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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION

Washington, D.C. 20549

FORM 10-Q

(Mark One)

Quarterly report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

for the quarterly period ended June 30, 2016

Transition report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934

for the transition period from to

Commission File Number 000-24085
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AXT, INC.

(Exact name of registrant as specified in its charter)

DELAWARE 94-3031310
(State or other jurisdiction of  (I.LR.S. Employer
Incorporation or organization) Identification No.)

4281 Technology Drive, Fremont, California 94538

(Address of principal executive offices) (Zip code)

(510) 438-4700

(Registrant’s telephone number, including area code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was required to
file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes No

Indicate by check mark whether the registrant has submitted electronically and posted on its Web site, if any, every
Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T (§232.405 of this
chapter) during the preceding 12 months (or for such shorter period that the registrant was required to submit and post
such files). Yes No

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer,
or a smaller reporting company. See definitions of “large accelerated filer,” “accelerated filer,” and “smaller reporting
company” in Rule 12b-2 of the Exchange Act. (Check one):

Large accelerated filer Accelerated filer

Non-accelerated filer Smaller reporting company
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(Do not check if a smaller reporting company)

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). YES NO

Indicate the number of shares outstanding of each of the issuer’s classes of common stock, as of the latest practicable
date.

Class Outstanding at August 2, 2016
Common Stock, $0.001 par value 32,390,706




Edgar Filing: AXT INC - Form 10-Q

Table of Contents
AXT, INC.
FORM 10-Q

TABLE OF CONTENTS

Page
PART I. FINANCIAL INFORMATION
Item 1. Financial Statements (unaudited)
Condensed Consolidated Balance Sheets as of June 30, 2016 and December 31. 2015 3
Condensed Consolidated Statements of Operations for the three and six months ended June 30. 2016 and 2015 4
Condensed Consolidated Statements of Comprehensive Loss for the three and six months ended June 30. 2016 5
and 2015
Condensed Consolidated Statements of Cash Flows for the six months ended June 30. 2016 and 2015 6
Notes To Condensed Consolidated Financial Statements 7
Item 2. Management’s Discussion and Analysis of Financial Condition and Results of Operations 25
Item 3. Quantitative and Qualitative Disclosures About Market Risk 38
Item 4. Controls and Procedures 40
PART II. OTHER INFORMATION
Item 1. Legal Proceedings 41
Item 1A. Risk Factors 41
Item 2. Unregistered Sales of Equity Securities and Use of Proceeds 59
Item 3. Defaults Upon Senior Securities 59
Item 4. Mine Safety Disclosures 59
Item 5. Other Information 59
Item 6. Exhibits 60
Signatures 61
2




Edgar Filing: AXT INC - Form 10-Q

Table of Contents

PART I. FINANCIAL INFORMATION

Item 1. Financial Statements (unaudited)

AXT, INC.

CONDENSED CONSOLIDATED BALANCE SHEETS

(Unaudited, in thousands, except per share data)

June 30, December 31,
2016 2015
ASSETS
Current assets:
Cash and cash equivalents $ 26,115 $ 24,875
Short-term investments 10,460 11,437
Accounts receivable, net of allowances of $951 and $985 as of June 30, 2016 and
December 31, 2015 18,036 18,468
Inventories 38,625 38,012
Prepaid expenses and other current assets 5,101 4,096
Total current assets 98,337 96,888
Long-term investments 8,387 7,691
Property, plant and equipment, net 30,178 31,422
Related party notes receivable — long-term 1,741 1,781
Other assets 12,787 14,114
Total assets $ 151,430 $ 151,896
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current liabilities:
Accounts payable $ 7,848 $ 6,460
Accrued liabilities 5,371 6,381
Total current liabilities 13,219 12,841
Long-term portion of royalty payments 863 1,150
Other long-term liabilities 307 344
Total liabilities 14,389 14,335

Commitments and contingencies (Note 12)

Stockholders’ equity:

Preferred stock Series A, $0.001 par value; 2,000 shares authorized; 883 shares

issued and outstanding as of June 30, 2016 and December 31, 2015 (Liquidation

preference of $6.6 million and $6.5 million as of June 30, 2016 and

December 31, 2015) 3,532 3,532
32 32
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Common stock, $0.001 par value; 70,000 shares authorized; 32,391 and 32,548
shares issued and outstanding as of June 30, 2016 and December 31, 2015
Additional paid-in-capital

Accumulated deficit

Accumulated other comprehensive income

Total AXT, Inc. stockholders’ equity

Noncontrolling interests

Total stockholders’ equity

Total liabilities and stockholders’ equity

See accompanying notes to condensed consolidated financial statements.
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195,156
(69,428)
2,844
132,136
4,905
137,041
$ 151,430

$

194,646
(70,621)
4,382

131,971
5,590

137,561
151,896




Edgar Filing: AXT INC - Form 10-Q

Table of Contents

AXT, INC.
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited, in thousands, except per share data)

Three Months Ended Six Months Ended

June 30, June 30,

2016 2015 2016 2015
Revenue $ 20,495 $ 21,010 $ 39,208 $ 41,074
Cost of revenue 14,468 16,625 27,928 31,940
Gross profit 6,027 4,385 11,280 9,134
Operating expenses:
Selling, general, and administrative 3,419 3,775 6,793 9,026
Research and development 1,472 1,389 2,853 2,630
Restructuring charge 226 — 226 —
Total operating expenses 5,117 5,164 9,872 11,656
Income (loss) from operations 910 (779) 1,408 (2,522)
Interest income, net 100 108 198 205
Equity in (loss) earnings of unconsolidated joint ventures (400) 410 (856) 610
Other income, net 328 626 518 1,259
Income (loss) before provision for income taxes 938 365 1,268 (448)
Provision for income taxes 140 241 537 327
Net income (loss) 798 124 731 (775)
Less: Net (income) loss attributable to noncontrolling interests 353 (127) 462 (252)
Net income (loss) attributable to AXT, Inc. $ 1,151 $ 3 $ 1,193 $ (1,027)
Net income (loss) attributable to AXT, Inc. per common share:
Basic $ 0.03 $ (0.00) $ 0.03 $ (0.03)
Diluted $ 0.03 $ (0.00) $ 0.03 $ (0.03)

Weighted average number of common shares outstanding:



