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UNITED STATES

SECURITIES AND EXCHANGE COMMISSION

Washington, DC 20549

Form 10-K
ANNUAL REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the fiscal year ended December 31, 2012

or
TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT
OF 1934

For the transition period from to

Commission File No. 001-34774

CBOE HOLDINGS, INC.

(Exact name of registrant as specified in its charter)

Delaware 20-5446972
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification Number)
o e

g0, (Zip Code)

(Address of principal executive offices)

Registrant's telephone number, including area code

(312) 786-5600

Securities registered pursuant to Section 12(b) of the Act:
Title of Each Class Name of Exchange on Which Registered
Unrestricted Common Stock, NASDAQ Global Select Market

par value $0.01 per share

Securities registered pursuant to Section 12(g) of the Act:
None

Indicate by check mark if the registrant is a well-known seasoned issuer, as defined in Rule 405 of the Securities

Act. Yeso Noy

Indicate by check mark if the registrant is not required to file reports pursuant to Section 13 or Section 15(d) of the
Act. Yeso Noy

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months and (2) has been subject to such filing requirements
for the past 90 days. Yesy Noo

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate website, if any,
every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of
this chapter) during the preceding 12 months (of for such shorter period that the registrant was required to submit and
post such files). Yesy Noo

Indicate by check mark if disclosure of delinquent filers pursuant to Item 405 of Regulation S-K is not contained
herein, and will not be contained, to the best of registrant's knowledge, in definitive proxy or information statements
incorporated by reference in Part III of this Form 10-K or any amendment to this Form 10-K. y

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See the definitions of "large accelerated filer," "accelerated filer" and "smaller
reporting company" in Rule 12b-2 of the Exchange Act. (Check One):

Large accelerated filery = Accelerated filer o Non-accelerated filer ~ Smaller reporting company o
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As of June 30, 2012, the aggregate market value of the Registrant's outstanding voting common equity held by
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unrestricted common stock.
DOCUMENTS INCORPORATED BY REFERENCE
Documents Form 10-K Reference
Portions of the Company's Proxy Statement for the 2013

Annual Meeting of Stockholders Part IIT




Edgar Filing: CBOE Holdings, Inc. - Form 10-K

Table of Contents

TABLE OF CONTENTS
CBOE HOLDINGS, INC.
2012 FORM 10-K

PARTI
Item 1. Business
Item 1A. Risk Factors
Item 1B. Unresolved Staff Comments

Item 2.  Properties

Item 3. Legal Proceedings

Item4. Mine Safety Disclosures

PARTII

Market for Registrant's Common Equity. Related Stockholder Matters and Issuer Purchases of
Equity Securities

Item 6. Selected Financial Data

Item 7. Management's Discussion and Analysis of Financial Condition and Results of Operations
Item 7A. Quantitative and Qualitative Disclosures about Market Risk

Item 8.  Financial Statements and Supplementary Data

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
Item 9A. Controls and Procedures

Item 9B. Other Information
PART III

Item 10. Directors. Executive Officers and Corporate Governance

Item 11. Executive Compensation

Ttem 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder
= Matters

Item 13. Certain Relationships and Related Transactions. and Director Independence

Item 14. Principal Accountant Fees and Services
PART IV

Item 15. Exhibits, Financial Statement Schedules

R

o
aq

(¢)

= BREEL™

U R NN G, (U, [ GVl U]
FRRRER

NN N NN
RR R RR

>




Edgar Filing: CBOE Holdings, Inc. - Form 10-K

Table of Contents

CERTAIN DEFINED TERMS

Throughout this document, unless otherwise specified or the context so requires:

JCBOE Holdings" refers to CBOE Holdings, Inc. and its subsidiaries after the completion of the restructuring
transaction, which occurred on June 18, 2010.

"CBOE" or the "Exchange" refers to (1) prior to the completion of the restructuring transaction, Chicago Board
Options Exchange, Incorporated, a Delaware non-stock corporation, and (2) after the completion of the restructuring
transaction, the Chicago Board Options Exchange, Incorporated, a Delaware stock corporation. CBOE became a
wholly-owned subsidiary of CBOE Holdings, Inc. on June 18, 2010.

JC2" refers to C2 Options Exchange, Incorporated, which became a wholly-owned subsidiary of CBOE Holdings, Inc.
on June 18, 2010.

