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Not applicable

(Former name, former address and former fiscal year, if changed since last report)

Indicate by check mark whether the registrant: (1) has filed all reports required to be filed by Section 13 or 15(d) of
the Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes [X] No [  ]

Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes [X] No [  ]

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
smaller reporting company, or an emerging growth company. See the definitions of “large accelerated filer,” “accelerated
filer,” “smaller reporting company,” and “emerging growth company” in Rule 12b-2 of the Exchange Act:

Large accelerated filer [  ] Accelerated filer [  ]
Non-accelerated filer [  ] (Do not check if a smaller reporting company) Smaller reporting company [X]

Emerging growth company [  ]

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act. [  ]
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Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act). Yes
[  ] No [X]

The number of shares outstanding of the Registrant’s Common Stock, $0.0001 par value, was 52,344,611 as of June 6,
2018.
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PART I—FINANCIAL INFORMATION

Item 1. Financial Statements:

OncoSec Medical Incorporated

Condensed Consolidated Balance Sheets

April 30, 2018 July 31, 2017
(unaudited)

Assets
Current assets
Cash and cash equivalents $10,118,965 $11,444,676
Prepaid expenses and other current assets 2,134,059 1,068,947
Investment securities 20,165,100 -
Total Current Assets 32,418,124 12,513,623
Investment securities 2,975,524 -
Property and equipment, net 1,295,669 2,410,099
Other long-term assets 369,833 309,187
Total Assets $37,059,150 $15,232,909

Liabilities and Stockholders’ Equity

Liabilities
Current liabilities
Accounts payable and accrued liabilities $2,835,496 $3,281,133
Accrued compensation 360,341 114,841
Total Current Liabilities 3,195,837 3,395,974
Other long-term liabilities 1,160,094 1,140,953
Total Liabilities 4,355,931 4,536,927

Commitments and Contingencies

Stockholders’ Equity
Common stock authorized - 160,000,000 common shares with a par value of $0.0001,
common stock issued and outstanding — 51,892,734 and 21,618,194 common shares
as of April 30, 2018 and July 31, 2017, respectively

5,190 2,162

Additional paid-in capital 143,079,816 93,866,088
Warrants issued and outstanding — 8,958,059 and 9,044,740 warrants as of April 30,
2018 and July 31, 2017, respectively 11,271,327 11,775,807

Accumulated other comprehensive loss (11,553 ) (3,620 )
Accumulated deficit (121,641,561) (94,944,455)
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Total Stockholders’ Equity 32,703,219 10,695,982
Total Liabilities and Stockholders’ Equity $37,059,150 $15,232,909

The accompanying notes are an integral part of these condensed consolidated financial statements.
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OncoSec Medical Incorporated

Condensed Consolidated Statements of Operations

(Unaudited)

Three Months Ended Nine Months Ended
April 30,
2018

April 30,
2017

April 30,
2018

April 30,
2017

Revenue $- $- $- $-
Expenses:
Research and development 4,153,228 2,656,073 10,561,314 8,638,423
General and administrative 5,138,942 2,015,859 12,943,077 7,111,785
Loss from operations (9,292,170 ) (4,671,932 ) (23,504,391) (15,750,208)
Other income (expense), net 91,217 110,960 148,731 199,732
Loss on disposal of property and equipment (859,600 ) - (875,098 ) -
Warrant inducement expense - - (2,465,396 ) -
Loss before income taxes (10,060,553) (4,560,972 ) (26,696,154) (15,550,476)
Provision for income taxes - - 951 1,391
Net loss $(10,060,553) $(4,560,972 ) $(26,697,105) $(15,551,867)
Basic and diluted net loss per common share $(0.20 ) $(0.22 ) $(0.75 ) $(0.79 )
Weighted average shares used in computing basic and
diluted net loss per common share 50,872,503 20,704,393 35,806,689 19,809,739

The accompanying notes are an integral part of these condensed consolidated financial statements.
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OncoSec Medical Incorporated

Condensed Consolidated Statements of Comprehensive Loss

(Unaudited)

Three Months Ended Nine Months Ended
April 30,
2018

April 30,
2017

April 30,
2018

April 30,
2017

Net Loss $(10,060,553) $(4,560,972) $(26,697,105) $(15,551,867)
Foreign currency translation adjustments (31,799 ) 7,080 (7,933 ) 7,094
Comprehensive Loss $(10,092,352) $(4,553,892) $(26,705,038) $(15,544,773)

