiliated entities), totaled $4,835,000. Additional funding may not be available to us on reasonable
terms, if at all, from third parties or our two principal stockholders. If we are unable to fund such losses from third
parties or our principal stockholders, we may become insolvent.

The Seventeenth Amendment to our Amended and Restated Loan Agreement (the “Loan Facility”) with PNC Bank, our
principal lender, increased the interest rate we pay for amounts borrowed thereunder to an Alternative Base Rate plus
4% per annum. The Seventeenth Amendment extended the Termination Date of the Loan Facility to December 31,
2019, provided that we pay an extension fee of (i) $250,000 on the earlier of (a) the date that all obligations under the
loan agreement (“Obligations”) are indefeasibly paid in full or (b) June 30, 2019, (ii) $125,000 on the earlier of (a) the
date that the Obligations are indefeasibly paid in full or (b) December 31, 2019, which amount is deemed earned in
full if the Obligations have not been satisfied as of July 1, 2019, (iii) $125,000 on the earlier of (a) the date that the
Obligations are indefeasibly paid in full or (b) December 31, 2019, which amounts is deemed earned in full if the
Obligations have not been satisfied as of October 1, 2019, and (iv) $500,000 on December 31, 2019, which amounts is
deemed earned in full if the Obligations have not been satisfied as of December 31, 2019.

There can be no assurance that PNC will renew the Loan Facility on December 31, 2019, or that the terms of any
renewal will be acceptable to us.

We may need to raise additional capital in the future. Future financings may involve the issuance of debt, equity
and/or securities convertible into or exercisable or exchangeable for our equity securities. These financings may not be
available to us on reasonable terms or at all when and as we require funding. If we are able to consummate such
financings, the trading price of our common stock could be adversely affected and/or the terms of such financings may
adversely affect the interests of our existing stockholders. Any failure to obtain additional working capital when
required would have a material adverse effect on our business and financial condition and may result in a decline in
our stock price. Any issuances of our common stock, preferred stock, or securities such as warrants or notes that are
convertible into, exercisable or exchangeable for, our capital stock, would have a dilutive effect on the voting and
economic interest of our existing stockholders.

5
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Sales and liquidations of our subsidiaries completed during 2017 and 2018 likely will lead to reduced revenues.

During 2017 and 2018 we sold or otherwise liquidated certain of our subsidiaries to enable us to focus on our
capabilities in our Complex Machining (AIM and NTW), and Turbine Engine Components (Sterling) segments. The
absence of the subsidiaries we sold or liquidated may reduce the range of services we can provide to our customers
and likely will lead to a reduction in our revenues for the immediate future.

We have identified deficiencies and material weaknesses in our internal controls and we may not be successful in
remediating these deficiencies and weakness in the near future.

In connection with our review of our disclosure controls and internal controls over financial reporting for the fiscal
year ended December 31, 2018, our Chief Executive Officer and Chief Financial Officer concluded that our disclosure
controls and internal controls over financial reporting were not effective as of such dates. In particular, certain
portions of our inventory control system and the enterprise reporting system used to track employee hours have not
been integrated into the system used by the balance of our company which could result in a failure to properly account
for the costs associated with work in process, slow moving inventory and the value of inventory on hand.
Accordingly, costs to be included in work in process, may not be sufficiently automated to ensure compliance at all
times. In addition, our Chief Executive Officer and Chief Financial Officer concluded that our quarterly closing
process was deficient at our subsidiaries and that our consolidating process and period end reporting and disclosure
procedures were materially weak. They also concluded that our system for administering and disclosing stock
compensation was deficient and that we lacked the accounting personnel necessary to account for complex accounting
matters and unusual and nonstandard transactions. We intend to remediate these conditions. In the event we do not
remediate these deficiencies and material weaknesses in our internal controls, our operations may be adversely
affected and the market price of our common stock could decline. In addition, if we are unable to meet the
requirements of Section 404 of the Sarbanes-Oxley Act, we may not be able to maintain our listing on the NYSE
American.

A reduction in government spending on defense could materially adversely impact our revenues, results of
operations and financial condition.

A large percentage of our revenue is derived from products for US military aviation. There are risks associated with
programs that are subject to appropriation by Congress, which could be potential targets for reductions in funding.
Reductions in United States Government spending on defense or future changes in the mix of defense products
required by United States Government agencies could limit demand for our products, and may have a materially
adverse effect on our operating results and financial condition. For the past several years, our operations have been
impacted by volatility in government procurement cycles and spending patterns. There can be no assurance that our
financial condition and results of operations will not be materially adversely impacted by future volatility in defense
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spending or a change in the mix of products purchased by defense departments in the United States or other countries,
or the perception on the part of our customers that such changes are about to occur.

6
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We depend on revenues from a few significant relationships. Any loss, cancellation, reduction, or interruption in
these relationships could harm our business.

We derive most of our revenues from a small number of customers. Three customers represented approximately 70%
and 62% of total sales for the years ended December 31, 2018 and 2017, respectively. The markets in which we sell
our products are dominated by a relatively small number of customers which have contracts with United States
governmental agencies, thereby limiting the number of potential customers. Our success depends on our ability to
develop and manage relationships with significant customers. We cannot be sure that we will be able to retain our
largest customers or that we will be able to attract additional customers, or that our customers will continue to buy our
products in the same amounts as in prior years. The loss of one or more of our largest customers, any reduction or
interruption in sales to these customers, our inability to successfully develop relationships with additional customers
or future price concessions that we may have to make, could significantly harm our business.

We depend on revenues from components for a few aircraft platforms and the cancellation or reduction of either
production or use of these aircraft platforms could harm our business.

We derive a significant portion of our revenues from components for a few aircraft platforms, specifically the
Sikorsky BlackHawk helicopter, the Northrop Grumman E-2 Hawkeye naval aircraft, the McDonnell Douglas
(Boeing) C-17 Globemaster, the F-16 Falcon and the F-18 Hornet. Boeing closed its C-17 production line in 2015. A
reduction in demand for our products as a result of either a reduction in the production of new aircraft or a reduction in
the use of existing aircraft in the fleet (reducing after-market demand) would have a material adverse effect on our
operating results and financial condition.

Intense competition in our markets may lead to a reduction in our revenues and market share.

The defense and aerospace component manufacturing market is highly competitive and we expect that competition
will increase and perhaps intensify. Many competitors have significantly greater technical, manufacturing, financial
and marketing resources than we do. We may not be able to compete successfully against either current or future
competitors. Increased competition could result in reduced revenue, lower margins or loss of market share, any of
which could significantly harm our business, our operating results and financial condition.

We may lose sales if our suppliers fail to meet our needs or shipments of raw materials are not timely made.
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Although we procure most of our parts and components from multiple sources or believe that these components are
readily available from numerous sources, certain components are available only from a sole or limited number of
sources. While we believe that substitute components or assemblies could be obtained, use of substitutes would
require development of new suppliers or would require us to re-engineer our products, or both, which could delay
shipment of our products and could have a materially adverse effect on our operating results and financial condition.
Recently, due to our liquidity problems, we have had difficulties in securing timely shipments of raw materials from
certain vendors which has negatively impacted our results of operations. Any delays in the shipment of raw materials
could significantly harm our business, our operating results and our financial condition.

There are risks associated with the bidding processes in which we compete.

We obtain many contracts through a competitive bidding process. We must devote substantial time and resources to
prepare bids and proposals and may not have contracts awarded to us. Even if we win contracts, there can be no
assurance that the prices that we have bid will be sufficient to allow us to generate a profit from any particular
contract. There are significant costs involved with producing a small number of initial units of any new product and it
may not be possible to recoup such costs on later production runs.

7

Edgar Filing: AIR INDUSTRIES GROUP - Form 10-K/A

20



Due to fixed contract pricing, increasing contract costs expose us to reduced profitability and the potential loss of
future business.

The cost estimation process requires significant judgment and expertise. Reasons for cost growth may include
unavailability and productivity of labor, the nature and complexity of the work to be performed, the effect of change
orders, the availability of materials, the effect of any delays in performance, availability and timing of funding from
the customer, natural disasters, and the inability to recover any claims included in the estimates to complete. A
significant change in cost estimates on one or more programs could have a material effect on our consolidated
financial position or results of operations.

The prices of raw materials we use are volatile.

The prices of raw materials used in our manufacturing processes are volatile. If the prices of raw materials rise we
may not be able to pass along such increases to our customers and this could have an adverse impact on our
consolidated financial position and results of operations. It is possible that some of the raw materials we use might
become subject to new or increased tariffs. Significant increases in the prices of raw materials could adversely impact
our customers’ demand for certain products which could lead to a reduction in our revenues and have a material
adverse impact on our revenues and on our consolidated financial position and results of operations.

Some of the products we produce have long lead times.

Some of the products we produce require months to produce and we sometimes produce products in excess of the
number ordered intending to sell the excess as spares when orders arise. As a result, our inventory turns slowly and
ties up our working capital. Our inventory represented approximately 61% of our assets as of December 31, 2018.
Any requirement to write down the value of our inventory due to obsolescence or a drop in the price of materials
could have a material adverse effect on our consolidated financial position, results of operations and could result in a
breach of the financial covenants in our Loan Facility.

We do not own the intellectual property rights to products we produce.

Nearly all the parts and subassemblies we produce are built to customer specifications and the customer owns the
intellectual property, if any, related to the product. Consequently, if a customer desires to use another manufacturer to
fabricate its part or subassembly, it would be free to do so, which could have a material adverse effect on our business,
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our operating results and financial condition.

There are risks associated with new programs.

New programs typically carry risks associated with design changes, acquisition of new production tools, funding
commitments, imprecise or changing specifications, timing delays and the accuracy of cost estimates associated with
such programs. In addition, any new program may experience delays for a variety of reasons after significant
expenditures are made. If we were unable to perform under new programs to the customers’ satisfaction or if a new
program in which we had made a significant investment was terminated or experienced weak demand, delays or other
problems, then our business, financial condition and results of operations could be materially adversely affected. This
could result in low margin or forward loss contracts, and the risk of having to write-off costs and estimated earnings in
excess of billings on uncompleted contracts if it were deemed to be unrecoverable over the life of the program.

To perform on new programs we may be required to incur material up-front costs which may not have been separately
negotiated and may not be recoverable. Such charges and the loss of up-front costs could have a material impact on
our liquidity.

The need to control our expenses will place a significant strain on our management and operational resources. If we
are unable to control our expenses effectively, our business, results of operations and financial condition may be
adversely affected.

8
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Attracting and retaining executive talent and other key personnel is an essential element of our future success.

Our future success depends to a significant extent upon our ability to attract executive talent, as well as the continued
service of our existing executive officers and other key management and technical personnel. Experienced
management and technical, marketing and support personnel in the defense and aerospace industries are in demand
and competition for their talents is intense. Our failure to attract executive talent, or retain our existing executive
officers and key personnel, could have a material adverse effect on our business, financial condition and results of
operations.

We are subject to strict governmental regulations relating to the environment, which could result in fines and
remediation expense in the event of non-compliance.

We are required to comply with extensive and frequently changing environmental regulations at the federal, state and
local levels. Among other things, these regulatory bodies impose restrictions to control air, soil and water pollution, to
protect against occupational exposure to chemicals, including health and safety risks, and to require notification or
reporting of the storage, use and release of certain hazardous substances into the environment. This extensive
regulatory framework imposes significant compliance burdens and risks on us. In addition, these regulations may
impose liability for the cost of removal or remediation of certain hazardous substances released on or in our facilities
without regard to whether we knew of, or caused, the release of such substances. Furthermore, we are required to
provide a place of employment that is free from recognized and preventable hazards that are likely to cause serious
physical harm to employees, provide notice to employees regarding the presence of hazardous chemicals and to train
employees in the use of such substances. Our operations require the use of chemicals and other materials for painting
and cleaning that are classified under applicable laws as hazardous chemicals and substances. If we are found to be in
violation of any of these rules, regulations or permits, we may be subject to fines, remediation expenses and the
obligation to change our business practice, any of which could result in substantial costs that would adversely impact
our business operations and financial condition.

We may be subject to fines and disqualification for non-compliance with Federal Aviation Administration
regulations.

