
SYNNEX CORP
Form 4
December 05, 2006

FORM 4
Check this box
if no longer
subject to
Section 16.
Form 4 or
Form 5
obligations
may continue.
See Instruction
1(b).

UNITED STATES SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

STATEMENT OF CHANGES IN BENEFICIAL OWNERSHIP OF
SECURITIES

Filed pursuant to Section 16(a) of the Securities Exchange Act of 1934,
Section 17(a) of the Public Utility Holding Company Act of 1935 or Section

30(h) of the Investment Company Act of 1940

OMB APPROVAL

OMB
Number: 3235-0287

Expires: January 31,
2005

Estimated average
burden hours per
response... 0.5

(Print or Type Responses)

1. Name and Address of Reporting Person *

POLK DENNIS
2. Issuer Name and Ticker or Trading

Symbol
SYNNEX CORP [SNX]

5. Relationship of Reporting Person(s) to
Issuer

(Check all applicable)

_____ Director _____ 10% Owner
__X__ Officer (give title
below)

_____ Other (specify
below)

COO and CFO

(Last) (First) (Middle)

44201 NOBEL DRIVE

3. Date of Earliest Transaction
(Month/Day/Year)
12/01/2006

(Street)

FREMONT, CA 94538

4. If Amendment, Date Original
Filed(Month/Day/Year)

6. Individual or Joint/Group Filing(Check

Applicable Line)
_X_ Form filed by One Reporting Person
___ Form filed by More than One Reporting
Person

(City) (State) (Zip) Table I - Non-Derivative Securities Acquired, Disposed of, or Beneficially Owned

1.Title of
Security
(Instr. 3)

2. Transaction Date
(Month/Day/Year)

2A. Deemed
Execution Date, if
any
(Month/Day/Year)

3.
Transaction
Code
(Instr. 8)

4. Securities Acquired
(A) or Disposed of (D)
(Instr. 3, 4 and 5)

5. Amount of
Securities
Beneficially
Owned
Following
Reported
Transaction(s)
(Instr. 3 and 4)

6. Ownership
Form: Direct
(D) or
Indirect (I)
(Instr. 4)

7. Nature of
Indirect
Beneficial
Ownership
(Instr. 4)

Code V Amount

(A)
or

(D) Price
Common
Stock 12/01/2006 M 500 A $ 10 15,518 D

Common
Stock 12/01/2006 S 500 (1) D $

22.16 15,018 D

Common
Stock 12/04/2006 M 500 A $ 10 15,518 D

Common
Stock 12/04/2006 S 500 (1) D $

22.31 15,018 D

Reminder: Report on a separate line for each class of securities beneficially owned directly or indirectly.
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Table II - Derivative Securities Acquired, Disposed of, or Beneficially Owned
(e.g., puts, calls, warrants, options, convertible securities)

1. Title of
Derivative
Security
(Instr. 3)

2.
Conversion
or Exercise
Price of
Derivative
Security

3. Transaction Date
(Month/Day/Year)

3A. Deemed
Execution Date, if
any
(Month/Day/Year)

4.
Transaction
Code
(Instr. 8)

5. Number
of
Derivative
Securities
Acquired
(A) or
Disposed
of (D)
(Instr. 3, 4,
and 5)

6. Date Exercisable and
Expiration Date
(Month/Day/Year)

7. Title and Amount of
Underlying Securities
(Instr. 3 and 4)

8. Price of
Derivative
Security
(Instr. 5)

9. Number of
Derivative
Securities
Beneficially
Owned
Following
Reported
Transaction(s)
(Instr. 4)

10.
Ownership
Form of
Derivative
Security:
Direct (D)
or Indirect
(I)
(Instr. 4)

11. Nature
of Indirect
Beneficial
Ownership
(Instr. 4)

Code V (A) (D)

Date
Exercisable

Expiration
Date Title

Amount
or
Number
of
Shares

Employee
Stock
Option
(right to
buy)