.”CFE" refers to CBOE Futures Exchange, LL.C, which became a wholly-owned subsidiary of CBOE Holdings, Inc.
on June 18, 2010.

¥CFTC" refers to the U.S. Commodity Futures Trading Commission.

"Delaware Action" refers to the lawsuit, which was entitled CME Group Inc. et al. v. Chicago Board Options
Exchange, Incorporated et al. (Civil Action No. 2369-VCN) and filed in the Delaware Court on August 23, 2006, in
which the CBOE and its directors were sued in the Delaware Court by the Board of Trade of the City of Chicago, Inc.
("CBOT"), CBOT Holdings, Inc. and two members of the CBOT who purported to represent a class of individuals
who claimed that they were, or had the right to become, members of the CBOE.

Member" or "Members" refers to, prior to the completion of the restructuring transaction, any person or organization
(or any designee of any organization) that held a membership in the CBOE.

#Our exchanges" refers to CBOE, C2 and CFE.

The "restructuring transaction" refers to the transaction on June 18, 2010, in which CBOE converted from a Delaware
non-stock corporation owned by its Members to a Delaware stock corporation and a wholly-owned subsidiary of
CBOE Holdings.

¢¥SEC" refers to the U.S. Securities and Exchange Commission.

JSettlement Agreement” means the Stipulation of Settlement, as amended, approved by the Court of Chancery of the
State of Delaware in the Delaware Action.

¥SPX" refers to our a.m. settled S&P 500 Index exchange-traded options.

"We," "us," "our" or "the Company" refers to (1) prior to the completion of the restructuring transaction, CBOE, and,
as the context may require, CBOE Holdings, and (2) after the completion of the restructuring transaction, CBOE
Holdings and its wholly-owned subsidiaries.

¢ VIX" refers to the CBOE Volatility Index methodology.

References to "options" or "options contracts" in the text of this document refer to exchange-traded securities options
and references to "futures" refer to futures and securities futures contracts.
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FORWARD-LOOKING STATEMENTS
This Annual Report on Form 10-K contains forward-looking statements within the meaning of the Private Securities
Litigation Reform Act of 1995 that involve a number of risks and uncertainties. You can identify these statements by
forward-looking words such as "may," "might," "should," "expect,” "plan," "anticipate," "believe," "estimate,"
"predict,” "potential" or "continue," and the negative of these terms and other comparable terminology. All statements
that reflect our expectations, assumptions or projections about the future other than statements of historical fact are
forward-looking statements, including statements in the "Business" and "Management's Discussion and Analysis of
Financial Condition and Results of Operations." These forward-looking statements, which are subject to known and
unknown risks, uncertainties and assumptions about us, may include projections of our future financial performance
based on our growth strategies and anticipated trends in our business. These statements are only predictions based on
our current expectations and projections about future events. There are important factors that could cause our actual
results, level of activity, performance or achievements to differ materially from that expressed or implied by the
forward-looking statements. In particular, you should consider the risks and uncertainties described under "Risk
Factors" in this Annual Report.
While we believe we have identified material risks, these risks and uncertainties are not exhaustive. Moreover, we
operate in a very competitive and rapidly changing environment. New risks and uncertainties emerge from time to
time, and it is not possible to predict all risks and uncertainties, nor can we assess the impact of all factors on our
business or the extent to which any factor, or combination of factors, may cause actual results to differ materially from
those contained in any forward-looking statements.
Some factors that could cause actual results to differ include:
the loss of our right to exclusively list certain index option products;
tncreasing price competition in our industry;
compliance with legal and regulatory obligations;
decreases in the amount of trading volumes or a shift in the mix of products traded on our exchanges;
{egislative or regulatory changes;
tncreasing competition by foreign and domestic entities;
economic, political and market conditions;
our ability to operate our business without violating the intellectual property rights of others and the costs associated
with protecting our intellectual property rights;
our ability to maintain access fee revenues;
our ability to accommodate trading volume and order transaction traffic, including increases in trading volume and
order transaction traffic, without failure or degradation of performance of our systems;

our ability to protect our systems and communication networks from security risks, including

cyber-attacks;
our ability to attract and retain skilled management and other personnel;
our ability to maintain our growth effectively;
our dependence on third party service providers; and
the ability of our compliance and risk management methods to effectively monitor and manage our risks.
For a detailed discussion of these and other factors that might affect our performance, see Part I, Item 1A. of this
Report. We caution you not to place undue reliance on the forward-looking statements, which speak only as of the
date of this filing.