We are subject to regulation by the FAA under the provisions of the Federal Aviation Act of 1958, as amended. The
FAA prescribes standards and licensing requirements for aircraft and aircraft components. We are subject to
inspections by the FAA and may be subjected to fines and other penalties (including orders to cease production) for
noncompliance with FAA regulations. Our failure to comply with applicable regulations could result in the
termination of or our disqualification from some of our contracts, which could have a material adverse effect on our
operations. We have never been subject to such fines or disqualification.
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Cyber security attacks, internal system or service failures may adversely impact our business and operations.

Any system or service disruptions, including those caused by projects to improve our information technology systems,
if not anticipated and appropriately mitigated, could disrupt our business and impair our ability to effectively provide
products and related services to our customers and could have a material adverse effect on our business. We could also
be subject to systems failures, including network, software or hardware failures, whether caused by us, third-party
service providers, intruders or hackers, computer viruses, natural disasters, power shortages or terrorist attacks. Cyber
security threats are evolving and include, but are not limited to, malicious software, unauthorized attempts to gain
access to sensitive, confidential or otherwise protected information related to us or our products, customers or
suppliers, or other acts that could lead to disruptions in our business. Any such failures could cause loss of data and
interruptions or delays in our business, cause us to incur remediation costs or require us to pay to ransom to a hacker
which takes over our systems, or subject us to claims and damage our reputation. In addition, the failure or disruption
of our communications or utilities could cause us to interrupt or suspend our operations or otherwise adversely affect
our business. Although we utilize various procedures and controls to monitor and mitigate the risk of these threats,
there can be no assurance that these procedures and controls will be sufficient. Our property and business interruption
insurance may be inadequate to compensate us for all losses that may occur as a result of any system or operational
failure or disruption which would adversely affect our business, results of operations and financial condition.
Moreover, expenditures incurred in implementing cyber security and other procedures and controls could adversely
affect our results of operations and financial condition.

Terrorist acts and acts of war may seriously harm our business, results of operations and financial condition.

United States and global responses to actual or potential military conflicts, terrorism, perceived nuclear, biological and
chemical threats and other global political crises increase uncertainties with respect to U.S. and other business and
financial markets. Several factors associated, directly or indirectly, with actual or potential military conflicts,
terrorism, perceived nuclear, biological and chemical threats, and other global political crises and responses thereto,
may adversely affect the mix of products purchased by defense departments in the United States or other countries to
platforms not serviced by us. A shift in defense budgets to product lines we do not produce could have a material
adverse effect on our business, financial condition and results of operations.

9
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Risks Related to Our Indebtedness

Our indebtedness may have a material adverse effect on our operations.

We have substantial indebtedness under our Loan Facility. As of December 31, 2018, we had approximately
$15,615,000 of indebtedness outstanding under the Loan Facility. All of our indebtedness under the Loan Facility is
secured by substantially all of our assets.

We also have outstanding a significant amount of indebtedness in the form of subordinated convertible notes which
are payable on December 31, 2020. If we are unable to pay the outstanding principal and accrued interest on these
notes when due, our operations may be materially and adversely affected.

Our leverage may adversely affect our ability to finance future operations and capital needs, may limit our ability to
pursue business opportunities and may make our results of operations more susceptible to adverse economic
conditions.