The accompanying notes are an integral part of these condensed consolidated financial statements.
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OncoSec Medical Incorporated

Condensed Consolidated Statements of Cash Flows

(Unaudited)

Nine Months Ended
April 30,
2018

April 30,
2017

Operating activities
Net loss $(26,697,105) $(15,551,867)
Adjustments to reconcile net loss to net cash used in operating activities:
Depreciation and amortization 273,136 284,319
Loss on disposal of property and equipment 875,098 -
Warrant inducement expense 2,465,396 -
Amortization of (discount)/premium on investments (1,052 ) -
Stock-based compensation 5,904,920 3,378,991
Common stock issued for services 1,443,650 -
Changes in operating assets and liabilities:
Decrease in prepaid expenses and other current assets (898,296 ) (315,976 )
Decrease in other long-term assets (52,575 ) (163,542 )
Decrease in accounts payable and accrued liabilities (578,007 ) (579,068 )
Increase (decrease) in accrued compensation 245,500 (74,690 )
Increase in other long-term liabilities 19,141 309,424
Net cash used in operating activities (17,000,194) (12,712,409)
Investing activities
Purchases of property and equipment (51,666 ) (9,578 )
Purchase of investment securities (23,234,225) -
Net cash used in investing activities (23,285,891) (9,578 )
Financing activities
Proceeds from issuance of common stock through ESPP 35,809 -
Proceeds from issuance of common stock and warrants 32,283,444 44,057
Payment of financing and offering costs (3,577,214 ) -
Proceeds from exercise of options 226,285 -
Proceeds from exercise of inducement warrants 9,999,983 30,950
Net cash provided by financing activities 38,968,307 75,007
Effect of exchange rate changes on cash (7,933 ) 7,094
Net decrease in cash (1,325,711 ) (12,639,886)
Cash and cash equivalents, at beginning of period 11,444,676 28,746,224
Cash and cash equivalents, at end of period $10,118,965 $16,106,338

Supplemental disclosure for cash flow information:
Cash paid during the period for:
Income taxes $951 $1,391
Noncash investing and financing transaction:
Noncash expiration of warrants $1,200,742 $1,479,274
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The accompanying notes are an integral part of these condensed consolidated financial statements.
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OncoSec Medical Incorporated

Notes to Condensed Consolidated Financial Statements

(Unaudited)

Note 1—Nature of Operations and Basis of Presentation

OncoSec Medical Incorporated (together with its subsidiaries, unless the context indicates otherwise, being
collectively referred to as the “Company”) began its operations as a biotechnology company in March 2011, following
its completion of the acquisition of certain technology and related assets from Inovio Pharmaceuticals, Inc. (“Inovio”).
The Company has not produced any revenues since its inception. The Company was incorporated in the State of
Nevada on February 8, 2008 under the name of Netventory Solutions, Inc. and changed its name in March 2011 when
it began operating as a biotechnology company.

The Company is a biotechnology company focused on designing, developing and commercializing innovative
therapies and proprietary medical approaches to stimulate and guide an anti-tumor immune response for the treatment
of cancer. Its core platform technology, ImmunoPulse®, is a drug-device therapeutic modality comprised of a
proprietary intratumoral electroporation delivery device. The ImmunoPulse® platform is designed to deliver
DNA-encoded drugs directly into a solid tumor and promote an immunological response against cancer. The
ImmunoPulse® device can be adapted to treat different tumor types, and consists of an electrical pulse generator, a
reusable handle and disposable applicators. The Company’s lead product candidate, ImmunoPulse® IL-12, uses its
electroporation device to deliver a DNA-encoded interleukin-12 (“IL-12”), called tavokinogene telseplasmid (“tavo”), with
the aim of reversing the immunosuppressive microenvironment in the treated tumor by triggering an appropriate
inflammatory response which can drive a systemic anti-tumor response against untreated tumors in other parts of the
body. In February 2017, the Company received Fast Track designation from the U.S. Food and Drug Administration
(“FDA”) for ImmunoPulse® IL-12, which could qualify ImmunoPulse® IL-12 for expedited FDA review, a rolling
Biologics License Application review and certain other benefits.