non nn nn
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PART 1
Item 1. Business
Overview
CBOE Holdings, Inc. is the holding company for Chicago Board Options Exchange, Incorporated, C2 Options
Exchange, Incorporated, CBOE Futures Exchange, LLC and other subsidiaries.
The primary business of the Company is the operation of markets for the trading of listed, or exchange-traded, options
contracts on three broad product categories: 1) the stocks of individual corporations (equity options), 2) various
market indexes (index options) and 3) other exchange-traded products (ETP options), such as exchange-traded funds
(ETF options) and exchange-traded notes (ETN options). We also offer futures products through our futures market.
The Company owns and operates three stand-alone exchanges, but reports the results of its operations in one reporting
segment. CBOE is our primary market and offers trading for listed options through a single system that integrates
electronic trading and traditional open outcry trading on our trading floor in Chicago. This integration of electronic
trading and traditional open outcry trading into a single exchange is known as our Hybrid trading model. C2, launched
in October 2010, is our all-electronic exchange that also offers trading for listed options, but with a different market
model and fee structure than CBOE. CFE, our all-electronic futures exchange, offers futures on the VIX Index, as well
as on other products. All of our exchanges operate on our proprietary technology platform known as CBOE
Command.
Since 1974, the first full year of trading on CBOE, trading volume on our exchanges has grown from over 5.6 million
contracts to 1.1 billion contracts in 2012, our most recent fiscal year. In addition, the number of exchanges operating
markets for the trading of exchange-traded options has expanded to eleven as of December 31, 2012.
The following chart illustrates annual contract volume across the different categories of products traded at the
Company for the periods indicated:

Annual Contract Volume

2012 2011 2010 2009 2008
Equities 494,289,301 516,136,937 572,688,137 634,710,477 604,024,956
Indexes 304,339,908 320,389,993 269,989,511 222,787,514 259,499,726
Exchange-traded products 311,792,122 368,364,057 276,362,700 277,266,218 329,830,388
Total Options Volume 1,110,421,331  1,204,890,987 1,119,040,348 1,134,764,209  1,193,355,070
Futures 23,892,931 12,041,102 4,402,378 1,155,318 1,161,019
Total Contract Volume 1,134,314,262  1,216,932,089  1,123,442,726  1,135,919,527 1,194,516,089

Our operating revenues are primarily driven by transaction fee revenues, which are generated on the contracts traded
on our exchanges. In order to increase the volume of contracts traded on our exchanges, we strive to develop and
promote contracts designed to satisfy the trading, hedging and risk-management needs of our market participants.

Our principal executive offices are located at 400 South LaSalle Street, Chicago, Illinois 60605, and our telephone
number is (312) 786-5600.

Our web site is www.cboe.com. Information contained on or linked through our web site is not incorporated by
reference into this Annual Report on Form 10-K.

History

CBOE was founded in 1973 as a non-stock corporation owned by its Members. CBOE was the first organized
marketplace for the trading of standardized, exchange-traded options on equity securities. CBOE Holdings was
incorporated in the State of Delaware on August 15, 2006. In June 2010, CBOE demutualized (see "Restructuring
Transaction") and CBOE, C2 and CFE became wholly-owned subsidiaries of CBOE Holdings. In 2004, CBOE began
to operate a futures exchange, CFE, and on October 29, 2010, C2, the Company's all-electronic options exchange,
initiated operations.

Restructuring Transaction

On June 18, 2010, CBOE converted from a non-stock corporation owned by its Members into a stock corporation that
is a wholly-owned subsidiary of CBOE Holdings. In the restructuring transaction, each CBOE regular membership (an
"Exchange Seat") owned by a CBOE Member on June 18, 2010 converted into 80,000 shares of Class A common
stock of CBOE
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Holdings. Seat owners received a total of 74,400,000 shares of Class A common stock of CBOE Holdings in the
restructuring transaction. In addition, certain persons who satisfied the qualification requirements set forth in the
Settlement Agreement in the Delaware Action received a total of 16,333,380 shares of Class B common stock of
CBOE Holdings on June 18, 2010. Pursuant to the Settlement Agreement, qualifying members of the plaintiff class
received a cash payment 0f$300.0 million.