2013 E. FOREIGN CURRENCY: The books and records of the Fund are maintained in U.S. dollars. Foreign
currencies, investments and other assets and liabilities are translated into U.S. dollars at the exchange rates prevailing
at the end of the period. Purchases and sales of investments and items of income and expense are translated on the
respective dates of such transactions. Unrealized gains and losses on assets and liabilities, other than investments in
securities, which result from changes in foreign currency exchange rates have been included in "Net change in
unrealized appreciation (depreciation) on foreign currency translation" on the Statement of Operations. Unrealized
gains and losses on investments in securities which result from changes in foreign exchange rates are included with
fluctuations arising from changes in market price and are shown in "Net change in unrealized appreciation
(depreciation) on investments" on the Statement of Operations. Net realized foreign currency gains and losses include
the effect of changes in exchange rates between trade date and settlement date on investment security transactions,
foreign currency transactions and interest and dividends received. The portion of foreign currency gains and losses
related to fluctuation in exchange rates between the initial purchase trade date and subsequent sale trade date is
included in "Net realized gain (loss) on foreign currency transactions" on the Statement of Operations. F.
DIVIDENDS AND DISTRIBUTIONS TO SHAREHOLDERS: The Fund will distribute to holders of its Common
Shares monthly dividends of all or a portion of its net income after the payment of interest and dividends in
connection with leverage, if any. Distributions will automatically be reinvested into additional Common Shares
pursuant to the Fund's Dividend Reinvestment Plan unless cash distributions are elected by the shareholder.
Distributions from net investment income and realized capital gains are determined in accordance with income tax
regulations, which may differ from U.S. GAAP. Certain capital accounts in the financial statements are periodically
adjusted for permanent differences in order to reflect their tax character. These permanent differences are primarily
due to the varying treatment of income and gain/loss on portfolio securities held by the Fund and have no impact on
net assets or NAV per share. Temporary differences, which arise from recognizing certain items of income, expense
and gain/loss in different periods for financial statement and tax purposes, will reverse at some time in the future.
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Permanent differences incurred during the year ended December 31, 2013, primarily a result of differing book and tax
treatment on realization of foreign currency gains (losses), have been reclassified at year end to reflect an increase in
accumulated net investment income (loss) by $6,019,954, a decrease in accumulated net realized gain (loss) on
investments by $3,877,360 and a decrease to paid-in capital of $2,142,594. Net assets were not affected by this
reclassification. The tax character of distributions paid during the fiscal year ended December 31, 2013 and December
31, 2012 was as follows: Distributions paid from: 2013 2012 Ordinary income................................. $ 18,786,928 $
22,937,807 Capital gain.................................... 2,263,326 -- Return of capital............................... 6,105,269 4,194,342
As of December 31, 2013, the distributable earnings and net assets on a tax basis were as follows: Undistributed
ordinary income................... $ -- Undistributed capital gains..................... -- ------------- Total undistributed
earnings.................... -- Accumulated capital and other losses............ -- Net unrealized appreciation (depreciation)......
(12,001,608) ------------- Total accumulated earnings (losses)............. (12,001,608) Other...........................................
(2,264) Paid-in capital................................. 278,686,254 ------------- Net assets...................................... $ 266,682,382
============= G. INCOME AND OTHER TAXES: The Fund intends to continue to qualify as a regulated
investment company by complying with the requirements under Subchapter M of the Internal Revenue Code of 1986,
as amended (the "Code"), which includes distributing substantially all of its net investment income and net realized
gains to shareholders. Accordingly, no provision has been made for federal or state income taxes. However, due to the
timing and amount of distributions, the Fund may be subject to an excise tax of 4% of the amount by which
approximately 98% of the Fund's taxable income exceeds the distributions from such taxable income for the calendar
year. Certain countries assess a capital gains tax on securities sold in their local markets. This tax is accrued as the
securities in these foreign markets appreciate in value and is paid at the time of sale to the extent a capital gain is
realized. Taxes accrued on securities in an unrealized appreciation position are included in "Net change in unrealized
appreciation (depreciation)" on the Statement of Operations. The capital gains tax paid on securities sold is included in
"Other" expenses on the Statement of Operations. Page 24
-------------------------------------------------------------------------------- NOTES TO FINANCIAL STATEMENTS
(CONTINUED) -------------------------------------------------------------------------------- FIRST TRUST/ABERDEEN
GLOBAL OPPORTUNITY INCOME FUND (FAM) DECEMBER 31, 2013 Under the Regulated Investment
Company Modernization Act of 2010 (the "Act"), net capital losses arising in tax years after December 22, 2010, may
be carried forward indefinitely, and their character is retained as short-term and/or long-term losses. Previously, net
capital losses were carried forward for eight years and treated as short-term losses. As a transition rule, the Act
requires that post-enactment net capital losses be used before pre-enactment net capital losses. At December 31, 2013,
the Fund had no pre- or post-enactment capital loss carryforwards outstanding for federal income tax purposes. During
the year ended December 31, 2013, the Fund utilized pre-enactment capital loss carryforward in the amount of
$2,142,594. The Fund is subject to certain limitations under the U.S. tax rules on the use of capital loss carryforwards
and net unrealized built-in losses. These limitations apply when there has been a 50% change in ownership. The Fund
is subject to accounting standards that establish a minimum threshold for recognizing, and a system for measuring, the
benefits of a tax position taken or expected to be taken in a tax return. Taxable years ended 2010, 2011, 2012 and
2013 remain open to federal and state audit. As of December 31, 2013, management has evaluated the application of
these standards to the Fund and has determined that no provision for income tax is required in the Fund's financial
statements for uncertain tax positions. H. EXPENSES: The Fund will pay all expenses directly related to its
operations. 3. INVESTMENT ADVISORY FEE, AFFILIATED TRANSACTIONS AND OTHER FEE
ARRANGEMENTS First Trust, the investment advisor to the Fund, is a limited partnership with one limited partner,
Grace Partners of DuPage L.P., and one general partner, The Charger Corporation. The Charger Corporation is an
Illinois corporation controlled by James A. Bowen, Chief Executive Officer of First Trust. First Trust is responsible
for the ongoing monitoring of the Fund's investment portfolio, managing the Fund's business affairs and providing
certain administrative services necessary for the management of the Fund. For these services, First Trust is entitled to
a monthly fee calculated at an annual rate of 1.00% of the Fund's Managed Assets. First Trust also provides fund
reporting services to the Fund for a flat annual fee in the amount of $9,250. Aberdeen Asset Management Inc.
("Aberdeen" or the "Sub-Advisor") serves as the Fund's sub-advisor and manages the Fund's portfolio subject to First
Trust's supervision. The Sub-Advisor receives a monthly portfolio management fee calculated at an annual rate of
0.50% of the Fund's Managed Assets that is paid by First Trust out of its investment advisory fee. BNY Mellon
Investment Servicing (US) Inc. ("BNYM IS") serves as the Fund's Administrator, Fund Accountant and Transfer
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Agent in accordance with certain fee arrangements. As administrator and fund accountant, BNYM IS is responsible
for providing certain administrative and accounting services to the Fund, including maintaining the Fund's books of
account, records of the Fund's securities transactions, and certain other books and records. As transfer agent, BNYM
IS is responsible for maintaining shareholder records for the Fund. The Bank of New York Mellon ("BNYM") serves
as the Fund's Custodian in accordance with certain fee arrangements. As custodian, BNYM is responsible for custody
of the Fund's assets. Each Trustee who is not an officer or employee of First Trust, any sub-advisor or any of their
affiliates ("Independent Trustees") is paid a fixed annual retainer of $125,000 and an annual per fund fee of $4,000 for
each closed-end fund or other actively managed fund and $1,000 for each index fund in the First Trust Fund Complex.
The fixed annual retainer is allocated pro rata among each fund in the First Trust Fund Complex based on net assets.
Additionally, the Lead Independent Trustee is paid $15,000 annually, the Chairman of the Audit Committee is paid
$10,000 annually, and each of the Chairmen of the Nominating and Governance Committee and the Valuation
Committee is paid $5,000 annually to serve in such capacities, with such compensation allocated pro rata among each
fund in the First Trust Fund Complex based on net assets. Trustees are reimbursed for travel and out-of-pocket
expenses in connection with all meetings. The Lead Independent Trustee and each Committee Chairman served
two-year terms until December 31, 2013, before rotating to serve as Chairman of another Committee or as Lead
Independent Trustee. After December 31, 2013, the Lead Independent Trustee and Committee Chairmen will rotate
every three years. The officers and "Interested" Trustee receive no compensation from the funds for serving in such
capacities. 4. PURCHASES AND SALES OF SECURITIES Cost of purchases and proceeds from sales of securities,
other than U.S. government obligations and short-term obligations, for the year ended December 31, 2013, were
$210,832,436 and $211,249,101, respectively. 5. BORROWINGS The Fund has entered into a credit agreement with
The Bank of Nova Scotia, which provides for a revolving credit facility to be used as leverage for the Fund. The
revolving credit facility provides for a secured line of credit for the Fund where Fund assets are pledged against
advances made to the Fund. Under the requirements of the 1940 Act, the Fund, immediately after any such
borrowings, must have an "asset Page 25 -------------------------------------------------------------------------------- NOTES
TO FINANCIAL STATEMENTS (CONTINUED) --------------------------------------------------------------------------------
FIRST TRUST/ABERDEEN GLOBAL OPPORTUNITY INCOME FUND (FAM) DECEMBER 31, 2013 coverage"
of at least 300% (33-1/3% of the Fund's total assets after borrowings). The total commitment under the facility is up to
$120,000,000. As of December 31, 2013, the Fund had three loans outstanding under the revolving credit facility
totaling $98,966,020. The three loans, which are all LIBOR loans, bear interest based on the adjusted LIBOR rate and
are in the amounts of $60,000,000, $26,000,000 and $12,966,020 (the U.S. Dollar equivalent of a (euro)9,425,000
loan). For the year ended December 31, 2013, the average amount outstanding was $98,520,515. The high and low
annual interest rates during the year ended December 31, 2013 were 1.11% and 0.95%, respectively, and the weighted
average interest rate was 1.08%. The weighted average interest rate at December 31, 2013 was 1.06%. The revolving
credit facility was scheduled to expire on January 2, 2013, but was extended through December 31, 2013. On
December 31, 2013, the credit facility was extended again through December 31, 2014. Effective December 31, 2013,
the interest rate under the credit facility is equal to the 1-month LIBOR plus 0.85%. Prior to December 31, 2013, the
interest rate under the credit facility was equal to the 1-month LIBOR plus 0.90%. The Fund pays a commitment fee
of 0.10% on any day that the loan balances exceed 50% of the total commitment and 0.15% at all other times, which is
included in "Interest and fees on outstanding loans" on the Statement of Operations. 6. INDEMNIFICATION The
Fund has a variety of indemnification obligations under contracts with its service providers. The Fund's maximum
exposure under these arrangements is unknown. However, the Fund has not had prior claims or losses pursuant to
these contracts and expects the risk of loss to be remote. 7. SUBSEQUENT EVENTS Management has evaluated the
impact of all subsequent events to the Fund through the date the financial statements were issued, and has determined
that there were the following subsequent events: On January 21, 2014, the Fund declared a dividend of $0.13 per share
to Common Shareholders of record on February 5, 2014, payable February 14, 2014. On February 20, 2014, the Fund
declared a dividend of $0.11 per share to Common Shareholders of record on March 5, 2014, payable March 17, 2014.
Page 26 -------------------------------------------------------------------------------- REPORT OF INDEPENDENT
REGISTERED PUBLIC ACCOUNTING FIRM --------------------------------------------------------------------------------
TO THE BOARD OF TRUSTEES AND SHAREHOLDERS OF FIRST TRUST/ABERDEEN GLOBAL
OPPORTUNITY INCOME FUND: We have audited the accompanying statement of assets and liabilities of First
Trust/Aberdeen Global Opportunity Income Fund (the "Fund"), including the portfolio of investments, as of
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December 31, 2013, and the related statements of operations and cash flows for the year then ended, the statements of
changes in net assets for each of the two years in the period then ended, and the financial highlights for each of the
five years in the period then ended. These financial statements and financial highlights are the responsibility of the
Fund's management. Our responsibility is to express an opinion on these financial statements and financial highlights
based on our audits. We conducted our audits in accordance with the standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audits to obtain reasonable
assurance about whether the financial statements and financial highlights are free of material misstatement. The Fund
is not required to have, nor were we engaged to perform, an audit of its internal control over financial reporting. Our
audits included consideration of internal control over financial reporting as a basis for designing audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control over financial reporting. Accordingly, we express no such opinion. An audit also includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. Our procedures included confirmation of securities owned as of December 31, 2013 by
correspondence with the Fund's custodian and brokers. We believe that our audits provide a reasonable basis for our