The Company’s current focus is to pursue its registration-directed study of ImmunoPulse® IL-12 in combination with
an approved therapy for melanoma in patients who are progressing or have progressed on prior anti-PD-1 therapies,
which is referred to as the PISCES/KEYNOTE-695 study. Most of the Company’s present activities are, and it expects
most of its near-term expenditures will be, directed toward advancing the PISCES/KEYNOTE-695 study. To this end,
in May 2017, the Company entered into a clinical trial collaboration and supply agreement with a subsidiary of Merck
& Co., Inc. (“Merck”) in connection with the PISCES/KEYNOTE-695 study, in which the Company has agreed to
sponsor and fund the study and Merck has agreed to manufacture and supply its anti-PD-1 therapy KEYTRUDA® for
use in the study. The PISCES/KEYNOTE-695 study is currently enrolling patients.
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The Company also intends to continue to pursue other ongoing or potential new trials and studies related to
ImmunoPulse® IL-12, all with the goal of obtaining requisite regulatory approvals from the FDA and comparable
regulators in certain other jurisdictions to market and sell this product candidate. For instance, the Company has, in
collaboration with the University of California, San Francisco (“UCSF”), sponsored a multi-center Phase II clinical trial
evaluating ImmunoPulse® IL-12 in combination with Merck’s KEYTRUDA® for the treatment of advanced,
metastatic melanoma in patients who are predicted to not respond to anti-PD-1 therapy alone. This study has been
completed and data pertaining to the study was presented at the Society for Immunotherapy of Cancer (SITC) Annual
Meeting 2017.

On May 8, 2018, the Company entered into a Clinical Trial Collaboration and Supply Agreement with Merck with
respect to a Phase 2 study of ImmunoPulse® IL-12 in combination with KEYTRUDA® to evaluate the safety and
efficacy of the combination in patients with inoperable locally advanced or metastatic triple negative breast cancer
(TNBC) who have previously failed at least one systemic chemotherapy or immunotherapy. Pursuant to the terms of
the Clinical Trial Collaboration and Supply Agreement, Merck is manufacturing and supplying KEYTRUDA® and
each party will be responsible for their own internal costs. The Company will sponsor the study and be responsible for
external costs. The study will be a Phase 2, Simon 2-stage minimax design, non-comparative, open-label, single-arm,
multicenter study. The study is planned to enroll approximately 25 subjects (15 subjects in Stage 1 and, if appropriate,
another 10 subjects in Stage 2).

7
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In addition, the Company is pursuing a biomarker-focused pilot study of ImmunoPulse® IL-12 in triple negative
breast cancer (TNBC), which is focused on evaluating the ability of ImmunoPulse® IL-12 to alter the tumor
microenvironment and promote a pro-inflammatory response. In January 2018, the Company reported observational
data in two patients that showed clinical response with the sequential treatment of one cycle of ImmunoPulse IL-12
and an anti-PD1 checkpoint inhibitor. The study is currently enrolling patients.

In addition, the Company is developing its next-generation electroporation devices, including advancements toward
prototypes, pursuing discovery research to identify other product candidates that, like IL-12, can be encoded into
DNA, delivered intratumorally using electroporation and used to reverse the immunosuppressive mechanisms of a
tumor, and aiming to expand our ImmunoPulse® pipeline beyond the delivery of plasmid-DNA encoding for
cytokines to include other molecules that may compliment IL-12’s activity by limiting or enhancing key pathways
associated with tumor immune subversion.

Basis of Presentation

In October 2016, the Company created an Australian corporation as its wholly-owned subsidiary. This corporation’s
functional currency, the Australian dollar, is also its reporting currency, and its financial statements are translated to
U.S. dollars, the Company’s reporting currency, prior to consolidation. The accompanying consolidated financial
statements include the accounts of the Company and its subsidiary, and all intercompany accounts and transactions
have been eliminated in consolidation.