Immediately following the issuance of the Class A and Class B common stock, the board of directors of CBOE
Holdings declared and paid a special dividend of $1.25 per outstanding share of Class A and Class B common stock,
or $113.4 million in the aggregate.

The initial public offering of 13,455,000 shares of unrestricted common stock, including 2,085,774 shares of
unrestricted common stock sold by selling stockholders, for a price of $29.00 per share, was completed on June 18,
2010. Net proceeds to the Company after deducting underwriter's fees and commissions and other related expenses
were $301.2 million. Costs directly associated with the Company's initial public offering were recorded as a reduction
of the gross proceeds received in arriving at the amount recorded in additional paid-in capital.

Upon consummation of the initial public offering, the shares of Class A and Class B common stock not converted into
unrestricted common stock and sold in the initial public offering automatically converted into 44,323,803 shares of
Class A-1 common stock and 44,323,803 shares of Class A-2 common stock.

The restructuring transaction, completed on June 18, 2010, converted CBOE from a non-stock company with
Members into a wholly-owned subsidiary of CBOE Holdings, a corporation with stockholders. Members that owned
an Exchange Seat became stockholders of CBOE Holdings.

Tender Offers

On November 24, 2010, the Company completed two concurrent tender offers for 5,983,713 shares of Class A-1
common stock and 5,983,713 shares of Class A-2 common stock at a purchase price of $25.00 per share. The purpose
of the tender offers was to allow Class A-1 and Class A-2 stockholders to obtain liquidity for a certain portion of their
shares. Subsequent to the closing of the tender offers and automatic conversion of Class A-1 common stock, an
additional 31,723 shares of unrestricted common stock and 18,746 shares of Class A-2 common stock were purchased
by the Company due to a clerical adjustment. The net proceeds received from our initial public offering were used to
purchase the shares of Class A-1 and Class A-2 common stock in the tender offers.

Conversion of Class A-1 and Class A-2 Common Stock

On December 15, 2010 and June 13, 2011, respectively, each share of Class A-1 and Class A-2 common stock issued
and outstanding, totaling 38,340,090 and 38,297,994, respectively, converted into one share of unrestricted common
stock, totaling 76,638,084 shares. As a result, as of December 31, 2011, no shares of Class A-1 or Class A-2 common
stock were outstanding.

Industry

Our primary business of offering exchange-traded options and futures is part of the large and growing global
derivatives industry. Derivatives are financial contracts whose value is derived from some other underlying asset or
reference value. These underlying assets and reference values include individual stocks, stock indexes, debt
instruments, interest rates, currencies, commodities, various benchmarks related to trading and investment strategies,
economic indicators and "artificial" assets such as pollution rights. The global derivatives industry includes both
exchanges and a large over-the-counter market. The most common types of derivatives are options, futures and swap
contracts. These products allow for various types of risk to be isolated and transferred.

Exchange-Traded Options and Futures

Options represent a contract giving the buyer the right, but not the obligation, to buy or sell a specified quantity of an
underlying security or index at a specific price for a specific period of time. Options provide investors a means for
hedging, speculation and income generation, while at the same time providing leverage with respect to the underlying
asset. Options on U.S. securities are traded privately between two parties (known as "over-the-counter” or "OTC"
options), as well as traded on U.S. securities exchanges. The vast majority of derivatives traded on U.S. securities
exchanges are options on individual equities, market indexes and ETPs. Over-the-counter options that are traded also
include options on individual equities, ETPs and indexes, including SPX.
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In the listed options market, there are currently options contracts covering approximately 3,200 underlying stocks,
indexes and ETPs. The presence of dedicated liquidity providers, including market-makers, is a key feature of the
options markets. Market-makers are required to provide continuous bids and offers for substantially all listed option
series. In return for these commitments, market-makers receive margin relief as well as other incentives such as
participation rights and fee incentives.

Over the past decade, trading in the options market has migrated from being almost exclusively conducted
face-to-face, or "open outcry," to being primarily electronic. As a result, many liquidity providers now operate
remotely, away from the physical trading floors, and the majority of options trading volume is handled and executed
electronically.

