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UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10-Q

(Mark One)

},,QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

For the quarterly period ended March 31, 2018

.TRANSITION REPORT PURSUANT TO SECTION 13 OR 15(d) OF THE SECURITIES EXCHANGE ACT OF
1934

Commission File Number 001-05647

MATTEL, INC.
(Exact name of registrant as specified in its charter)

Delaware 95-1567322
(State or other jurisdiction of (I.R.S. Employer
incorporation or organization) Identification No.)

333 Continental Blvd.

El Segundo, CA

(Address of principal executive offices) (Zip Code)

(310) 252-2000

(Registrant’s telephone number, including area code)

(Former name, former address and former fiscal year, if changed since last report):
NONE

90245-5012

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the preceding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements for the past 90 days. Yes y No ~
Indicate by check mark whether the registrant has submitted electronically and posted on its corporate Web site, if
any, every Interactive Data File required to be submitted and posted pursuant to Rule 405 of Regulation S-T
(§232.405 of this chapter) during the preceding 12 months (or for such shorter period that the registrant was required
to submit and post such files). Yes y No ~

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, a non-accelerated filer, a
smaller reporting company, or an emerging growth company. See the definitions of "large accelerated filer,"
"accelerated filer," "smaller reporting company," and "emerging growth company" in Rule 12b-2 of the Exchange
Act.

Large accelerated filer y Accelerated filer

Non-accelerated filer ~ (Do not check if a smaller reporting company) Smaller reporting company ~
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Emerging growth company
If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition
period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the
Exchange Act.
Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange
Act). Yes " Noy
Number of shares outstanding of registrant’s common stock, $1.00 par value, as of April 13, 2018:
344,016,678 shares
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(Cautionary Statement Under the Private Securities Litigation Reform Act of 1995)

Mattel is including this Cautionary Statement to caution investors and qualify for the safe harbor provisions of the
Private Securities Litigation Reform Act of 1995 (the "Act") for forward-looking statements. This Quarterly Report on
Form 10-Q includes forward-looking statements within the meaning of the Act. Forward-looking statements can be
identified by the fact that they do not relate strictly to historical or current facts. The use of words such as
"anticipates," "expects," "intends," "plans," "confident that" and "believes," among others, generally identify
forward-looking statements. These forward-looking statements are based on currently available operating, financial,
economic and other information, and are subject to a number of significant risks and uncertainties. A variety of
factors, many of which are beyond our control, could cause actual future results to differ materially from those
projected in the forward-looking statements. Specific factors that might cause such a difference include, but are not
limited to: (i) Mattel’s ability to design, develop, produce, manufacture, source and ship products on a timely and
cost-effective basis, as well as interest in and purchase of those products by retail customers and consumers in
quantities and at prices that will be sufficient to profitably recover Mattel’s costs; (ii) downturns in economic
conditions affecting Mattel’s markets which can negatively impact retail customers and consumers, and which can
result in lower employment levels, lower consumer disposable income and spending, including lower spending on
purchases of Mattel’s products; (iii) other factors which can lower discretionary consumer spending, such as higher
costs for fuel and food, drops in the value of homes or other consumer assets, and high levels of consumer debt; (iv)
potential difficulties or delays Mattel may experience in implementing cost savings and efficiency enhancing
initiatives; (v) other economic and public health conditions or regulatory changes in the markets in which Mattel and
its customers and suppliers operate, which could create delays or increase Mattel’s costs, such as higher commodity
prices, labor costs or transportation costs, or outbreaks of disease; (vi) currency fluctuations, including movements in
foreign exchange rates, which can lower Mattel’s net revenues and earnings, and significantly impact Mattel’s costs;
(vii) the concentration of Mattel’s customers, potentially increasing the negative impact to Mattel of difficulties
experienced by any of Mattel’s customers, including the bankruptcy and liquidation of Toys "R" Us, Inc., or changes in
their purchasing or selling patterns; (viii) the future willingness of licensors of entertainment properties for which
Mattel currently has licenses or would seek to have licenses in the future to license those products to Mattel; (ix) the
inventory policies of Mattel’s retail customers, including retailers’ potential decisions to lower their inventories, even if
it results in lost sales, as well as the concentration of Mattel’s revenues in the second half of the year, which coupled
with reliance by retailers on quick response inventory management techniques increases the risk of underproduction of
popular items, overproduction of less popular items and failure to achieve compressed shipping schedules; (x) the
increased costs of developing more sophisticated digital and smart technology products, and the corresponding supply
chain and design challenges associated with such products; (xi) work disruptions, which may impact Mattel’s ability to
manufacture or deliver product in a timely and cost-effective manner; (xii) the bankruptcy and liquidation of Toys "R"
Us, Inc. or other of Mattel’s significant retailers, or the general lack of success of one of Mattel’s significant retailers
which could negatively impact Mattel’s revenues or bad debt exposure; (xiii) the impact of competition on revenues,
margins and other aspects of Mattel’s business, including the ability to offer products which consumers choose to buy
instead of competitive products, the ability to secure, maintain and renew popular licenses and the ability to attract and
retain talented employees; (xiv) the risk of product recalls or product liability suits and costs associated with product
safety regulations; (xv) changes in laws or regulations in the United States and/or in other major markets in which
Mattel operates, including, without limitation, with respect to taxes, tariffs or product safety, which may increase
Mattel’s product costs and other costs of doing business, and reduce Mattel’s earnings, (xvi) failure to realize the
planned benefits from any investments or acquisitions made by Mattel, (xvii) the impact of other market conditions,
third party actions or approvals and competition which could reduce demand for Mattel’s products or delay or increase
the cost of implementation of Mattel’s programs or alter Mattel’s actions and reduce actual results; (xviii) changes in
financing markets or the inability of Mattel to obtain financing on attractive terms (xix) the impact of litigation or
arbitration decisions or settlement actions; and (xx) other risks and uncertainties detailed in Part 1, Item 1A "Risk
Factors" in Mattel’s 2017 Annual Report on Form 10-K. Mattel does not update forward-looking statements and
expressly disclaims any obligation to do so, except as required by law.
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PART I—FINANCIAL INFORMATION
Item 1. Financial Statements.