$ 10 12/01/2006 M 500 (2) 02/15/2012 Common
Stock 500 $ 0 15,750 D

Employee
Stock
Option
(right to
buy)

$ 10 12/04/2006 M 500 (3) 02/15/2012 Common
Stock 500 $ 0 15,250 D

Reporting Owners

Reporting Owner Name / Address
Relationships

Director 10% Owner Officer Other

POLK DENNIS
44201 NOBEL DRIVE
FREMONT, CA 94538

  COO and CFO

Signatures
 /s/ Simon Y. Leung,
Attorney-In-Fact   12/05/2006

**Signature of Reporting Person Date
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Explanation of Responses:
* If the form is filed by more than one reporting person, see Instruction 4(b)(v).

** Intentional misstatements or omissions of facts constitute Federal Criminal Violations. See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

(1) The sales reported on this Form 4 were effectuated pursuant to a Rule 10b5-1 trading plan adopted by the reporting person on January 26,
2006.

(2) This stock option is immediately exercisable as to 13,250 shares and vests as to 1,250 shares monthly.

(3) This stock option is immediately exercisable as to 12,750 shares and vests as to 1,250 shares monthly.

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.
Potential persons who are to respond to the collection of information contained in this form are not required to respond unless the form displays
a currently valid OMB number.  New Roman; font-size: 13px; border-bottom: 2px solid rgb(0, 0, 0);">0.0%

Total corporate and municipal bonds

  90,152,118 
  80.2%
  61,891,078 
  76.9%

Residential mortgage and other asset backed securities

AAA

  15,178,424 
  13.5%
  - 
  0.0%

AA

  - 
  0.0%
  14,143,828 
  17.7%
       A 
  3,168,034 
  2.8%
  173,973 
  0.2%
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CCC

  2,687,007 
  2.4%
  513,369 
  0.6%

CC

  133,549 
  0.1%
  - 
  0.0%
       C 
  - 
  0.0%
  112,136 
  0.1%
       D 
  707,112 
  0.6%
  3,594,444 
  4.5%

Not rated

  397,267 
  0.4%
  - 
  0.0%

Total residential mortgage and other asset backed securities

  22,271,393 
  19.8%
  18,537,750 
  23.1%

Total

 $112,423,511 
  100.0%
 $80,428,828 
  100.0%
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The table below summarizes the average yield by type of fixed-maturity security as of June 30, 2017 and December
31, 2016:

Category June 30, 2017 December 31, 2016

U.S. Treasury securities and

obligations of U.S. government

corporations and agencies   3.44%   3.44%

Political subdivisions of States,
Territories and Possessions   2.57%   3.87%

Corporate and other bonds
Industrial and miscellaneous   4.12%   3.86%

Residential mortgage and other asset backed securities   2.81%   3.83%

Total   3.69%   3.85%
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The table below lists the weighted average maturity and effective duration in years on our fixed-maturity securities as
of June 30, 2017 and December 31, 2016:

June 30, 2017 December 31, 2016

Weighted average effective maturity   5.7   5.0 

Weighted average final maturity   8.1   8.3 

Effective duration   4.9   4.4 

Fair Value Consideration

As disclosed in Note 4 to the Condensed Consolidated Financial Statements, with respect to “Fair Value
Measurements,” we define fair value as the price that would be received to sell an asset or paid to transfer a liability in
a transaction involving identical or comparable assets or liabilities between market participants (an “exit price”). The
fair value hierarchy distinguishes between inputs based on market data from independent sources (“observable inputs”)
and a reporting entity’s internal assumptions based upon the best information available when external market data is
limited or unavailable (“unobservable inputs”). The fair value hierarchy prioritizes fair value measurements into three
levels based on the nature of the inputs. Quoted prices in active markets for identical assets have the highest priority
(“Level 1”), followed by observable inputs other than quoted prices including prices for similar but not identical assets
or liabilities (“Level 2”), and unobservable inputs, including the reporting entity’s estimates of the assumption that
market participants would use, having the lowest priority (“Level 3”). As of June 30, 2017 and December 31, 2016, 68%
and 65%, respectively, of the investment portfolio recorded at fair value was priced based upon quoted market prices.