opinion. In our opinion, the financial statements and financial highlights referred to above present fairly, in all
material respects, the financial position of First Trust/Aberdeen Global Opportunity Income Fund, as of December 31,
2013, and the results of its operations and its cash flows for the year then ended, the changes in its net assets for each
of the two years in the period then ended, and the financial highlights for each of the five years in the period then
ended, in conformity with accounting principles generally accepted in the United States of America. /s/ Deloitte &
Touche LLP Chicago, Illinois February 21, 2014 Page 27
-------------------------------------------------------------------------------- ADDITIONAL INFORMATION
-------------------------------------------------------------------------------- FIRST TRUST/ABERDEEN GLOBAL
OPPORTUNITY INCOME FUND (FAM) DECEMBER 31, 2013 (UNAUDITED) DIVIDEND REINVESTMENT
PLAN If your Common Shares are registered directly with the Fund or if you hold your Common Shares with a
brokerage firm that participates in the Fund's Dividend Reinvestment Plan (the "Plan"), unless you elect, by written
notice to the Fund, to receive cash distributions, all dividends, including any capital gain distributions, on your
Common Shares will be automatically reinvested by BNY Mellon Investment Servicing (US) Inc. (the "Plan Agent"),
in additional Common Shares under the Plan. If you elect to receive cash distributions, you will receive all
distributions in cash paid by check mailed directly to you by the Plan Agent, as the dividend paying agent. If you
decide to participate in the Plan, the number of Common Shares you will receive will be determined as follows: (1) If
Common Shares are trading at or above net asset value ("NAV") at the time of valuation, the Fund will issue new
shares at a price equal to the greater of (i) NAV per Common Share on that date or (ii) 95% of the market price on that
date. (2) If Common Shares are trading below NAV at the time of valuation, the Plan Agent will receive the dividend
or distribution in cash and will purchase Common Shares in the open market, on the NYSE or elsewhere, for the
participants' accounts. It is possible that the market price for the Common Shares may increase before the Plan Agent
has completed its purchases. Therefore, the average purchase price per share paid by the Plan Agent may exceed the
market price at the time of valuation, resulting in the purchase of fewer shares than if the dividend or distribution had
been paid in Common Shares issued by the Fund. The Plan Agent will use all dividends and distributions received in
cash to purchase Common Shares in the open market within 30 days of the valuation date except where temporary
curtailment or suspension of purchases is necessary to comply with federal securities laws. Interest will not be paid on
any uninvested cash payments. You may elect to opt-out of or withdraw from the Plan at any time by giving written
notice to the Plan Agent, or by telephone at (866) 340-1104, in accordance with such reasonable requirements as the
Plan Agent and the Fund may agree upon. If you withdraw or the Plan is terminated, you will receive a certificate for
each whole share in your account under the Plan, and you will receive a cash payment for any fraction of a share in
your account. If you wish, the Plan Agent will sell your shares and send you the proceeds, minus brokerage
commissions. The Plan Agent maintains all Common Shareholders' accounts in the Plan and gives written
confirmation of all transactions in the accounts, including information you may need for tax records. Common Shares
in your account will be held by the Plan Agent in non-certificated form. The Plan Agent will forward to each
participant any proxy solicitation material and will vote any shares so held only in accordance with proxies returned to
the Fund. Any proxy you receive will include all Common Shares you have received under the Plan. There is no
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brokerage charge for reinvestment of your dividends or distributions in Common Shares. However, all participants
will pay a pro rata share of brokerage commissions incurred by the Plan Agent when it makes open market purchases.
Automatically reinvesting dividends and distributions does not mean that you do not have to pay income taxes due
upon receiving dividends and distributions. Capital gains and income are realized although cash is not received by
you. Consult your financial advisor for more information. If you hold your Common Shares with a brokerage firm that
does not participate in the Plan, you will not be able to participate in the Plan and any dividend reinvestment may be
effected on different terms than those described above. The Fund reserves the right to amend or terminate the Plan if
in the judgment of the Board of Trustees the change is warranted. There is no direct service charge to participants in
the Plan; however, the Fund reserves the right to amend the Plan to include a service charge payable by the
participants. Additional information about the Plan may be obtained by writing BNY Mellon Investment Servicing
(US) Inc., 301 Bellevue Parkway, Wilmington, Delaware 19809. PROXY VOTING POLICIES AND PROCEDURES
A description of the policies and procedures that the Fund uses to determine how to vote proxies and information on
how the Fund voted proxies relating to portfolio investments during the most recent 12-month period ended June 30 is
available (1) without charge, upon request, by calling (800) 988-5891; (2) on the Fund's website located at
http://www.ftportfolios.com; and (3) on the Securities and Exchange Commission's ("SEC") website located at
http://www.sec.gov. Page 28 -------------------------------------------------------------------------------- ADDITIONAL
INFORMATION (CONTINUED) -------------------------------------------------------------------------------- FIRST
TRUST/ABERDEEN GLOBAL OPPORTUNITY INCOME FUND (FAM) DECEMBER 31, 2013 (UNAUDITED)
PORTFOLIO HOLDINGS The Fund files its complete schedule of portfolio holdings with the SEC for the first and
third quarters of each fiscal year on Form N-Q. The Fund's Forms N-Q are available (1) by calling (800) 988-5891; (2)
on the Fund's website located at http://www.ftportfolios.com; (3) on the SEC's website at http://www.sec.gov; and (4)
for review and copying at the SEC's Public Reference Room ("PRR") in Washington, DC. Information regarding the
operation of the PRR may be obtained by calling (800) SEC-0330. NYSE CERTIFICATION INFORMATION In
accordance with Section 303A-12 of the NYSE Listed Company Manual, the Fund's President has certified to the
NYSE that, as of May 14, 2013, he was not aware of any violation by the Fund of NYSE corporate governance listing
standards. In addition, the Fund's reports to the SEC on Form N-CSR and N-Q contain certifications by the Fund's
principal executive officer and principal financial officer to the Fund's public disclosure in such reports and that are
required by Rule 30a-2 under the 1940 Act. TAX INFORMATION For the year ended December 31, 2013, the
amount of long-term capital gain distributions designated by the Fund was $2,263,326 which is taxable at the
applicable capital gain tax rates for federal income tax purposes. Of the ordinary income (including short-term capital
gain) distributions made by the Fund during the year ended December 31, 2013, none qualified for the corporate
dividends received deduction available to corporate shareholders or as qualified dividend income. SUBMISSION OF
MATTERS TO A VOTE OF SHAREHOLDERS The Joint Annual Meeting of Shareholders of the Common Shares
of First Trust Energy Income and Growth Fund, First Trust Enhanced Equity Income Fund, First Trust/Aberdeen
Global Opportunity Income Fund, First Trust Mortgage Income Fund, First Trust Strategic High Income Fund II, First
Trust/Aberdeen Emerging Opportunity Fund, First Trust Specialty Finance and Financial Opportunities Fund, First
Trust Dividend and Income Fund (formerly known as First Trust Active Dividend Income Fund), First Trust Energy
Infrastructure Fund, Macquarie/First Trust Global Infrastructure/Utilities Dividend & Income Fund and First Trust
High Income Long/Short Fund was held on April 17, 2013 (the "Annual Meeting"). At the Annual Meeting, James A.
Bowen and Niel B. Nielson were elected by the Common Shareholders of the First Trust/Aberdeen Global
Opportunity Income Fund as Class III Trustees for a three year term expiring at the Fund's annual meeting of
shareholders in 2016. The number of votes cast in favor of Mr. Bowen was 14,629,472, the number of votes against
was 514,315 and the number of abstentions was 2,256,835. The number of votes cast in favor of Mr. Nielson was
14,781,078, the number of votes against was 362,709 and the number of abstentions was 2,256,835. Richard E.
Erickson, Thomas R. Kadlec and Robert F. Keith are the other current and continuing Trustees. RISK
CONSIDERATIONS Risks are inherent in all investing. The following summarizes some, but not all, of the risks that
should be considered for the Fund. For additional information about the risks associated with investing in the Fund,
please see the Fund's prospectus and statement of additional information, as well as other Fund regulatory filings.
INVESTMENT AND MARKET RISK: An investment in the Fund's Common Shares is subject to investment risk,
including the possible loss of the entire principal invested. An investment in Common Shares represents an indirect
investment in the securities owned by the Fund, which include a global bond portfolio of investment grade and
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below-investment grade government and corporate debt securities. The value of these securities, like other market
investments, may move up or down, sometimes rapidly and unpredictably. Common Shares at any point in time may
be worth less than the original investment, even after taking into account the reinvestment of Fund dividends and
distributions. Security prices can fluctuate for several reasons including the general condition of the bond market, or
when political or economic events affecting the issuers occur. When the Advisor or Sub-Advisor determines that it is
temporarily unable to follow the Fund's investment strategy or that it is impractical to do so (such as when a market
disruption event has occurred and trading in the securities is extremely limited or absent), the Fund may take
temporary defensive positions. NON-INVESTMENT GRADE SECURITIES RISK: The Fund may invest up to 60%
of its Managed Assets in non-investment grade securities. Noninvestment grade securities are rated below "Baa3" by
Moody's Investors Service, Inc., below "BBB-" by Standard & Poor's, or comparably rated by another nationally
recognized statistical rating organization or, if unrated, determined by the Sub-Advisor to be of comparable credit
quality. Non-investment grade debt instruments are commonly referred to as "high-yield" or "junk" bonds and are
considered speculative with respect to the issuer's capacity to pay interest and repay principal and are susceptible to
default or decline in market value due to adverse economic and business developments. The market values for
high-yield securities tend to be very volatile, and these securities are less liquid than investment grade debt securities.
Page 29 -------------------------------------------------------------------------------- ADDITIONAL INFORMATION
(CONTINUED) -------------------------------------------------------------------------------- FIRST TRUST/ABERDEEN
GLOBAL OPPORTUNITY INCOME FUND (FAM) DECEMBER 31, 2013 (UNAUDITED) EMERGING
MARKETS RISK: The Fund may invest in fixed-income securities of issuers located in countries considered to be
emerging markets. Investments in such securities are considered speculative. In addition to the general risks of
investing in non-U.S. securities, heightened risks of investing in emerging markets securities include: smaller market
capitalization of securities markets, which may suffer periods of relative illiquidity; significant price volatility;
restrictions on foreign investment; and possible restrictions on repatriation of investment income and capital.
Furthermore, foreign investors may be required to register the proceeds of sales, and future economic or political
crises could lead to price controls, forced mergers, expropriation or confiscatory taxation, seizure, nationalization or
creation of government monopolies. The currencies of emerging market countries may experience significant declines
against the U.S. dollar, and devaluation may occur subsequent to investments in these currencies by the Fund.
Inflation and rapid fluctuations in inflation rates have had, and may continue to have, negative effects on the
economies and securities markets of certain emerging market countries. The risks associated with investing in
emerging market securities also include: greater political uncertainties, dependence on international trade or
development assistance, overburdened infrastructures and environmental problems. FIXED-INCOME SECURITIES
RISK: Debt securities, including high yield securities, are subject to certain risks, including: (i) issuer risk, which is
the risk that the value of fixed-income securities may decline for a number of reasons which directly relate to the
issuer, such as management performance, financial leverage and reduced demand for the issuer's goods and services;
(ii) reinvestment risk, which is the risk that income from the Fund's portfolio will decline if the Fund invests the
proceeds from matured, traded or called bonds at market interest rates that are below the Fund portfolio's current
earnings rate; (iii) prepayment risk, which is the risk that during periods of declining interest rates, the issuer of a
security may exercise its option to prepay principal earlier than scheduled, forcing the Fund to reinvest in lower
yielding securities; and (iv) credit risk, which is the risk that a security in the Fund's portfolio will decline in price or
the issuer fails to make interest payments when due because the issuer of the security experiences a decline in its
financial status. INTEREST RATE RISK: The Fund's portfolio is also subject to interest rate risk. Interest rate risk is
the risk that fixed-income securities will decline in value because of changes in market interest rates. Investments in
debt securities with long-term maturities may experience significant price declines if long-term interest rates increase.
NON-U.S. ISSUER RISK: Investments in the securities and instruments of non-U.S. issuers involve certain
considerations and risks not ordinarily associated with investments in securities and instruments of U.S. issuers.
Non-U.S. companies are not generally subject to uniform accounting, auditing and financial standards and
requirements comparable to those applicable to U.S. companies. Non-U.S. securities exchanges, brokers and listed
companies may be subject to less government supervision and regulation than exists in the United States. Dividend
and interest income may be subject to withholding and other non-U.S. taxes, which may adversely affect the net return
on such investments. There may be difficulty in obtaining or enforcing a court judgment abroad. Non-U.S.
investments may also involve risks associated with the level of currency exchange rates, less complete financial