Trends

Fragmentation

Over the past ten years, the number of options exchanges has more than doubled, from five exchanges to eleven.
Consolidation of any scale at the holding company level last impacted the listed options markets in 2008, when the
parent corporations for Amex and NYSE ARCA merged. The ability to offer multiple, differentiated market and
pricing models, coupled with the scalability of introducing new exchanges on existing technology, have led to
multiple exchange operators, including CBOE, operating more than one exchange. As the business continues to
expand, and offer greater margins than the equity trading business, it is possible that our competitors, or new entrants
into the exchange business, could open new options exchanges.

Cost Competition

As the number of exchange participants expands, exchanges have become much more aggressive at utilizing fees to
attract business. This includes both transaction fees assessed to access liquidity, and incentive programs to attract
order flow. Order flow, particularly retail order flow, is the primary driver of option exchange operating results. In the
past several years, the competition for this business has become increasingly fierce, with both exchanges and
market-makers competing to attract this order flow. Some exchanges have structured their options businesses in
partnership with established market participants and order flow providers. Others offer specific payments for order
flow, in addition to any economic incentives received from market-makers and other participants.

Technology

Exchanges also differentiate themselves based on the technology, both in terms of functionality and performance,
which they employ to attract market participants. Market participants continually demand improved performance and
reduced latency. They expect exchanges to provide them with additional functionality, including risk mitigation for
market-makers and processing of complex orders.

Competitive Strengths

We have established ourselves as a global leader and innovator in the options industry. We believe we are well
positioned to further enhance our leadership position through several key competitive strengths:

Leading Brand, Reputation and Market Position. As the world's first options exchange, CBOE's leadership role in
options trading is recognized worldwide. We are the largest U.S. options exchange, based on both contract volume
and notional value and one of the largest options exchanges in the world. Our opinions and positions on industry
issues are sought by regulators, elected officials, industry and finance leaders and policy experts worldwide.
Innovation and Product Development. In addition to being the original marketplace for standardized, exchange-traded
options, we created the world's first index options and have been the source of many other innovations with respect to
products, systems and market structure in the options industry.

Innovation—We work closely and collaboratively with market participants to introduce new products and services to
meet the evolving needs of the derivatives industry. We have introduced innovative products such as index options,
options and futures on the VIX Index and other volatility indexes, Long-Term Equity Anticipation Securities
("LEAPS") and FLEX options. Our option strategy benchmark indexes, such as the CBOE S&P 500 BuyWrite Index,
the CBOE S&P 500 PutWrite Index, and the CBOE S&P 500 Implied Correlation Index, have received industry
awards for innovation. In 2012, we introduced S&P 500 Variance futures on CFE, S&P 500 Range options on CBOE,
and security futures and options on the CBOE Emerging Markets ETF Volatility Index and the CBOE Crude Oil ETF
Volatility Index, among other products.

10
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Exclusive Products —We have the exclusive right to list securities options based on the S&P 500, the S&P 100 and the
DIJIA indexes and have created our own proprietary indexes and index methodologies, including the VIX Index and
other volatility products based on the VIX methodology. Some of our exclusive products are among the most actively
traded products on CBOE and in the industry. Our proprietary indexes and index methodologies provide benchmarks
for options users and investment product issuers, serve as the basis for our exclusive products and provide us with
licensing revenue.

Hybrid Trading Model. Our Hybrid trading model on CBOE integrates open outcry and electronic trading into a
single exchange. We believe that this innovative approach offers our users a diverse pool of liquidity and the ability to
execute complex strategies that may not be available on purely screen-based trading systems.

Leading Proprietary Technology Platform. We own, operate and maintain our core trading and information
technology and systems, and we continue to commit substantial resources towards ongoing development and
implementation of these capabilities. Market participants rely on our technology and infrastructure, which provides a
high level of availability and reliability. We believe the CBOE Command trading platform is among the most
advanced trading platforms in the world. It can simultaneously support both screen and floor-based trading for
multiple trading models, products and matching algorithms. The technology underlying CBOE Command is designed
for extremely high performance, capable of handling over a million transactions a second with micro-second response
time. It is built on open standards providing platform independence and is designed to be scalable for both capacity
and throughput.

Liquidity. We support the options trading activities of Trading Permit Holders, i.e. individuals or firms that hold
trading permits (TPH organizations). We believe that this diverse pool of liquidity providers, in combination with our
broad range of products, Hybrid trading model and the CBOE Command trading platform, offers our users the liquid
markets they require to effectively execute their trading strategies.