MATTEL, INC. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS

ASSETS

Current Assets

Cash and equivalents

Accounts receivable, net
Inventories

Prepaid expenses and other current assets
Total current assets

Noncurrent Assets

Property, plant, and equipment, net
Goodwill

Other noncurrent assets

Total Assets

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current Liabilities
Short-term borrowings
Current portion of long-term debt
Accounts payable

Accrued liabilities

Income taxes payable
Total current liabilities
Noncurrent Liabilities
Long-term debt

Other noncurrent liabilities
Total noncurrent liabilities
Stockholders’ Equity

Common stock $1.00 par value, 1.0 billion shares authorized; 441.4 million

shares issued
Additional paid-in capital

Treasury stock at cost: 97.4 million shares, 98.8 million shares, and

97.6 million shares, respectively
Retained earnings

Accumulated other comprehensive loss
Total stockholders’ equity

Total Liabilities and Stockholders’ Equity

The accompanying notes are an integral part of these financial statements
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March 31, March 31, December 31,
2018 2017 2017
(Unaudited; in thousands, except share
data)

$526,724  $381,887  $1,079,221
676,119 806,800 1,128,610
677,732 769,799 600,704
341,095 362,879 303,053
2,221,670 2,321,365 3,111,588

756,684 783,469 785,285
1,397,217 1,389,920 1,396,669
928,519 1,426,175 944,961
$5,304,090 $5,920,929 $6,238,503

$— $180,000 $—

— 250,000 250,000
398,360 481,412 572,166
578,909 450,316 792,139
9,910 9,316 9,498
987,179 1,371,044 1,623,803

2,871,771 1,884,982 2,873,119
462,674 448,962 484,126
3,334,445 2,333,944 3,357,245

441,369 441,369 441,369
1,817,139 1,798,726 1,808,391
(2,385,850 ) (2,422,197 ) (2,389,877 )

1,848,957 3,301,875 2,179,358
(739,149 ) (903,832 ) (781,786 )
982,466 2,215,941 1,257,455
$5,304,090 $5,920,929 $6,238,503
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