Unaudited Interim Financial Information

The accompanying unaudited condensed consolidated financial statements of the Company have been prepared in
accordance with U.S. generally accepted accounting principles (“U.S. GAAP”) for interim financial information and
with instructions to Form 10-Q and Article 10 of Regulation S-X. Accordingly, they do not include all of the
information and footnotes required by U.S. GAAP for complete financial statements. The condensed consolidated
balance sheet as of April 30, 2018, and condensed consolidated statements of operations, condensed consolidated
statements of comprehensive loss, and condensed consolidated statements of cash flows for the nine months ended
April 30, 2018 and 2017, are unaudited, but include all adjustments (consisting of normal recurring adjustments) that
the Company considers necessary for a fair presentation of the Company’s financial position, results of operations and
cash flows for the periods presented. The condensed consolidated results of operations for the three and nine months
ended April 30, 2018 shown herein are not necessarily indicative of the consolidated results that may be expected for
the year ending July 31, 2018, or for any other period. These condensed consolidated financial statements, and notes
thereto, should be read in conjunction with the audited consolidated financial statements for the fiscal year ended July
31, 2017, included in the Company’s Annual Report on Form 10-K (the “Annual Report”) filed with the U.S. Securities
and Exchange Commission (“SEC”) on October 25, 2017. The consolidated balance sheet at July 31, 2017 has been
derived from the audited financial statements at that date, but does not include all of the information and footnotes
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required by U.S. GAAP for complete financial statements.

Reclassifications

Certain amounts in the accompanying condensed consolidated balance sheet for the year ended July 31, 2017 have
been reclassified to conform to an interim presentation, but there was no effect on net loss for the year ended July 31,
2017.

Note 2—Significant Accounting Policies

The Company’s significant accounting policies are described in Note 2 to the consolidated financial statements
included in the Annual Report. Since the date of those financial statements, there have been no material changes to the
Company’s significant accounting policies, except for Fair Value of Financial Instruments, which has been added
below.

8
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Fair Value of Financial Instruments

The accounting standard for fair value measurements provides a framework for measuring fair value and requires
disclosures regarding fair value measurements. Fair value is defined as the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement date, based on
the Company’s principal or, in absence of a principal, most advantageous market for the specific asset or liability.

The Company uses a three-tier fair value hierarchy to classify and disclose all assets and liabilities measured at fair
value on a recurring basis, as well as assets and liabilities measured at fair value on a non-recurring basis, in periods
subsequent to their initial measurement. The hierarchy requires the Company to use observable inputs when available,
and to minimize the use of unobservable inputs, when determining fair value.

The three tiers are defined as follows:

●

Level 1—Observable inputs that reflect quoted market prices (unadjusted) for identical assets or liabilities in active
markets at the measurement date. Since valuations are based on quoted prices that are readily and regularly available
in an active market, valuation of these products does not entail a significant degree of judgment. The Company’s Level
1 assets consist of bank deposits and money market funds.

●
Level 2—Observable inputs other than quoted prices in active markets that are observable either directly or indirectly in
the marketplace for identical or similar assets and liabilities. The Company’s Level 2 assets consist of U.S. government
sponsored securities.

●Level 3— Valuations based on inputs that are unobservable and significant to the overall fair value measurement.

During the three months ended April 30, 2018, the Company invested cash into held-to-maturity investments,
requiring fair value measurements. The Company will continue to review the fair value inputs on a quarterly basis.

The Company utilizes its third-party financial institutions to assist in obtaining fair value pricing for investments.
Inputs are documented in accordance with the fair value disclosure hierarchy.

Use of Estimates
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The accompanying condensed consolidated financial statements have been prepared in conformity with U.S. GAAP,
which requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reported
amounts of expenses during the reporting period. Such estimates include stock-based compensation, accounting for
long-lived assets and accounting for income taxes, including the related valuation allowance on the deferred tax asset
and uncertain tax positions. The Company bases its estimates on historical experience and on various other
assumptions that it believes are reasonable under the circumstances, the results of which form the basis for making
judgments about the carrying values of assets and liabilities that are not readily apparent from other sources. On an
ongoing basis, the Company reviews its estimates to ensure that they appropriately reflect changes in the business or
as new information becomes available. Actual results could differ materially from these estimates.

Segment Reporting

The Company operates in a single industry segment—the discovery and development of novel immunotherapeutic
product candidates to improve treatment options for patients and physicians, intended to treat a wide range of
oncology indications.