Edgar Filing: AIR INDUSTRIES GROUP - Form 10-K/A

30



information about the issuers, less market liquidity, more market volatility and political instability. Future political
and economic developments, the possible seizure or nationalization of non-U.S. holdings, the possible establishment
of exchange controls or freezes on the convertibility of currency, or the adoption of other governmental restrictions
might adversely affect an investment in non-U.S. securities. EUROPE RISK: The Fund invests in securities issued by
companies operating in Europe. The Fund is therefore subject to certain risks associated specifically with Europe. A
significant number of countries in Europe are member states in the European Union (the "EU"), and the member states
no longer control their own monetary policies by directing independent interest rates for their currencies. In these
member states, the authority to direct monetary policies, including money supply and official interest rates for the
Euro, is exercised by the European Central Bank. In addition, the continued implementation of the EU provisions and
recent rapid political and social change throughout Europe make the extent and nature of future economic
development in the region and their effect on securities issued by European companies impossible to predict. The
European sovereign debt crisis has resulted in a weakened Euro and has put into question the future financial
prospects of the European region as a whole. CURRENCY RISK: The value of securities denominated or quoted in
foreign currencies may be adversely affected by fluctuations in the relative currency exchange rates and by exchange
control regulations. The Fund's investment performance may be negatively affected by a devaluation of a currency in
which the Fund's investments are denominated or quoted. Further, the Fund's investment performance may be
significantly affected, either positively or negatively, by currency exchange rates because the U.S. dollar value of
securities denominated or quoted in another currency will increase or decrease in response to changes in the value of
such currency in relation to the U.S. dollar. While certain of the Fund's non-U.S. dollar-denominated securities may be
hedged into U.S. dollars, hedging may not alleviate all currency risks. LEVERAGE RISK: The use of leverage results
in additional risks and can magnify the effect of any losses. The funds borrowed pursuant to a leverage borrowing
program constitute a substantial lien and burden by reason of their prior claim against the income of the Fund and
against the net assets of the Fund in liquidation. The rights of lenders to receive payments of interest on and
repayments of principal on any borrowings made by the Fund under a leverage borrowing program are senior to the
rights of holders of Common Shares with respect to payment of dividends or upon liquidation. If the Fund is not in
compliance with certain credit facility provisions, the Fund may not be permitted to declare dividends or other
distributions, including dividends and distributions with respect to Common Shares or purchase Common Shares.
Page 30 -------------------------------------------------------------------------------- ADDITIONAL INFORMATION
(CONTINUED) -------------------------------------------------------------------------------- FIRST TRUST/ABERDEEN
GLOBAL OPPORTUNITY INCOME FUND (FAM) DECEMBER 31, 2013 (UNAUDITED) GOVERNMENT
SECURITIES RISK: The ability of a government issuer, especially in an emerging market country, to make timely
and complete payments on its debt obligations will be strongly influenced by the government issuer's balance of
payments, including export performance, its access to international credits and investments, fluctuations of interest
rates and the extent of its foreign reserves. A country whose exports are concentrated in a few commodities or whose
economy depends on certain strategic imports could be vulnerable to fluctuations in international prices of these
commodities or imports. To the extent that a country receives payment for its exports in currencies other than U.S.
dollars, its ability to make debt payments denominated in U.S. dollars could be adversely affected. If a government
issuer cannot generate sufficient earnings from foreign trade to service its external debt, it may need to depend on
continuing loans and aid from foreign governments, commercial banks, and multinational organizations. There are no
bankruptcy proceedings similar to those in the United States by which defaulted government debt may be collected.
Additional factors that may influence a government issuer's ability or willingness to service debt include, but are not
limited to, a country's cash flow situation, the availability of sufficient foreign exchange on the date a payment is due,
the relative size of its debt service burden to the economy as a whole, and the issuer's policy towards the International
Monetary Fund, the International Bank for Reconstruction and Development and other international agencies to which
a government debtor may be subject. NON-U.S. GOVERNMENT SECURITIES RISK: Economies and social and
political climates in individual countries may differ unfavorably from the United States. Non-U.S. economies may
have less favorable rates of growth of gross domestic product, rates of inflation, currency valuation, capital
reinvestment, resource self-sufficiency and balance of payments positions. Many countries have experienced
extremely high rates of inflation for many years. Unanticipated economic, political and social developments may also
affect the values of the Fund's investments and limit the availability of additional investments in such countries.
Furthermore, such developments may significantly disrupt the financial markets or interfere with the Fund's ability to
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enforce its rights against non-U.S. government issuers. Investments in debt instruments of issuers located in emerging
market countries are considered speculative. Heightened risks of investing in emerging markets government debt
include: smaller market capitalization of securities markets, which may suffer periods of relative illiquidity;
significant price volatility; restrictions on foreign investment; and possible repatriation of investment income and
capital. Furthermore, foreign investors may be required to register the proceeds of sales and future economic or
political crises could lead to price controls, forced mergers, expropriation or confiscatory taxation, seizure,
nationalization or creation of government monopolies. The currencies of emerging market countries may experience
significant declines against the U.S. dollar, and devaluation may occur subsequent to investments in these currencies
by the Fund. Inflation and rapid fluctuations in inflation rates have had, and may continue to have, negative effects on
the economies and securities markets of certain emerging market countries. Page 31
-------------------------------------------------------------------------------- BOARD OF TRUSTEES AND OFFICERS
-------------------------------------------------------------------------------- FIRST TRUST/ABERDEEN GLOBAL
OPPORTUNITY INCOME FUND (FAM) DECEMBER 31, 2013 (UNAUDITED) NUMBER OF OTHER
PORTFOLIOS IN TRUSTEESHIPS OR THE FIRST TRUST DIRECTORSHIPS NAME, ADDRESS, TERM OF
OFFICE FUND COMPLEX HELD BY TRUSTEE DATE OF BIRTH AND AND LENGTH OF PRINCIPAL
OCCUPATIONS OVERSEEN BY DURING PAST POSITION WITH THE FUND SERVICE(1) DURING PAST 5
YEARS TRUSTEE 5 YEARS
------------------------------------------------------------------------------------------------------------------------------------
INDEPENDENT TRUSTEES
------------------------------------------------------------------------------------------------------------------------------------ Richard
E. Erickson, Trustee o Three-Year Term Physician; President, Wheaton Orthopedics; 105 None c/o First Trust
Advisors L.P. Limited Partner, Gundersen Real Estate 120 East Liberty Drive, o Since Fund Limited Partnership;
Member, Sportsmed Suite 400 Inception LLC Wheaton, IL 60187 D.O.B.: 04/51 Thomas R. Kadlec, Trustee o
Three-Year Term President (March 2010 to Present), Senior 105 Director of ADM c/o First Trust Advisors L.P. Vice
President and Chief Financial Officer Investor Services, 120 East Liberty Drive, o Since Fund (May 2007 to March
2010), ADM Investor Inc. and ADM Suite 400 Inception Services, Inc. (Futures Commission Investor Services
Wheaton, IL 60187 Merchant) International D.O.B.: 11/57 Robert F. Keith, Trustee o Three-Year Term President
(2003 to Present), Hibs Enterprises 105 Director of c/o First Trust Advisors L.P. (Financial and Management
Consulting) Trust Company 120 East Liberty Drive, o Since June 2006 of Illinois Suite 400 Wheaton, IL 60187
D.O.B.: 11/56 Niel B. Nielson, Trustee o Three-Year Term President and Chief Executive Officer (June 105 Director
of c/o First Trust Advisors L.P. 2012 to Present), Dew Learning LLC Covenant 120 East Liberty Drive, o Since Fund
(Educational Products and Services); President Transport Inc. Suite 400 Inception (June 2002 to June 2012), Covenant
College Wheaton, IL 60187 D.O.B.: 03/54
------------------------------------------------------------------------------------------------------------------------------------
INTERESTED TRUSTEE
------------------------------------------------------------------------------------------------------------------------------------ James
A. Bowen(2), Trustee and o Three-Year Term Chief Executive Officer (December 2010 105 None Chairman of the
Board to Present), President (until December 120 East Liberty Drive, o Since Fund 2010), First Trust Advisors L.P.
and First Suite 400 Inception Trust Portfolios L.P.; Chairman of the Wheaton, IL 60187 Board of Directors,
BondWave LLC D.O.B.: 09/55 (Software Development Company/ Investment Advisor) and Stonebridge Advisors
LLC (Investment Advisor) ------------------- (1) Currently, Robert F. Keith, as a Class I Trustee, is serving as a Trustee
until the Fund's 2014 annual meeting of shareholders. Richard E. Erickson and Thomas R. Kadlec, as Class II
Trustees, are serving as Trustees until the Fund's 2015 annual meeting of shareholders. James A. Bowen and Niel B.
Nielson, as Class III Trustees, are serving as Trustees until the Fund's 2016 annual meeting of shareholders. (2) Mr.
Bowen is deemed an "interested person" of the Fund due to his position as Chief Executive Officer of First Trust
Advisors L.P., investment advisor of the Fund. Page 32
-------------------------------------------------------------------------------- BOARD OF TRUSTEES AND OFFICERS
(CONTINUED) -------------------------------------------------------------------------------- FIRST TRUST/ABERDEEN
GLOBAL OPPORTUNITY INCOME FUND (FAM) DECEMBER 31, 2013 (UNAUDITED) TERM OF OFFICE
NAME, ADDRESS AND POSITION AND OFFICES AND LENGTH OF PRINCIPAL OCCUPATIONS DATE OF
BIRTH WITH FUND SERVICE DURING PAST 5 YEARS
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------------------------------------------------------------------------------------------------------------------------------------
OFFICERS(3)
------------------------------------------------------------------------------------------------------------------------------------ Mark R.
Bradley President and Chief o Indefinite Term Chief Operating Officer (December 2010 to Present) 120 E. Liberty
Drive, Executive Officer and Chief Financial Officer, First Trust Advisors Suite 400 o Since January 2012 L.P. and
First Trust Portfolios L.P.; Chief Wheaton, IL 60187 Financial Officer, BondWave LLC (Software D.O.B.: 11/57
Development Company/Investment Advisor) and Stonebridge Advisors LLC (Investment Advisor) James M. Dykas
Treasurer, Chief Financial o Indefinite Term Controller (January 2011 to Present), Senior Vice 120 E. Liberty Drive,
Officer and Chief President (April 2007 to January 2011), Vice Suite 400 Accounting Officer o Since January 2012
President (January 2005 to April 2007), First Trust Wheaton, IL 60187 Advisors L.P. and First Trust Portfolios L.P.
D.O.B.: 01/66 W. Scott Jardine Secretary and Chief o Indefinite Term General Counsel, First Trust Advisors L.P.,
First 120 E. Liberty Drive, Legal Officer Trust Portfolios L.P.; and Secretary and General Suite 400 o Since Fund
Inception Counsel, BondWave LLC (Software Development Wheaton, IL 60187 Company/Investment Advisor);
Secretary of D.O.B.: 05/60 Stonebridge Advisors LLC (Investment Advisor) Daniel J. Lindquist Vice President o
Indefinite Term Managing Director (July 2012 to Present), 120 E. Liberty Drive, Senior Vice President (September
2005 to July Suite 400 o Since September 2005 2012), First Trust Advisors L.P. and First Trust Wheaton, IL 60187
Portfolios L.P. D.O.B.: 02/70 Kristi A. Maher Chief Compliance Officer o Indefinite Term Deputy General Counsel,
First Trust Advisors L.P. 120 E. Liberty Drive, and Assistant Secretary and First Trust Portfolios L.P. Suite 400 o
Chief Compliance Officer Wheaton, IL 60187 since January 2011 D.O.B.: 12/66 o Assistant Secretary since Fund
Inception ------------------- (3) Officers of the Fund have an indefinite term. The term "officer" means the president,
vice president, secretary, treasurer, controller or any other officer who performs a policy making function. Page 33
-------------------------------------------------------------------------------- PRIVACY POLICY
-------------------------------------------------------------------------------- FIRST TRUST/ABERDEEN GLOBAL
OPPORTUNITY INCOME FUND (FAM) DECEMBER 31, 2013 PRIVACY POLICY First Trust values our
relationship with you and considers your privacy an important priority in maintaining that relationship. We are
committed to protecting the security and confidentiality of your personal information. SOURCES OF
INFORMATION We collect nonpublic personal information about you from the following sources: o Information we
receive from you and your broker-dealer, investment advisor or financial representative through interviews,
applications, agreements or other forms; o Information about your transactions with us, our affiliates or others; o
Information we receive from your inquiries by mail, e-mail or telephone; and o Information we collect on our website
through the use of "cookies". For example, we may identify the pages on our website that your browser requests or
visits. INFORMATION COLLECTED The type of data we collect may include your name, address, social security
number, age, financial status, assets, income, tax information, retirement and estate plan information, transaction
history, account balance, payment history, investment objectives, marital status, family relationships and other
personal information. DISCLOSURE OF INFORMATION We do not disclose any nonpublic personal information
about our customers or former customers to anyone, except as permitted by law. In addition to using this information
to verify your identity (as required under law), the permitted uses may also include the disclosure of such information
to unaffiliated companies for the following reasons: o In order to provide you with products and services and to effect
transactions that you request or authorize, we may disclose your personal information as described above to
unaffiliated financial service providers and other companies that perform administrative or other services on our
behalf, such as transfer agents, custodians and trustees, or that assist us in the distribution of investor materials such as
trustees, banks, financial representatives, proxy services, solicitors and printers. o We may release information we
have about you if you direct us to do so, if we are compelled by law to do so, or in other legally limited circumstances
(for example to protect your account from fraud). In addition, in order to alert you to our other financial products and
services, we may share your personal information within First Trust. PRIVACY ONLINE We allow third-party
companies, including AddThis (a social media sharing service), to collect certain anonymous information when you
visit our website. These companies may use non-personally identifiable information during your visits to this and
other websites in order to provide advertisements about goods and services likely to be of greater interest to you.
These companies typically use a cookie, third party web beacon or pixel tags, to collect this information. To learn
more about this behavioral advertising practice, you can visit www.networkadvertising.org. CONFIDENTIALITY
AND SECURITY With regard to our internal security procedures, First Trust restricts access to your nonpublic