As more fully described in Note 3 to our Condensed Consolidated Financial Statements, “Investments—Impairment
Review,” we completed a detailed review of all our securities in a continuous loss position as of June 30, 2017 and
December 31, 2016. As of June 30, 2017 our held-to-maturity debt securities included an investment in one bond
issued by the Commonwealth of Puerto Rico (“PR”). In July 2016, PR defaulted on its interest payment to bondholders.
Due to the credit deterioration of PR, we recorded a credit loss component of other-than-temporary impairment
(“OTTI”) on this investment as of June 30, 2016. As of December 31, 2016, the full amount of the write-down was
recognized as a credit component of OTTI in the amount of $69,911. We concluded that the other unrealized losses in
these asset classes are temporary in nature and the result of a decrease in value due to technical spread widening and
broader market sentiment, rather than fundamental collateral deterioration.

The table below summarizes the gross unrealized losses of our fixed-maturity securities available-for-sale and equity
securities by length of time the security has continuously been in an unrealized loss position as of June 30, 2017 and
December 31, 2016:
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June 30, 2017

Less than 12 months 12 months or more Total

No. of No. of Aggregate

Fair Unrealized Positions Fair Unrealized Positions Fair Unrealized

Category Value Losses Held Value Losses Held Value Losses

Fixed-Maturity
Securities:

Political
subdivisions of

States,
Territories and

Possessions  $4,767,571  $(40,955)   8  $307,632  $(23,057)   1  $5,075,203  $(64,012)

Corporate and
other
bonds industrial
and
miscellaneous   16,347,328   (371,550)   30   240,000   (5,946)   1   16,587,328   (377,496)

Residential
mortgage and
other
asset backed
securities   15,639,089   (190,684)   20   168,088   (23,946)   3   15,807,177   (214,630)

Total
fixed-maturity
securities  $36,753,988  $(603,189)   58  $715,720  $(52,949)   5  $37,469,708  $(656,138)

Equity
Securities:
Preferred stocks  $3,033,150  $(77,538)   7  $1,158,400  $(88,073)   2  $4,191,550  $(165,611)
Common stocks   725,031   (10,131)   2   279,750   (78,668)   1   1,004,781   (88,799)
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Total equity
securities  $3,758,181  $(87,669)   9  $1,438,150  $(166,741)   3  $5,196,331  $(254,410)

Total  $40,512,169  $(690,858)   67  $2,153,870  $(219,690)   8  $42,666,039  $(910,548)
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December 31, 2016

Less than 12 months 12 months or more Total

No. of No. of Aggregate

Fair Unrealized Positions Fair Unrealized Positions Fair Unrealized

Category Value Losses Held Value Losses Held Value Losses

Fixed-Maturity
Securities:

Political
subdivisions of

States,
Territories and

Possessions  $1,067,574  $(46,589)   3  $-  $-   -  $1,067,574  $(46,589)

Corporate and
other
bonds industrial
and
miscellaneous   19,859,293   (638,113)   34   239,970   (5,612)   1   20,099,263   (643,725)

Residential
mortgage
backed
securities   15,918,090   (309,273)   30   675,316   (38,442)   6   16,593,406   (347,715)

Total
fixed-maturity
securities  $36,844,957  $(993,975)   67  $915,286  $(44,054)   7  $37,760,243  $(1,038,029)

Equity
Securities:
Preferred
stocks  $3,759,850  $(241,333)   8  $660,750  $(70,571)   1  $4,420,600  $(311,904)

  288,075   (13,968)   1   424,550   (97,468)   1   712,625   (111,436)
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Common
stocks

Total equity
securities  $4,047,925  $(255,301)   9  $1,085,300  $(168,039)   2  $5,133,225  $(423,340)