Concentrations and Credit Risk

The Company maintains cash balances at a small number of financial institutions and such balances commonly exceed
the $250,000 amount insured by the Federal Deposit Insurance Corporation. The Company has not experienced any
losses in such accounts and management believes that the Company does not have significant credit risk with respect
to such cash and cash equivalents.

9
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Australia Research and Development Tax Credit

The Company’s Australian, wholly-owned, subsidiary incurs research and development expenses, primarily in the
course of conducting clinical trials. The Company’s Australian research and development activities qualify for the
Australian government’s tax credit program, which provides a 43.5 percent credit for qualifying research and
development expenses. The tax credit does not depend on the Company’s generation of future taxable income or
ongoing tax status or position. Accordingly, the credit is not considered an element of income tax accounting under
ASC 740 and is recorded against qualifying research and development expenses.

Tax Reform

The Tax Cuts and Jobs Act (“the Act”) was signed into law in December 2017, impacting federal corporate tax rates.
While the Act will impact certain aspects in the calculation of the Company’s tax provision, the Company maintains a
full valuation allowance and does not anticipate any net impact to the Company’s financial statements in 2018.

Recent Accounting Pronouncements

There were no accounting pronouncements during the three and nine months ended April 30, 2018 that the Company
anticipates will have a material impact on the Company’s financial condition, results of operations or related
disclosures. See Note 2 to the Annual Report for a discussion of certain recent accounting pronouncements not yet
adopted by the Company.

Note 3—Cash, Cash Equivalents, Investment Securities and Liquidity

The Company considers all liquid investments with maturities of three months or less when purchased to be cash
equivalents. At April 30, 2018 and July 31, 2017, cash and cash equivalents were primarily comprised of cash in
savings, checking accounts and short-term investments with maturities of three months or less.

As of April 30, 2018, the Company had a cash, cash equivalents and total investment securities balance of $33.3
million. The Company had cash of $5.3 million and cash equivalents of $4.8 million for a total cash and cash
equivalent balance of $10.1 million. In addition, the Company had short-term investment securities of $20.2 million.
The Company also has long-term investment securities of $3.0 million with maturities of 13 to 15 months.
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The Company currently estimates its operating expenses and working capital requirements for the current fiscal year
ending July 31, 2018 to be approximately $24.0 million, although the Company may modify or deviate from this
estimate and it is likely that actual operating expenses and working capital requirements will vary from this estimate.
Based on these expectations regarding future expenses, as well as the current cash levels and rate of cash
consumption, the Company believes that current cash resources are sufficient to meet the Company’s anticipated needs
for the 12 months following the issuance of this report. The Company will continue to assess its cash resources and
anticipated needs on a quarterly basis.

10
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The following table lists the Company’s investment securities that are classified as held-to-maturity as of April 30,
2018:

Description Amortized
Cost

Gross
Unrealized
Gain/(Loss)

Fair Value

Investment securities
U.S. treasury securities with maturities of one year or less $20,165,100 $ (18,297 ) $20,146,803

U.S. treasury securities with maturities of greater than one year 2,975,524 (5,176 ) 2,970,348
Total $23,140,624 $ (23,473 ) $23,117,151

The Company has sustained losses in all reporting periods since inception, with an inception-to date-loss of $121.6
million as of April 30, 2018. Further, the Company has never generated any cash from its operations, does not expect
to generate such cash in the near term, and does not presently have any firm commitments for future capital.
Consequently, the Company will need additional capital to continue operating its business and fund its planned
operations, including research and development, clinical trials and, if regulatory approval is obtained,
commercialization of its product candidates. In addition, the Company will require additional financing if it desires to
in-license or acquire new assets, research and develop new compounds or new technologies and pursue related patent
protection, or obtain any other intellectual property rights or other assets.

Historically, the Company has raised the majority of the funding for its business through offerings of its common
stock and warrants to purchase its common stock. The Company’s most recent February 2018 offering consisted of
common stock only. If the Company issues equity or convertible debt securities to raise additional funds, its existing
stockholders would experience further dilution, and the new equity or debt securities may have rights, preferences and
privileges senior to those of its existing stockholders. If the Company incurs debt, its fixed payment obligations,
liabilities and leverage relative to our equity capitalization would increase, which could increase the cost of future
capital. Further, the terms of any debt securities the Company issues or borrowings it incurs, if available, could
impose significant restrictions on its operations, such as limitations on its ability to incur additional debt or issue
additional equity or other operating restrictions that could adversely affect its ability to conduct its business, and any
such debt could be secured by any or all of the Company’s assets pledged as collateral. Additionally, the Company
may incur substantial costs in pursuing future capital, including investment banking, legal and accounting fees,
printing and distribution expenses and other costs.

