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Officers of Her Majesty’s Revenue & Customs (“HMRC”) attended the offices of Seven Arts Pictures plc (the “Company”)
in London on Tuesday, July 19, 2011.  Documents were retained appertaining to arrangements involving the
subscription for shares in a number of companies which had lost value, resulting in subscribers making claims to tax
relief.

The Company’s participation in these transactions was limited to the Company’s transfer of rights to certain motion
pictures to the investors in return for their investments in the production and release costs of those pictures and
making available   the provision of loans to fund a portion of those investments.  The Company received no tax
benefits from the transactions, which were made on arms-length terms. The Company believes that it is not a subject
of the HMRC investigation.

In connection with the transactions, the Company did not make any representations or warranties to any party,
including the investors, regarding any potential tax benefits related to the transactions. Prior to the closing of the
transactions  the  investors obtained and made  available to the Company, an opinion of prominent Queen’s counsel,
specializing in United Kingdom tax laws, that the transactions were permitted and acceptable under the terms of the
applicable United Kingdom revenue laws. The Company remains confident that the transactions were permitted and
acceptable under the terms of the applicable United Kingdom revenue laws.

HMRC has requested interviews with three officers of the Company to discuss whether those officers were involved
in the arrangements for subscription of shares in the relevant companies.  The Company is fully cooperating with the
investigation.  The Company believes there is no basis for any claim of responsibility of any of its officers or
employees.

Based on facts currently know by the Company, there is no need for it to record a contingent liability in its financial
statements in connection with the investigation or the related transactions.
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SIGNATURE

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned duly authorized.

SEVEN ARTS PICTURES PLC

By: /s/ Peter Hoffman 
Peter Hoffman
Chief Executive Officer

August 1, 2011

Edgar Filing: Seven Arts Pictures PLC - Form 6-K

4