Total  $40,892,882  $(1,249,276)   76  $2,000,586  $(212,093)   9  $42,893,468  $(1,461,369)
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There were 75 securities at June 30, 2017 that accounted for the gross unrealized loss, none of which were deemed by
us to be other than temporarily impaired. There were 85 securities at December 31, 2016 that accounted for the gross
unrealized loss, none of which were deemed by us to be other than temporarily impaired. Significant factors
influencing our determination that unrealized losses were temporary included the magnitude of the unrealized losses
in relation to each security’s cost, the nature of the investment and management’s intent not to sell these securities and it
being not more likely than not that we will be required to sell these investments before anticipated recovery of fair
value to our cost basis.

Liquidity and Capital Resources

Cash Flows

The primary sources of cash flow are from our insurance underwriting subsidiary, KICO, and include direct premiums
written, ceding commissions from our quota share reinsurers, loss recovery payments from our reinsurers, investment
income and proceeds from the sale or maturity of investments. Funds are used by KICO for ceded premium payments
to reinsurers, which are paid on a net basis after subtracting losses paid on reinsured claims and reinsurance
commissions. KICO also uses funds for loss payments and loss adjustment expenses on our net business, commissions
to producers, salaries and other underwriting expenses as well as to purchase investments and fixed assets.

On January 31, 2017, we closed on an underwritten public offering of 2,500,000 shares of our common stock. On
February 14, 2017, we closed on the underwriters’ purchase option for an additional 192,500 shares of our common
stock. The public offering price for the 2,692,500 shares sold was $12.00 per share. The aggregate net proceeds to us
were approximately $30,137,000. On March 1, 2017, we used $23,000,000 of the net proceeds of the offering to
contribute capital to KICO, to support its ratings upgrade plan and additional growth. The remainder of the net
proceeds will be used for general corporate purposes.

Through the quarter ended June 30, 2017, the primary source of cash flow for our holding company are dividends
received from KICO, subject to statutory restrictions. For the six months ended June 30, 2017, KICO paid dividends
of $1,300,000 to us.

If the aforementioned sources of cash flow currently available are insufficient to cover our holding company cash
requirements, we will seek to obtain additional financing.

Our reconciliation of net income to net cash provided by operations is generally influenced by the collection of
premiums in advance of paid losses, the timing of reinsurance, issuing company settlements and loss payments.
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Cash flow and liquidity are categorized into three sources: (1) operating activities; (2) investing activities; and
(3) financing activities, which are shown in the following table:

Six Months Ended June 30, 2017 2016

Cash flows provided by (used in):

Operating activities  $7,372,859  $7,812,551 
Investing activities   (33,665,057)   (10,473,828)
Financing activities   28,605,143   3,748,179 
Net increase in cash and cash equivalents   2,312,945   1,086,902 
Cash and cash equivalents, beginning of period   12,044,520   13,551,372 
Cash and cash equivalents, end of period  $14,357,465  $14,638,274 

Net cash provided by operating activities was $7,373,000 in 2017 as compared to $7,813,000 in 2016. The $440,000
decrease in cash flows provided by operating activities in 2017 was primarily a result of a decrease in cash arising
from net fluctuations in assets and liabilities relating to operating activities of KICO as affected by the growth in its
operations which are described above, partially offset by an increase in net income (adjusted for non-cash items) of
$932,000. We had a greater amount of payables and accrued liabilities including commissions and employee bonuses
as of December 31, 2016 compared to December 31, 2015, which were paid in the subsequent six months ended in
2017 and 2016.

Net cash used in investing activities was $33,665,000 in 2017 compared to $10,474,000 in 2016. The $23,191,000
increase in net cash used in investing activities is the result of a $10,169,000 increase in acquisitions of invested
assets, an $11,796,000 decrease in sales or maturities of invested assets and a $975,000 increase in the amount of
fixed asset acquisitions in 2017.