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personal information to those First Trust employees who need to know that information to provide products or
services to you. We maintain physical, electronic and procedural safeguards to protect your nonpublic personal
information. POLICY UPDATES AND INQUIRIES As required by federal law, we will notify you of our privacy
policy annually. We reserve the right to modify this policy at any time, however, if we do change it, we will tell you
promptly. For questions about our policy, or for additional copies of this notice, please go to www.ftportfolios.com, or
contact us at 1-800-621-1675 (First Trust Portfolios) or 1-800-222-6822 (First Trust Advisors). Page 34 This Page
Left Blank Intentionally. This Page Left Blank Intentionally. FIRST TRUST INVESTMENT ADVISOR First Trust
Advisors L.P. 120 E. Liberty Drive, Suite 400 Wheaton, IL 60187 INVESTMENT SUB-ADVISOR Aberdeen Asset
Management Inc. 1735 Market Street, 32nd Floor Philadelphia, PA 19103 ADMINISTRATOR, FUND
ACCOUNTANT & TRANSFER AGENT BNY Mellon Investment Servicing (US) Inc. 301 Bellevue Parkway
Wilmington, DE 19809 CUSTODIAN The Bank of New York Mellon 101 Barclay Street, 20th Floor New York, NY
10286 INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM Deloitte & Touche LLP 111 S. Wacker
Drive Chicago, IL 60606 LEGAL COUNSEL Chapman and Cutler LLP 111 W. Monroe Street Chicago, IL 60603
[BLANK BACK COVER] ITEM 2. CODE OF ETHICS. (a) The registrant, as of the end of the period covered by this
report, has adopted a code of ethics that applies to the registrant's principal executive officer, principal financial
officer, principal accounting officer or controller, or persons performing similar functions, regardless of whether these
individuals are employed by the registrant or a third party. (c) There have been no amendments, during the period
covered by this report, to a provision of the code of ethics that applies to the registrant's principal executive officer,
principal financial officer, principal accounting officer or controller, or persons performing similar functions,
regardless of whether these individuals are employed by the registrant or a third party, and that relates to any element
of the code of ethics description. (d) The registrant has not granted any waivers, including an implicit waiver, from a
provision of the code of ethics that applies to the registrant's principal executive officer, principal financial officer,
principal accounting officer or controller, or persons performing similar functions, regardless of whether these
individuals are employed by the registrant or a third party, that relates to one or more of the items set forth in
paragraph (b) of this item's instructions. (e) Not applicable. ITEM 3. AUDIT COMMITTEE FINANCIAL EXPERT.
As of the end of the period covered by the report, the registrant's board of trustees has determined that Thomas R.
Kadlec and Robert F. Keith are qualified to serve as audit committee financial experts serving on its audit committee
and that each of them is "independent," as defined by Item 3 of Form N-CSR. ITEM 4. PRINCIPAL ACCOUNTANT
FEES AND SERVICES. (a) Audit Fees (Registrant) -- The aggregate fees billed for each of the last two fiscal years
for professional services rendered by the principal accountant for the audit of the registrant's annual financial
statements or services that are normally provided by the accountant in connection with statutory and regulatory filings
or engagements were $53,000 for 2012 and $53,000 for 2013. (b) Audit-Related Fees (Registrant) -- The aggregate
fees billed in each of the last two fiscal years, for assurance and related services by the principal accountant that are
reasonably related to the performance of the audit of the registrant's financial statements and are not reported under
paragraph (a) of this Item were $0 for 2012 and $0 for 2013. Audit-Related Fees (Investment Adviser) -- The
aggregate fees billed in each of the last two fiscal years of the registrant for assurance and related services by the
principal accountant that are reasonably related to the performance of the audit of the registrant's financial statements
and are not reported under paragraph (a) of this Item were $0 for 2012 and $0 for 2013. (c) Tax Fees (Registrant) --
The aggregate fees billed in each of the last two fiscal years for professional services rendered by the principal
accountant for tax compliance, tax advice, and tax planning to the registrant were $5,200 for 2012 and $5,200 for
2013. These fees were for tax preparation. Tax Fees (Investment Adviser) -- The aggregate fees billed in each of the
last two fiscal years of the registrant for professional services rendered by the principal accountant for tax compliance,
tax advice, and tax planning to the registrant's adviser were $0 for 2012 and $0 for 2013. (d) All Other Fees
(Registrant) -- The aggregate fees billed in each of the last two fiscal years for products and services provided by the
principal accountant to the registrant, other than the services reported in paragraphs (a) through (c) of this Item were
$0 for 2012 and $0 for 2013. All Other Fees (Investment Adviser) -- The aggregate fees billed in each of the last two
fiscal years for products and services provided by the principal accountant to the registrant's investment adviser, other
than services reported in paragraphs (a) through (c) of this Item were $0 for 2012 and $0 for 2013. (e)(1) Disclose the
audit committee's pre-approval policies and procedures described in paragraph (c)(7) of Rule 2-01 of Regulation S-X.
Pursuant to its charter and its Audit and Non-Audit Services Pre-Approval Policy, the Audit Committee (the
"Committee") is responsible for the pre-approval of all audit services and permitted non-audit services (including the
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fees and terms thereof) to be performed for the registrant by its independent auditors. The Chairman of the Committee
is authorized to give such pre-approvals on behalf of the Committee up to $25,000 and report any such pre-approval to
the full Committee. The Committee is also responsible for the pre-approval of the independent auditor's engagements
for non-audit services with the registrant's adviser (not including a sub-adviser whose role is primarily portfolio
management and is sub-contracted or overseen by another investment adviser) and any entity controlling, controlled
by or under common control with the investment adviser that provides ongoing services to the registrant, if the
engagement relates directly to the operations and financial reporting of the registrant, subject to the de minimis
exceptions for non-audit services described in Rule 2-01 of Regulation S-X. If the independent auditor has provided
non-audit services to the registrant's adviser (other than any sub-adviser whose role is primarily portfolio management
and is sub-contracted with or overseen by another investment adviser) and any entity controlling, controlled by or
under common control with the investment adviser that provides ongoing services to the registrant that were not
pre-approved pursuant to its policies, the Committee will consider whether the provision of such non-audit services is
compatible with the auditor's independence. (e)(2) The percentage of services described in each of paragraphs (b)
through (d) for the registrant and the registrant's investment adviser of this Item that were approved by the audit
committee pursuant to the pre-approval exceptions included in paragraph (c)(7)(i)(c) or paragraph (c)(7)(ii) of Rule
2-01 of Regulation S-X are as follows: (b) 0% (c) 0% (d) 0% (f) The percentage of hours expended on the principal
accountant's engagement to audit the registrant's financial statements for the most recent fiscal year that were
attributed to work performed by persons other than the principal accountant's full-time, permanent employees was less
than fifty percent. (g) The aggregate non-audit fees billed by the registrant's accountant for services rendered to the
registrant, and rendered to the registrant's investment adviser (not including any sub-adviser whose role is primarily
portfolio management and is subcontracted with or overseen by another investment adviser), and any entity
controlling, controlled by, or under common control with the adviser that provides ongoing services to the Registrant
for 2012 were $5,200 and $4,120 for the Registrant and the Registrant's investment adviser, respectively and for 2013
were $5,200 and $38,000 for the Registrant and the Registrant's investment adviser, respectively. (h) The Registrant's
audit committee of its Board of Trustees determined that the provision of non-audit services that were rendered to the
Registrant's investment adviser (not including any sub-adviser whose role is primarily portfolio management and is
subcontracted with or overseen by another investment adviser), and any entity controlling, controlled by, or under
common control with the investment adviser that provides ongoing services to the Registrant that were not
pre-approved pursuant to paragraph (c)(7)(ii) of Rule 2-01 of Regulation S-X is compatible with maintaining the
principal accountant's independence. ITEM 5. AUDIT COMMITTEE OF LISTED REGISTRANTS. (a) The
registrant has a separately designated audit committee consisting of all the independent trustees of the Registrant. The
members of the audit committee are: Thomas R. Kadlec, Niel B. Nielson, Richard E. Erickson and Robert F. Keith.
ITEM 6. INVESTMENTS. (a) Schedule of Investments in securities of unaffiliated issuers as of the close of the
reporting period is included as part of the report to shareholders filed under Item 1 of this form. (b) Not applicable.
ITEM 7. DISCLOSURE OF PROXY VOTING POLICIES AND PROCEDURES FOR CLOSED-END
MANAGEMENT INVESTMENT COMPANIES. The Proxy Voting Policies are attached herewith. ABERDEEN
U.S. REGISTERED ADVISERS PROXY VOTING POLICIES AND PROCEDURES AS OF FEBRUARY 8, 2010
The following are proxy voting policies and procedures ("Policies and Procedures") adopted by affiliated investment
advisers registered with the U.S. Securities and Exchange Commission ("SEC") under the Investment Advisers Act of
1940, as amended ("Advisers Act"), that are subsidiaries of Aberdeen Asset Management PLC ("AAM"); including,
specifically, Aberdeen Asset Management Inc., a Delaware Corporation, ("Aberdeen US"), Aberdeen Asset
Management Asia Limited, a Singapore Corporation ("Aberdeen Singapore"), Aberdeen Asset Management Limited,
an Australian Corporation ("Aberdeen AU"), and Aberdeen Asset Management Investment Services Limited, a UK
Corporation ("AAMISL"), (collectively referred to herein as "Aberdeen Advisers" and each an "Aberdeen Adviser")
(collectively with AAM, "Aberdeen"). These Policies and Procedures address proxy voting considerations under U.S.
law and regulation and under Canadian securities laws. These Policies and Procedures do not address the laws or
requirements of other jurisdictions. Each of the Aberdeen Advisers provides advisory resources to certain U.S. clients,
including substantive advice on voting proxies for certain equity securities. These Policies and Procedures are adopted
to ensure compliance by the Aberdeen Advisers with Rule 206(4)-6 under the Advisers Act and other applicable
fiduciary obligations under rules and regulations of the SEC and interpretations of its staff with respect to proxies for
voting securities held by client portfolios. Clients may consist of investment companies registered under the
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Investment Company Act of 1940, as amended ("1940 Act") ("Funds" and each a "Fund"), and other U.S. residents as
well as non-U.S. registered funds or clients. Each Aberdeen Adviser follows these Policies and Procedures for each of
its respective U.S. clients as required under the Advisers Act and other applicable law, unless expressly directed by a
client in writing to refrain from voting that client IS proxies or to vote in accordance with the client's proxy voting
policies and procedures. Aberdeen Advisers who advise or subadvise the Funds follow both these Policies and
Procedures and the proxy voting policies and procedures adopted by the Funds and their respective Boards of
Directors or Trustees. Aberdeen Advisers located outside the U.S. may provide proxy voting services to their non-U.S.
based clients in accordance with the jurisdiction in which the client is located. Aberdeen US, Aberdeen Singapore and
Aberdeen AU will provide proxy voting services to Canadian investment funds in accordance with National
Instrument 81-106 - Investment Fund Continuous Disclosure. I. DEFINITIONS A. "Best interest of clients". Clients'
best economic interests over the long term that is, the common interest that all clients share in seeing the value of a
common investment increase over time. Clients may have differing political or social interests, but their best
economic interest is generally uniform. B. "Material conflict of interest". Circumstances when an Aberdeen Adviser or
any member of senior management, portfolio manager or portfolio analyst knowingly does business with a particular
proxy issuer or closely affiliated entity, which may appear to create a material conflict between the interests of the
Aberdeen Adviser and the interests of its clients in how proxies of that issuer are voted. A material conflict of interest
might also exist in unusual circumstances when Aberdeen has actual knowledge of a material business arrangement
between a particular proxy issuer or closely affiliated entity and an affiliate of an Aberdeen Adviser. II. GENERAL
VOTING POLICIES A. Client's Best Interest. These Policies and Procedures are designed and implemented in a way
that is reasonably expected to ensure that proxies are voted in the best interests of clients. Proxies are voted with the
aim of furthering the best economic interests of clients, promoting high levels of corporate governance and adequate
disclosure of company policies, activities and returns, including fair and equal treatment of stockholders. B.
Shareholder Activism. Aberdeen Advisers seek to develop relationships with the management of portfolio companies
to encourage transparency and improvements in the treatment of employees, owners and stakeholders. Thus, Aberdeen
Advisers may engage in dialogue with the management of portfolio companies with respect to pending proxy voting
issues. C. Case-by-Case Basis. These Policies and Procedures are guidelines. Each vote is ultimately cast on a
case-by-case basis, taking into consideration the contractual obligations under the advisory agreement or comparable
document, and all other relevant facts and circumstances at the time of the vote. Aberdeen Advisers may cast proxy
votes in favor of management proposals or seek to change the views of management, considering specific issues as
they arise on their merits. Aberdeen Advisers may also join with other investment managers in seeking to submit a
shareholder proposal to a company or to oppose a proposal submitted by the company. Such action may be based on
fundamental, social, environmental or human rights grounds. D. Individualized. These Policies and Procedures are
tailored to suit Aberdeen's advisory business and the types of securities portfolios Aberdeen Advisers manage. To the
extent that clients (e.g., investment companies, corporations, pension plans) have adopted their own procedures,
Aberdeen Advisers may vote the same securities differently depending upon clients' directions. E. Material Conflicts
of Interest. Material conflicts are resolved in the best interest of clients. When a material conflict of interest between
an Aberdeen Adviser and its respective client(s) is identified, the Aberdeen Adviser will choose among the procedures
set forth in Section IV.B.2. below to resolve such conflict. F. Limitations. The circumstances under which Aberdeen
may take a limited role in voting proxies, include the following: 1. No Responsibility. Aberdeen Advisers will not
vote proxies for client accounts in which the client contract specifies that Aberdeen will not vote. Under such
circumstances, the clients' custodians are instructed to mail proxy material directly to such clients or the clients'
designees. 2. Limited Value. An Aberdeen Adviser may abstain from voting a client proxy if the Aberdeen Adviser
determines that the effect on shareholders' economic interests or the value of the portfolio holding is indeterminable or
insignificant. Aberdeen Advisers may also abstain from voting the proxies of portfolio companies held in their