Experienced Management Team. Our management team has extensive experience in the options industry, with the
members of the senior management team having an average of over 25 years of experience in the options industry.
Our management team has demonstrated an ability to grow our business through continued product and technological
innovations and to respond to changing industry dynamics through ongoing adaptation of our market model. In
.addition, as announced in December 2012, effective at the 2013 annual meeting of stockholders, William J. Brodsky,
our current Chairman and Chief Executive Officer, will become the Executive Chairman and Edward T. Tilly, our
current President and Chief Operating Officer, will become Chief Executive Officer, with Edward L. Provost, our
current Executive Vice President and Chief Business Development Officer, assuming the title of President and Chief
Operating Officer. Our ability to promote from within demonstrates the talent and depth among senior management at
our Company.

Growth Strategy

Despite a decline in current year trading, over the past several years, trading in derivative products has expanded as a
result of a number of factors including technological advances that have increased investor access, declining costs to
users, globalization and greater understanding of the products by increasingly sophisticated market participants. The
Company is well positioned to leverage its competitive strengths to take advantage of these trends.

We intend to further expand our business and increase our revenues and profitability by pursuing the following growth
strategies:

Continue to Enhance Our Trading Platform. We recognize that the opportunity to participate in the growth of the
derivative markets will be driven in great part by the trading functionality and systems capabilities that an exchange
offers to market participants. The CBOE Command trading platform offers state-of-the-art functionality, speed,
performance, capacity and reliability, providing the ability to support both the hybrid trading model at CBOE and, in
alternative configurations, the fully electronic models at C2 and CFE. We intend to use our strong in-house
development capabilities and continued investment to further augment the functionality and capacity of our trading
systems. In 2012, we moved our trade engine for CBOE and CFE to New Jersey in order to reduce distance latency
for firms trading on our exchanges (C2's trade engine was already located in New Jersey).

Develop Innovative Products. We intend to continue to build on our reputation as an industry innovator through the
development of new and innovative products. We intend to use licensed products and proprietary intellectual property

12
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continuing product innovations will generate increased use of our other products, in the same way that VIX products
and the CBOE S&P 500 BuyWrite Index have generated additional trading activity in SPX.

Pursue International Opportunities. In 2012, we announced plans to open a London hub and expand to nearly 24 hour
trading in 2013 on CFE. The hub is intended to provide European firms with a cost-efficient way to send and receive
CFE data and execute trades on the exchange. The London hub began operations in February 2013. The extended
¢rading session will be designed to accommodate European firms that want to establish or offset VIX Index futures
positions. We also held our first European Risk Management Conference in 2012, building on the success of our
domestic Risk Management Conference. We plan to continue pursuing international opportunities to increase trading
in our products.

Offer Compelling Economic Market Model. Our fee schedule provides benefits to market participants who
concentrate their overall trading activity, whether market-maker, agency or firm proprietary, on CBOE. We believe
that our fee structure encourages market participants to increase their business at CBOE by reducing the per contract
fee or increasing per contract incentives based on the attainment of certain monthly volume thresholds. In 2012, we
tntroduced a new Volume Incentive Program ("VIP") that provides payments to firms that execute volume in excess
of certain volume thresholds. Since its introduction, we have introduced changes to VIP to remain competitive. In
February 2013, we introduced an innovative pricing model on C2 that bases fees and rebates, for equity options, on
the spread between bids and offers, or market width. We regularly review and update our fee schedule to provide an
industry-leading economic offering.

Increase Knowledge About Our Products. We are committed to educating potential investors about the uses for our
products, especially our proprietary products. To that end, we intend to continue our offerings through the Options
{nstitute, including education sessions and published materials, both printed and online. We also educate potential
investors through our domestic and European Risk Management Conferences and through participation in industry
events. We plan to continue these activities and look for other opportunities to grow the user base for our products.
Attract Over-the-Counter Market Participants. We seek to attract participants from the over-the-counter market, who
have been under pressure to move trading to a centrally cleared and centrally traded environment. CFLEX, our
electronic system for trading FLEX options, allows participants to customize key contract terms including strike price,
exercise style and expiration dates of up to fifteen years with the administrative ease and clearing guarantees of
.standardized listed options. We launched a new version of CFLEX in 2012, CFLEX 2.0, that enables users to
conveniently access FLEX options via CBOE Command and standard CBOE interfaces, w