Net cash provided by financing activities was $28,605,000 in 2017 compared to $3,748,000 provided in 2016. The
$24,857,000 increase in net cash provided by financing activities is the result of the $30,137,000 net proceeds we
received from the public offering of our common stock in January/February 2017, offset partially by the $4,814,000
net proceeds we received from the private placement of our common stock in April 2016 and a $562,000 increase in
dividends paid due to an increase in the shares outstanding and dividend paid per share.

Reinsurance

Our quota share reinsurance treaties are on a July 1 through June 30 fiscal year basis; therefore, for year to date fiscal
periods after June 30, two separate treaties will be included in such periods.

Our quota share reinsurance treaty in effect for 2017 for our personal lines business, which primarily consists of
homeowners’ policies, was covered under the 2016/2017 Treaty. Our quota share reinsurance treaty in effect for 2016
for our personal lines business, which primarily consists of homeowners’ policies, was covered under the 2015/2016
Treaty.
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In March 2017, we bound our personal lines quota share reinsurance treaty effective July 1, 2017. The treaty provides
for a reduction in the quota share ceding rate to 20%, from the 40% in the 2016/2017 Treaty, and an increase in the
provisional ceding commission rate to 52.5%, from the 52.0% in the 2016/2017 Treaty. The new treaty covers a two
year period from July 1, 2017 through June 30, 2019 (“2017/2019 Treaty”). We have the option under certain
circumstances to reduce the quota share ceding rate or terminate the 2017/2019 Treaty effective July 1, 2018 by giving
advance notice to the two reinsurers who participate in the quota share reinsurance treaty. Such two reinsurers who
participate in the quota share reinsurance treaty have the option under limited circumstances to reduce the quota share
ceding rate or terminate the 2017/2019 Treaty effective July 1, 2018 by giving advance notice to us.

Our 2015/2016 Treaty, 2016/2017 Treaty, and 2017/2019 Treaty provide for the following material terms:

63

Edgar Filing: SYNNEX CORP - Form 4

Explanation of Responses: 18



Edgar Filing: SYNNEX CORP - Form 4

Explanation of Responses: 19



Treaty Year

July 1, 2017 July 1, 2016 July 1, 2015

to to to

Line of Busines June 30, 2018 June 30, 2017 June 30, 2016

Personal Lines:

Homeowners, dwelling fire and canine legal liability

Quota share treaty:

Percent ceded   20%   40%   40%
Risk retained  $800,000  $500,000  $450,000 
Losses per occurrence subject to quota share reinsurance coverage  $1,000,000  $833,333  $750,000 
Excess of loss coverage and facultative facility above quota share
coverage (1)  $9,000,000  $3,666,667  $3,750,000 

  in excess of   in excess of   in excess of

 $1,000,000  $833,333  $750,000 
Total reinsurance coverage per occurrence  $9,200,000  $4,000,000  $4,050,000 
Losses per occurrence subject to reinsurance coverage  $10,000,000  $4,500,000  $4,500,000 

Expiration date June 30, 2019 June 30, 2017 June 30, 2016

Personal Umbrella

Quota share treaty:

Percent ceded - first $1,000,000 of coverage   90%   90%   90%
Percent ceded - excess of $1,000,000 dollars of coverage   100%   100%   100%
Risk retained  $100,000  $100,000  $100,000 
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Total reinsurance coverage per occurrence  $4,900,000  $4,900,000  $2,900,000 
Losses per occurrence subject to quota share reinsurance coverage  $5,000,000  $5,000,000  $3,000,000 

Expiration date June 30, 2018 June 30, 2017 June 30, 2016

Commercial Lines:

General liability commercial policies, except for commercial auto

Quota share treaty:

Percent ceded (terminated effective July 1, 2014)   None   None   None 
Risk retained  $750,000  $500,000  $425,000 

Losses per occurrence subject to quota share reinsurance coverage   None      None   None 