Moreover, equity or debt financings or any other source of capital may not be available when needed or at all, or, if
available, may not be available on commercially reasonable terms. Weak economic and capital market conditions
generally or uncertain conditions in the Company’s industry could increase the challenges it faces in raising capital for
its operations. In recent periods, the capital and financial markets for early and development-stage biotechnology and
life science company stocks have been volatile and uncertain. If the Company cannot raise the funds that it needs, it
could be forced to delay or scale down some or all of its development activities or cease all operations, and its
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stockholders could lose all of their investment in the Company.
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Note 4—Fair Value Measurements

A summary of the Company’s financial assets that are measured or disclosed at fair value on a recurring basis as of
April 30, 2018 are presented below:

Description April 30,
2018 Level 1 Level

2
Level
3

Cash equivalents
Money market fund $539,796 $538,257 $1,539 $ -
U.S. treasury securities 4,244,236 4,244,236 - -
Held-to-maturity investments
U.S. treasury securities 18,872,916 18,872,916 - -
Total $23,656,948 $23,655,409 $1,539 $ -

Note 5—Stockholders’ Equity

A summary of the changes in stockholders’ equity for the nine months ended April 30, 2018 and 2017 is presented
below:

April 30,
2018

April 30,
2017

Stockholders’ equity at beginning of period $10,695,982 $28,053,104
Net loss (26,697,105) (15,551,867)
Stock-based compensation 5,904,920 3,378,991
Common stock issued for services 1,443,650 -
Issuance of common stock through employee stock purchase plan 35,809 44,057
Equity offerings, net of costs 28,636,232 -
Accumulated other comprehensive income (7,933 ) 7,094
Exercise of common stock warrants 9,999,983 30,950
Exercise of common stock options 226,285 -
Inducement warrant issuance 2,465,396 -
Stockholders’ equity at end of period $32,703,219 $15,962,329

A. Equity Offerings

February 2018 Offering
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On February 6, 2018, the Company completed a follow-on public offering, selling 13,333,334 shares at an offering
price of $1.50 per share. Additionally, the underwriters exercised in full their over-allotment option to purchase an
additional 2,000,000 shares at an offering price of $1.50 per share. Aggregate gross proceeds from this follow-on
public offering, including the exercise of the over-allotment option, were approximately $23 million, and net proceeds
received, after underwriting fees of approximately $1.7 million and offering expenses of approximately $0.5 million,
were approximately $20.8 million.

November 2017 Warrant Exercise Inducement Offering

On November 13, 2017, the Company entered into a warrant exercise agreement with certain holders of outstanding
warrants (the “Original Warrants”) to purchase up to an aggregate of 5,509,642 shares of the Company’s common stock
at an exercise price of $1.69 per share. Pursuant to the terms of the warrant exercise agreement, each holder agreed to
exercise, from time to time and in accordance with the terms of the Original Warrants, including certain beneficial
ownership limitations set forth therein, all Original Warrants held by it for cash. As a result of the exercise of all of the
Original Warrants, the Company received gross proceeds of approximately $9.3 million and net proceeds, after
deducting estimated expenses paid or payable by the Company, of approximately $9.1 million.

Pursuant to the terms of the warrant exercise agreement, and in order to induce each holder to exercise its Original
Warrants, the Company issued 1,377,411 new warrants to purchase a number of shares of its common stock which is
equal to 25% of the number of shares of common stock received by such holders upon the cash exercise of its Original
Warrants. The terms of the inducement warrants are substantially similar to the terms of the Original Warrants, except
that the inducement warrants: (i) have an initial exercise price of $2.26 per share; (ii) become exercisable on May 13,
2018 and expire on November 13, 2019; and, (iii) contain certain additional transfer restrictions and limitations due to
their offer and sale in a private placement offering.
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Also on November 13, 2017, and in connection with its entry into the warrant exercise agreement, the Company
agreed to issue warrants to purchase up to an aggregate of 1,138,300 shares of its common stock to the accredited
investors that participated in the Company’s offerings completed in October 2017, in consideration for such investors’
agreement to waive certain covenants made by the Company to such investors and as an inducement to such investors
to exercise certain other warrants to purchase the Company’s common stock. The terms of the October 2017 investor
warrants are substantially similar to the terms of the new warrants, except that the October 2017 investor warrants will
become exercisable only if and when each October 2017 investor exercises in full and for cash the warrants to
purchase the Company’s common stock that were sold to such investors in the Company’s offerings completed in
October 2017.