passively managed funds. Proxies with respect to securities that have been sold before the date of the shareholders
meeting and are no longer held by a client generally will not be voted. 3. Unjustifiable Costs. An Aberdeen Adviser
may abstain from voting a client proxy for cost reasons (e.g., non-U.S. securities). 4. Securities Lending
Arrangements. If voting securities are part of a securities lending program, Aberdeen may be unable to vote while the
securities are on loan. 5. Share Blocking. Certain jurisdictions may impose share blocking restrictions at various times
which may prevent Aberdeen from exercising its voting authority. 6. Special Considerations. Aberdeen's
responsibilities for voting proxies are determined generally by its obligations under each advisory contract or similar
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document. If a client requests in writing that an Aberdeen Adviser vote its proxy in a manner inconsistent with these
Policies and Procedures, the Aberdeen Adviser may follow the client's direction or may request that the client vote the
proxy directly. G. Sources of Information. The Aberdeen Advisers may conduct research internally and/or use the
resources of an independent research consultant. The Aberdeen Advisers may consider legislative materials, studies of
corporate governance and other proxy voting issues, and/or analyses of shareholder and management proposals by a
certain sector of companies, e.g., Fortune 500 companies. H. Subadvisers. To the extent that an Aberdeen Adviser
may rely on subadvisers, whether affiliated or unaffiliated, to manage any client portfolio on a discretionary basis, the
Aberdeen Adviser may delegate responsibility for voting proxies to the subadviser. However, such subadvisers will be
required either to follow these Policies and Procedures or to demonstrate that their proxy voting policies and
procedures are consistent with these Policies and Procedures or otherwise implemented in the best interests of the
Aberdeen Advisers' clients. I. Availability of Policies and Procedures. Aberdeen Advisers will provide clients with a
copy of these Policies and Procedures, as revised from time to time, upon request. J. Disclosure of Vote. As disclosed
in Part II of each Aberdeen Adviser's Form ADV, a client may obtain information on how its proxies were voted by
requesting such information from its Aberdeen Adviser. Aberdeen Advisers do not generally disclose client proxy
votes to third parties, other than as required for Funds, unless specifically requested, in writing, by the client. III.
SPECIFIC VOTING POLICIES A. General Philosophy. o Support existing management on votes on the financial
statements of a company and the election of the Board of Directors; o Vote for the acceptance of the accounts unless
there are grounds to suspect that either the accounts as presented or audit procedures used, do not present an accurate
picture of company results; and o Support routine issues such as the appointment of independent auditors, allocation
of income and the declaration of stock (scrip) dividend proposals provided there is a cash alternative. B. Anti-takeover
Measures. Aberdeen Advisers vote on anti-takeover measures on a case-by-case basis taking into consideration such
factors as the long-term financial performance of the target company relative to its industry competition. Key
measures of performance will include the growth rates for sales, operating income, net income and total shareholder
returns. Other factors which will be considered include margin analysis, cash flow and debt levels. C. Proxy Contests
for Control. Aberdeen Advisers vote on proxy contests for control on a case-bycase basis taking into consideration
such factors as long-term financial performance of the target company relative to its industry, management's track
record, background to the proxy contest, qualifications of director nominees, evaluation of what each side is offering
shareholders as well as the likelihood that the proposed objectives and goals can be met, and stock ownership
positions. D. Contested Elections. Aberdeen Advisers vote on contested elections on a case-by-case basis taking into
consideration such factors as the qualifications of all director nominees. Aberdeen Advisers also consider the
independence of board and key committee members and the corporate governance practices of the company. E.
Executive compensation proposals. Aberdeen Advisers consider such proposals on a case-by-case basis taking into
consideration such factors as executive pay and spending perquisites, particularly in conjunction with sub-par
performance and employee layoffs. F. Shareholder Proposals. Aberdeen Advisers consider such proposals on a
case-by-case basis. Aberdeen Advisers support those proposals which will improve the company's corporate
governance or business profile at a reasonable cost, but may oppose proposals which result in significant cost being
incurred with little or no benefit to the company or its shareholders. IV. PROXY VOTING PROCEDURES This
section applies to each Aberdeen Adviser except to the extent that certain procedures are identified as applicable only
to a specific Aberdeen Adviser. A. Obtain Proxy. Registered owners of record, e.g., trustees or custodian banks, that
receive proxy materials from the issuer or its information agent, are instructed to sign physical proxy cards in blank
and forward directly to the Global Voting Team based in Scotland ("PA-UK"). Proxies may also be delivered
electronically by custodians using proxy services such as ProxyEdge and Institutional Shareholder Services ("ISS").
Each proxy received is matched to the securities to be voted. B. Material Conflicts of Interest. 1. Identify the existence
of any material conflicts of interest relating to the securities to be voted or the issue at hand. Portfolio managers and
research analysts ("Analysts") and senior management of each Aberdeen Adviser have an affirmative duty to disclose
any personal conflicts such as officer or director positions held by them, their spouses or close relatives in the
portfolio company or attempts by the portfolio company to exert influence over such person with respect to their vote.
Conflicts based on business relationships or dealings of affiliates of any Aberdeen Adviser will only be considered to
the extent that the Aberdeen Adviser has actual knowledge of such business relationships. 2. When a material conflict
of interest between an Aberdeen Adviser's interests and its clients' interests appears to exist, the Aberdeen Adviser
may choose among the following options to eliminate such conflict: (1) vote in accordance with these Policies and
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Procedures if it involves little or no discretion; (2) vote as recommended by a third party service if the Aberdeen
Adviser utilizes such a service; (3) "echo vote" or "mirror vote" the proxies in the same proportion as the votes of
other proxy holders that are not Aberdeen clients; (4) if possible, erect information barriers around the person or
persons making voting decisions sufficient to insulate the decision from the conflict; (5) if practical, notify affected
clients of the conflict of interest and seek a waiver of the conflict; or (6) if agreed upon in writing with the client,
forward the proxies to affected clients allowing them to vote their own proxies. C. Analysts. The proxy administration
process is carried out by the PA-UK. The PA-UK ensures that each proxy statement is directed to the appropriate
Analyst. If a third party recommendation service has been retained, the PA-UK will forward the proxy statement to
the Analyst with the recommendation highlighted. The Analyst will determine whether to vote as recommended by the
service provider or to recommend an alternative and shall advise the PA-UK. The Analyst may consult with the
PA-UK as necessary. If the Analyst recommends voting against the third party recommendation, he or she is
responsible for documenting the reasons for such recommendation and that no conflict of interest influenced such
recommendation. If no third party recommendation service is utilized or if no recommendation is provided, the
Analyst is responsible for documenting the rationale for his or her vote recommendation. D. Vote. The following
describes the breakdown of responsibilities between the PA-UK and the Corporate Governance Group ("CGG") in
voting portfolio securities and the extent to which the Aberdeen Advisers rely on third party service providers. The
PA-UK is responsible for ensuring that votes for Aberdeen Advisers' clients are cast in a timely fashion and in
accordance with these Policies and Procedures. In addition, the PA-UK is primarily responsible for administering
proxy votes for the US and Canadian Funds which are advised or sub-advised by the Aberdeen Advisers.
Responsibility for considering the substantive issues relating to any vote and for deciding how shares will be voted
resides with the relevant Analyst. In the event that a material conflict of interest is identified by an Analyst, decisions
on how to vote will be referred to the Corporate Governance Group ("CGG"). The CGG includes the Chief Investment
Officer, the head of the Socially Responsible Research, and representatives from portfolio management teams. The
CGG meets as needed to consider material conflicts of interest or any other items raising unique issues. If the CGG
determines that there is no material conflict of interest, the vote recommendation will be forwarded to the PA-UK. If a
material conflict of interest is identified, the CGG will follow the conflict of interest procedures set forth in Section
IV.B.2., above. The PA-UK helps facilitate and coordinate proxy voting for U.S. clients of the Aberdeen Advisers.
The Aberdeen Advisers have engaged Proxy Edge, a third party service provider, to cast votes electronically for
certain clients and to maintain records of such votes electronically. Aberdeen has also engaged ISS, a third party
service provider, to provide (I) notification of impending votes; (2) research into non-routine votes, including
shareholder resolutions; (3) voting recommendations which may be viewed on-line; and (4) web-based voting. In the
absence of any material conflict of interest, the Aberdeen Advisers may either vote in accordance with the ISS
recommendation or decline to follow the ISS recommendation based on its own view of the agenda item provided that
decisions to vote contrary to the ISS recommendation are documented as set forth in Section IV.C., above. In the
event of a material conflict of interest, the Aberdeen Advisers will follow the procedures outlined in Section IV.B.2,
above. E. Review. PA-UK are responsible for ensuring that proxy materials are received in a timely manner and
reconciled against holdings on the record date of client accounts over which the Aberdeen Adviser has voting
authority to ensure that all shares held on the record date, and for which a voting obligation exists, are voted. V.
DOCUMENTATION, RECORDKEEPING AND REPORTING REQUIREMENTS A. Documentation. Each
Adviser's Chief Compliance Officer is responsible for implementing and updating these Policies and Procedures; The
PA-UK is responsible for: 1. Overseeing the proxy voting process; 2. Consulting with portfolio managers/analysts for
the relevant portfolio security; and 3. Maintaining manual proxy voting records, if any, and overseeing and reviewing
voting execution and recordkeeping by third party providers such as ISS and ProxyEdge. B. Record Keeping. 1. Each
Aberdeen Adviser maintains or procures the maintenance of records of all proxies it has voted. As permitted by Rule
204-2(c), electronic proxy statements and the record of each vote cast by each client account will be maintained by
either ISS or Proxy Edge, depending on the client account. A US Fund's proxy voting record must be filed with the
SEC on Form N-PX. Form N-PX must be completed and signed in the manner required, containing a fund's proxy
voting record for the most recent twelve-month period ended June 30th (beginning August) I, 2004). If an Aberdeen
Adviser delegates this reporting responsibility to a third party service provider such as ISS or Proxy Edge, it will
ensure that the third party service provider files Form N-PX accordingly. Aberdeen Advisers shall obtain and maintain
undertakings from both ISS and Proxy Edge to provide it with copies of proxy voting records and other documents
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relating to its clients' votes promptly upon request. Aberdeen Advisers, ISS and Proxy Edge may rely on the SEC's
EDGAR system to keep records of certain proxy statements if the proxy statements are maintained by issuers on that
system (e.g., large U.S.-based issuers). 2. As required by Rule 204-2(c), such records will also include: (a) a copy of
the Policies and Procedures; (b) a copy of any document created by the Aberdeen Adviser that was material to making
a decision on how to vote proxies on behalf of a client or that memorializes the basis for that decision; and (c) each
written client request for proxy voting records and the Aberdeen Adviser's written response to any (written or oral)
client request for such records . 3. Duration. Proxy voting books and records will be maintained in an easily accessible
place for a period of five years, the first two in an appropriate office of the Aberdeen Adviser. C. Reporting. The
Aberdeen Advisers will initially inform clients of these Policies and Procedures by summary disclosure in Part II of
their respective Forms ADV. Upon receipt of a client's request for more information, the Aberdeen Advisers will
provide to the client a copy of these Policies and Procedures and/or, in accordance with the client's stated
requirements, how the client's proxies were voted during the period requested subsequent to the adoption of these
Policies and Procedures. Such periodic reports, other than those required for Funds, will not be made available to third
parties absent the express written request of the client. However, to the extent that any Aberdeen Adviser may serve as
a subadviser to another adviser to a Client, such Aberdeen Adviser will be deemed to be authorized to provide proxy
voting records on such Client accounts to such other adviser. For Canadian investment funds, Aberdeen US, Aberdeen
AU and Aberdeen Singapore will assist in preparing annual proxy voting records for the period ending June 30 of
each year and will post an annual proxy voting record on each Canadian investment fund's website no later than
August 31 of each year. Upon receipt of a client or securityholder's request, Aberdeen US, Aberdeen AU or Aberdeen
Singapore will make available a copy of these Policies and Procedures and the Canadian investment fund's proxy
voting record, without charge, to any client or securityholder upon a request made by the client Or securityholder after
August 31. D. Review of Policies and Procedures. These Policies and Procedures will be subject to review on a
periodic basis as deemed appropriate by the Aberdeen Advisers. Any questions regarding the Policies and Procedures
should be directed to the Compliance Department of the respective Aberdeen Adviser. ITEM 8. PORTFOLIO
MANAGERS OF CLOSED-END MANAGEMENT INVESTMENT COMPANIES. (A)(1) IDENTI1FICATION OF
PORTFOLIO MANAGER(S) OR MANAGEMENT TEAM MEMBERS AND DESCRIPTION OF ROLE OF
PORTFOLIO MANAGER(S) OR MANAGEMENT TEAM MEMBERS INFORMATION PROVIDED AS OF
DECEMBER 31, 2013 Aberdeen Asset Management Inc. ("Aberdeen" or the "Sub-Advisor"), a Securities and
Exchange Commission registered investment advisor, is a wholly-owned subsidiary of Aberdeen Asset Management
PLC ("Aberdeen Group") and serves as the investment sub-advisor to the registrant. Aberdeen Group is a
publicly-traded international investment management group listed on the London Stock Exchange, managing assets
for both institutional and retail clients from offices around the world. Investment decisions for the registrant are made
by Aberdeen using a team approach and not by any one individual. By making team decisions, Aberdeen seeks to
ensure that the investment process results in consistent returns across all portfolios with similar objectives. Aberdeen
does not employ separate research analysts. Instead, Aberdeen's investment managers combine the roles of analysis
with portfolio management. Each member of the team has sector and portfolio responsibilities such as day-to-day
monitoring of liquidity. The overall result of this matrix approach is a high degree of cross-coverage, leading to a
deeper understanding of the securities in which Aberdeen invests. JOZSEF SZABO Head of Global Macro Jozsef