Excess of loss coverage above quota share coverage  $3,750,000  $4,000,000  $4,075,000 

     in excess of   in excess of   in excess of

 $750,000  $500,000  $425,000 
Total reinsurance coverage per occurrence  $3,750,000  $4,000,000  $4,075,000 
Losses per occurrence subject to reinsurance coverage  $4,500,000  $4,500,000  $4,500,000 

Commercial Umbrella
Quota share treaty:
Percent ceded - first $1,000,000 of coverage   90%   90%
Percent ceded - excess of $1,000,000 of coverage   100%   100%
Risk retained  $100,000  $100,000 
Total reinsurance coverage per occurrence  $4,900,000  $4,900,000 
    Losses per occurrence subject to quota share reinsurance coverage   $5,000,000  $5,000,000  

Expiration date June 30, 2018 June 30, 2017

Commercial Auto:

Risk retained  $300,000 

Excess of loss coverage in excess of risk retained  $1,700,000 

  in excess of 
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 $300,000 

Catastrophe Reinsurance:

Initial loss subject to personal lines quota share treaty  $5,000,000  $5,000,000  $4,000,000 
Risk retained per catastrophe occurrence (2)  $4,000,000  $3,000,000  $2,400,000 
Catastrophe loss coverage in excess of quota share coverage (3) (4)  $315,000,000  $247,000,000  $176,000,000 
Severe winter weather aggregate (4) No No Yes
Reinstatement premium protection (5) Yes Yes Yes
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(1)
For personal lines, the 2017/2019 Treaty includes the addition of an automatic facultative facility allowing KICO to
obtain homeowners single risk coverage up to $10,000,000 in total insured value, which covers direct losses from
$3,500,000 to $10,000,000.
(2)
Plus losses in excess of catastrophe coverage.
(3)
Catastrophe coverage is limited on an annual basis to two times the per occurrence amounts. Effective July 1, 2016,
the duration of a catastrophe occurrence from windstorm, hail, tornado, hurricane and cyclone was extended to 168
consecutive hours from 120 consecutive hours.
(4)
From July 1, 2015 through June 30, 2016, catastrophe treaty also covered losses caused by severe winter weather
during any consecutive 28 day period.
(5)
Effective July 1, 2015, reinstatement premium protection for $16,000,000 of catastrophe coverage in excess of
$4,000,000. Effective July 1, 2016, reinstatement premium protection for $20,000,000 of catastrophe coverage in
excess of $5,000,000. Effective July 1, 2017, reinstatement premium protection for $145,000,000 of catastrophe
coverage in excess of $5,000,000.

The single maximum risks per occurrence to which we are subject under the new treaties that expired on June 30,
2017 and 2016 are as follows:

July 1, 2016 - June 30, 2017 July 1, 2015 - June 30, 2016

Treaty  Extent of Loss  Risk Retained  Extent of Loss  Risk
Retained  

Personal Lines  Initial $833,333 $500,000  Initial $750,000 $450,000
 $833,333 - $4,500,000  None(1)  $750,000 - $4,500,000  None(1)
 Over $4,500,000 100%  Over $4,500,000 100%

Personal Umbrella  Initial $1,000,000 $100,000  Initial $1,000,000 $100,000
 $1,000,000 - $5,000,000  None  $1,000,000 - $3,000,000  None
 Over $5,000,000 100%  Over $3,000,000 100%

Commercial Lines  Initial $500,000 $500,000  Initial $425,000 $425,000
 $500,000 - $4,500,000 None(1)  $425,000 - $4,500,000 None(1)
 Over $4,500,000 100%  Over $4,500,000 100%

Commercial Umbrella  Initial $1,000,000 $100,000
 $1,000,000 - $5,000,000  None
 Over $5,000,000 100%

Catastrophe (2)  Initial $5,000,000 $3,000,000  Initial $4,000,000 $2,400,000
 $5,000,000 - $252,000,000  None  $4,000,000 - $180,000,000  None
 Over $252,000,000 100%  Over $180,000,000 100%

(1)
Covered by excess of loss treaties.