The warrants issued in connection with the warrant exercise agreement were considered inducement warrants and are
classified in equity. The fair value of the warrants issued was approximately $2.5 million (based on the Black-Scholes
option valuation model assuming no dividend yield, a 2.0-year life, volatility of 73.12% and a risk-free interest rate of
1.7%). The fair value of the inducement warrants of $2.5 million was expensed as warrant inducement expense in the
accompanying condensed consolidated statement of operations for the nine months ended April 30, 2018.

First October 2017 Offerings

On October 25, 2017, the Company completed an offer and sale to certain accredited investors of, in a registered
public offering, 5,270,934 shares of its common stock and, in a concurrent private placement offering, warrants to
purchase an aggregate of up to 3,953,200 shares of its common stock, all at a purchase price of $1.34375 per share.
The warrants have an initial exercise price of $1.25 per share, became exercisable on October 25, 2017 and expire on
April 25, 2022. The gross proceeds of the offering were $7.1 million and the net proceeds, after deducting the
placement agent’s fee and other offering fees and expenses paid or payable by the Company (and excluding the
proceeds, if any, from any cash exercise of the warrants), were approximately $6.2 million. In connection with the
offering, the Company paid the placement agent (i) a cash fee equal to 5.5% of the gross proceeds of the offering, as
well as offering expenses in a nonaccountable sum of $60,000, and (ii) warrants to purchase up to an aggregate of
316,256 shares of its common stock. The warrants issued to the placement agent are exercisable at an exercise price of
$1.68 per share, became exercisable on their original issuance date and expire on October 21, 2022.

The fair value of the warrants issued to the purchasers in the offerings, based on their fair value relative to the
common stock issued, was approximately $2.4 million (based on the Black-Scholes option valuation model assuming
no dividend yield, a 5.5-year life, volatility of 75.55% and a risk-free interest rate of 2.12%). The fair value of the
warrants issued to the placement agent in the offerings was $0.2 million (based on the Black-Scholes option valuation
model assuming no dividend yield, a 5.0-year life, volatility of 73.25% and a risk-free interest rate of 2.06%). The
Company completed an evaluation of these warrants and determined they should be classified as equity within the
accompanying condensed consolidated balance sheets.
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Second October 2017 Offering

On October 25, 2017, the Company completed an offer and sale to one accredited investor of 800,000 shares of its
common stock and warrants to purchase up to 600,000 shares of its common stock, all at a purchase price of $1.34375
per share and associated warrant. The warrants have an initial exercise price of $1.25 per share, become exercisable on
April 27, 2018 and expire on April 27, 2022. The gross proceeds of the offering were $1.1 million and the net
proceeds, after deducting the placement agent’s fee and other offering fees and expenses paid or payable by the
Company (and excluding the proceeds, if any, from any cash exercise of the warrants), were approximately $1.0
million. In connection with the offering, the Company paid the placement agent (i) a cash fee equal to 5.5% of the
gross proceeds of the offering, as well as offering expenses in a non-accountable sum of $15,000, and (ii) warrants to
purchase up to an aggregate of 48,000 shares of its common stock. The warrants issued to the placement agent are
exercisable at an exercise price of $1.68 per share, became exercisable on their original issuance date and expire on
October 25, 2022.
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The fair value of the warrants issued to the purchasers in the offering, based on their fair value relative to the common
stock issued, was approximately $0.4 million (based on the Black-Scholes option valuation model assuming no
dividend yield, a 5.5-year life, volatility of 75.51% and a risk-free interest rate of 2.12%). The fair value of the
warrants issued to the placement agent in the offering was $31,000 (based
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