Szabo joined Aberdeen in 2011 from the central bank of Hungary where for the last six years he had managed fixed
income portfolios as a part of the official FX reserves management operations. Previously, Mr. Szabo worked in
monetary analysis within the central bank and served as secretary to the Monetary Council. Prior to that, Mr. Szabo
worked for the Hungarian Government Debt Management Agency. BRETT DIMENT Head of Emerging Market Debt
Mr. Diment is Head of Emerging Market Debt and joined Aberdeen following the acquisition of Deutsche Asset
Management ("Deutsche") in 2005. He is responsible for the day-to-day management of the Emerging Market Debt
Team and portfolios. Mr. Diment had been at Deutsche since 1991 as a member of the Fixed Income group and served
as Head of the Emerging Debt Team there from 1999 until its acquisition by Aberdeen. EDWIN GUTIERREZ
Portfolio Manager, Emerging Market Debt Mr. Gutierrez is a Portfolio Manager on the Global Emerging Market Debt
Team and has been with Aberdeen since December 2005. MAX WOLMAN Portfolio Manager, Emerging Market
Debt Mr. Wolman is a Portfolio Manager on the Global Emerging Market Debt Team and has been with Aberdeen
since January 2001. Mr. Wolman originally specialized in currency and domestic debt analysis but is now responsible
for a wide range of emerging debt analysis including external and corporate issuers. Mr. Wolman is a member of the
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Emerging Markets Debt Investment Committee at Aberdeen and is also responsible for the daily implementation of
the investment process. ESTHER CHAN Portfolio Manager, Emerging Market Debt Ms. Chan is a Portfolio Manager
on the Global Emerging Market Debt team. Ms. Chan joined Aberdeen in the Singapore office in 2005 where she
started as a corporate credit analyst and trader working across investment-grade and high-yield assets in the region.
Ms. Chan has six years of experience in the asset class, and now serves as a portfolio manager in Aberdeen London
with specialization in analysis, management and trading of external Asian debt and Emerging Market Corporates.
(A)(2) OTHER ACCOUNTS MANAGED BY PORTFOLIO MANAGER(S) OR MANAGEMENT TEAM
MEMBER AND POTENTIAL CONFLICTS OF INTEREST OTHER ACCOUNTS MANAGED BY PORTFOLIO
MANAGER(S) OR MANAGEMENT TEAM MEMBER INFORMATION PROVIDED AS OF DECEMBER 31,
2013 (assets in millions). # of Accounts -------------- Managed for Total Assets ------------ ------------- Total which for
which ------ ------ ---------- Name of Portfolio Manager # of Advisory Fee Advisory Fee -------------------------- -----
------------- ------------- or Team Member Accounts Total is Based on is Based on -------------- --------- ------ ------------
------------ Type of Accounts*** Managed Assets Performance Performance ------------------- ------- ------ -----------
----------- 1. Jozsef Szabo Registered Investment Companies: 9 $794.86 0 $0 Other Pooled Investment Vehicles: 83
$15,230.37 0 $0 Other Accounts: 132 $25,586.06 2 $303.11 2. Brett Diment Registered Investment Companies: 9
$794.86 0 $0 Other Pooled Investment Vehicles: 83 $15,230.37 0 $0 Other Accounts: 132 $25,586.06 2 $303.11 3.
Edwin Gutierrez Registered Investment Companies: 9 $794.86 0 $0 Other Pooled Investment Vehicles: 83 $15,230.37
0 $0 Other Accounts: 132 $25,586.06 2 $303.11 4. Max Wolman Registered Investment Companies: 9 $794.86 0 $0
Other Pooled Investment Vehicles: 83 $15,230.37 0 $0 Other Accounts: 132 $25,586.06 2 $303.11 5. Esther Chan
Registered Investment Companies: 9 $794.86 0 $0 Other Pooled Investment Vehicles: 83 $15,230.37 0 $0 Other
Accounts: 132 $25,586.06 2 $303.11 POTENTIAL CONFLICTS OF INTERESTS In accordance with legal
requirements in the various jurisdictions in which they operate, and their own Conflicts of Interest policies, all
subsidiaries of Aberdeen Asset Management PLC, (together Aberdeen), have in place arrangements to identify and
manage Conflicts of Interest that may arise between them and their clients or between their different clients. Where
Aberdeen does not consider that these arrangements are sufficient to manage a particular conflict, it will inform the
relevant client(s) of the nature of the conflict so that the client(s) may decide how to proceed. The portfolio managers'
management of "other accounts", including (1) mutual funds; (2) other pooled investment vehicles; and (3) other
accounts that may pay advisory fees that are based on account performance ("performance-based fees"), may give rise
to potential conflicts of interest in connection with their management of a Fund's investments, on the one hand, and
the investments of the other accounts, on the other. The other accounts may have the same investment objective as a
Fund. Therefore, a potential conflict of interest may arise as a result of the identical investment objectives, whereby
the portfolio manager could favor one account over another. However, Aberdeen believes that these risks are
mitigated by the fact that: (i) accounts with like investment strategies managed by a particular portfolio manager are
generally managed in a similar fashion, subject to exceptions to account for particular investment restrictions or
policies applicable only to certain accounts, differences in cash flows and account sizes, and similar factors; and (ii)
portfolio manager personal trading is monitored to avoid potential conflicts. In addition, Aberdeen has adopted trade
allocation procedures that require equitable allocation of trade orders for a particular security among participating
accounts. In some cases, another account managed by the same portfolio manager may compensate Aberdeen based
on the performance of the portfolio held by that account. The existence of such performance-based fees may create
additional conflicts of interest for the portfolio manager in the allocation of management time, resources and
investment opportunities. Another potential conflict could include instances in which securities considered as
investments for a Fund also may be appropriate for other investment accounts managed by Aberdeen or its affiliates.
Whenever decisions are made to buy or sell securities by the Fund and one or more of the other accounts
simultaneously, Aberdeen may aggregate the purchases and sales of the securities and will allocate the securities
transactions in a manner that it believes to be equitable under the circumstances. As a result of the allocations, there
may be instances where the Fund will not participate in a transaction that is allocated among other accounts. While
these aggregation and allocation policies could have a detrimental effect on the price or amount of the securities
available to a Fund from time to time, it is the opinion of Aberdeen that the benefits from the Aberdeen organization
outweigh any disadvantage that may arise from exposure to simultaneous transactions. Aberdeen has adopted policies
that are designed to eliminate or minimize conflicts of interest, although there is no guarantee that procedures adopted
under such policies will detect each and every situation in which a conflict arises. (A)(3) COMPENSATION
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STRUCTURE OF PORTFOLIO MANAGER(S) OR MANAGEMENT TEAM MEMBERS INFORMATION
PROVIDED AS OF DECEMBER 31, 2013 Aberdeen Asset Management PLC's ("Aberdeen") remuneration policies
are designed to support its business strategy, as a leading international asset manager. The objective is to attract, retain
and reward talented individuals for the delivery of sustained, superior returns for its clients and shareholders.
Aberdeen operates in a highly competitive international employment market, and aims to maintain its strong track
record of success in developing and retaining talent. Aberdeen's policy is to recognize corporate and individual
achievements each year through an appropriate annual bonus scheme. The aggregate value of awards in any year is
dependent on the group's overall performance and profitability. Consideration is also given to the levels of bonuses
paid in the market. Individual awards which are payable to all members of staff are determined by a rigorous
assessment of achievement against defined objectives. A long-term incentive plan for key staff and senior employees
comprises of a mixture of cash and deferred shares in Aberdeen PLC or select Aberdeen funds (where applicable).
Overall compensation packages are designed to be competitive relative to the investment management industry. Base
Salary Aberdeen's policy is to pay a fair salary commensurate with the individual's role, responsibilities and
experience, and having regard to the market rates being offered for similar roles in the asset management sector and
other comparable companies. Any increase is to reflect inflation and is applied in a manner consistent with other
Aberdeen employees; any other increases must be justified by reference to promotion or changes in responsibilities.
Annual Bonus Aberdeen's policy is to recognize corporate and individual achievements each year through an
appropriate annual bonus scheme. The Remuneration Committee of Aberdeen determines the key performance
indicators that will be applied in considering the overall size of the bonus pool. In line with practice amongst other
asset management companies, individual bonuses are not subject to an absolute cap. However, the aggregate size of
the bonus pool is dependent on the group's overall performance and profitability. Consideration is also given to the
levels of bonuses paid in the market. Individual awards are determined by a rigorous assessment of achievement
against defined objectives, and are reviewed and approved by the Remuneration Committee. Aberdeen has a deferral
policy which is intended to assist in the retention of talent and to create additional alignment of executives' interests
with Aberdeen's sustained performance and, in respect of the deferral into funds, managed by Aberdeen, to align the
interest of asset managers with our clients. Staff performance is reviewed formally at least once a year. The review
process evaluates the various aspects that the individual has contributed to the Aberdeen, and specifically, in the case
of portfolio managers, to the relevant investment team. Discretionary bonuses are based on client service, asset growth
and the performance of the respective portfolio manager. Overall participation in team meetings, generation of
original research ideas and contribution to presenting the team externally are also evaluated. In the calculation of a
portfolio management team's bonus, Aberdeen takes into consideration investment matters (which include the
performance of funds, adherence to the company investment process, and quality of company meetings) as well as
more subjective issues such as team participation and effectiveness at client presentations. To the extent performance
is factored in, such performance is not judged against any specific benchmark and is evaluated over the period of a
year - January to December. The pre- or after-tax performance of an individual account is not considered in the
determination of a portfolio manager's discretionary bonus; rather the review process evaluates the overall
performance of the team for all of the accounts they manage. Portfolio manager performance on investment matters is
judged over all of the accounts the portfolio manager contributes to and is documented in the appraisal process. A
combination of the team's and individual's performance is considered and evaluated. However, since the performance
of other accounts is a subjective portion of a portfolio manager's annual bonus consideration, it is deliberated in a
general fashion without a set method or specialized compensation structure. Although performance is not a substantial
portion of a portfolio manager's compensation, Aberdeen also recognizes that fund performance can often be driven
by factors outside one's control, such as (irrational) markets, and as such pays attention to the effort by portfolio
managers to ensure integrity of our core process by sticking to disciplines and processes set, regardless of momentum
and 'hot' themes. Short-terming is thus discouraged and trading-oriented managers will thus find it difficult to thrive in
the Aberdeen environment. Additionally, if any of the aforementioned undue risks were to be taken by a portfolio
manager, such trend would be identified via Aberdeen's dynamic compliance monitoring system. When determining
compensation, Fund performance is calculated using pre-tax information. Fund performance is compared to standards
such as peer performance and benchmarks when determining compensation, with specific metrics including a
comparison to the Fund's benchmark. (A)(4) DISCLOSURE OF SECURITIES OWNERSHIP THE INFORMATION
BELOW IS AS OF DECEMBER 31, 2013 Name of Portfolio Manager Dollar ($) Range of or Fund Shares Team
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Member Beneficially Owned ---------------------------- ------------------ Jozsef Szabo $0 Brett Diment $0 Edwin
Guiterrez $0 Max Wolman $0 Esther Chan $0 (B) Not applicable. ITEM 9. PURCHASES OF EQUITY
SECURITIES BY CLOSED-END MANAGEMENT INVESTMENT COMPANY AND AFFILIATED
PURCHASERS. None. ITEM 10. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS. There
have been no material changes to the procedures by which the shareholders may recommend nominees to the
registrant's board of directors, where those changes were implemented after the registrant last provided disclosure in
response to the requirements of Item 407(c)(2)(iv) of Regulation S-K (17 CFR 229.407) (as required by Item
22(b)(15) of Schedule 14A (17 CFR 240.14a-101)), or this Item. ITEM 11. CONTROLS AND PROCEDURES. (a)
The registrant's principal executive and principal financial officers, or persons performing similar functions, have
concluded that the registrant's disclosure controls and procedures (as defined in Rule 30a-3(c) under the Investment
Company Act of 1940, as amended (the "1940 Act") (17 CFR 270.30a-3(c))) are effective, as of a date within 90 days
of the filing date of the report that includes the disclosure required by this paragraph, based on their evaluation of
these controls and procedures required by Rule 30a-3(b) under the 1940 Act (17 CFR 270.30a-3(b)) and Rules
13a-15(b) or 15d-15(b) under the Securities Exchange Act of 1934, as amended (17 CFR 240.13a-15(b) or
240.15d-15(b)). (b) There were no changes in the registrant's internal control over financial reporting (as defined in
Rule 30a-3(d) under the 1940 Act (17 CFR 270.30a-3(d)) that occurred during the registrant's second fiscal quarter of
the period covered by this report that has materially affected, or is reasonably likely to materially affect, the
registrant's internal control over financial reporting. ITEM 12. EXHIBITS. (a)(1) Code of ethics, or any amendment
thereto, that is the subject of disclosure required by Item 2 is attached hereto. (a)(2) Certifications pursuant to Rule
30a-2(a) under the 1940 Act and Section 302 of the Sarbanes-Oxley Act of 2002 are attached hereto. (a)(3) Not
applicable. (b) Certifications pursuant to Rule 30a-2(b) under the 1940 Act and Section 906 of the Sarbanes- Oxley
Act of 2002 are attached hereto. SIGNATURES Pursuant to the requirements of the Securities Exchange Act of 1934
and the Investment Company Act of 1940, the registrant has duly caused this report to be signed on its behalf by the
undersigned, thereunto duly authorized. (registrant) First Trust/Aberdeen Global Opportunity Income Fund
--------------------------------------------------------- By (Signature and Title)* /s/ Mark R. Bradley
---------------------------------------- Mark R. Bradley, President and Chief Executive Officer (principal executive
officer) Date: February 21, 2014 ------------------------- Pursuant to the requirements of the Securities Exchange Act of
1934 and the Investment Company Act of 1940, this report has been signed below by the following persons on behalf
of the registrant and in the capacities and on the dates indicated. By (Signature and Title)* /s/ Mark R. Bradley
---------------------------------------- Mark R. Bradley, President and Chief Executive Officer (principal executive
officer) Date: February 21, 2014 ------------------------- By (Signature and Title)* /s/ James M. Dykas
---------------------------------------- James M. Dykas, Treasurer, Chief Financial Officer and Chief Accounting Officer
(principal financial officer) Date: February 21, 2014 ------------------------- * Print the name and title of each signing
officer under his or her signature.
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