(2)
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Catastrophe coverage is limited on an annual basis to two times the per occurrence amounts.
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 The single maximum risks per occurrence to which we are subject under the new treaties that effective July 1, 2017
are as follows:

July 1, 2017 - June 30, 2018
Treaty  Extent of Loss  Risk Retained
Personal Lines (1)  Initial $1,000,000 $800,000

 $1,000,000 - $10,000,000  None(2)
 Over $10,000,000 100%

Personal Umbrella  Initial $1,000,000 $100,000
 $1,000,000 - $5,000,000  None
 Over $5,000,000 100%

Commercial Lines  Initial $750,000 $750,000
 $750,000 - $4,500,000  None(3)
 Over $4,500,000 100%

Commercial Umbrella  Initial $1,000,000 $100,000
 $1,000,000 - $5,000,000  None
 Over $5,000,000 100%

Catastrophe (4)  Initial $5,000,000 $4,000,000
 $5,000,000 - $320,000,000  None
 Over $320,000,000 100%

(1)
Two year treaty with expiration date of June 30, 2019. We and the reinsurers have the option to reduce quota share
rate or terminate on June 30, 2018 as discussed above.

(2)
Covered by excess of loss treaties up to $3,500,000 and by facultative facility from $3,500,000 to $10,000,000.

(3)
Covered by excess of loss treaties.

(4)
Catastrophe coverage is limited on an annual basis to two times the per occurrence amounts.

Off-Balance Sheet Arrangements

We have no off-balance sheet arrangements that have or are reasonably likely to have a current or future effect on our
financial condition, changes in financial condition, revenues or expenses, results of operations, liquidity, capital
expenditures or capital resources that is material to investors.

Factors That May Affect Future Results and Financial Condition

Based upon the factors set forth under “Factors That May Affect Future Results and Financial Condition” in Item 7 of
our Annual Report on Form 10-K for the year ended December 31, 2016 as well as other factors affecting our
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operating results and financial condition, past financial performance should not be considered to be a reliable indicator
of future performance, and investors should not use historical trends to anticipate results or trends in future periods.  In
addition, such factors, among others, may affect the accuracy of certain forward-looking statements contained in our
periodic reports, including this Quarterly Report.

Item  3. Quantitative and Qualitative Disclosures About Market Risk.

Not applicable

Item  4. Controls and Procedures.
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Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures (as defined in Exchange Act Rule 13a-15(e)) that are designed to
assure that information required to be disclosed in our Exchange Act reports is recorded, processed, summarized and
reported within the time periods specified in the SEC’s rules and forms, and that such information is accumulated and
communicated to management, including our Chief Executive Officer and Chief Financial Officer, as appropriate, to
allow timely decisions regarding required disclosures.

As required by Exchange Act Rule 13a-15(b), as of the end of the period covered by this Quarterly Report, under the
supervision and with the participation of our Chief Executive Officer and Chief Financial Officer, we evaluated the
effectiveness of our disclosure controls and procedures.  Based on this evaluation, our Chief Executive Officer and
Chief Financial Officer concluded that our disclosure controls and procedures were effective as of June 30, 2017.

Changes in Internal Control over Financial Reporting

There was no change in our internal control over financial reporting during our most recently completed fiscal quarter
that has materially affected, or is reasonably likely to materially affect, our internal control over financial reporting.
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PART II. OTHER INFORMATION

Item 1. Legal Proceedings.

None

Item 1A. Risk Factors. 

Not applicable

Item 2. Unregistered Sales of Equity Securities and Use of Proceeds.

(a)  None

(b)  Not applicable

(c) The following table sets forth certain information with respect to purchases of common stock made by us or any
“affiliated purchaser” during the quarter ended June 30, 2017:

Period Total
Number of Shares
Purchased(1)

Average
 Price
Paid
per Share

Total Number of Shares Purchased as
Part of Publicly Announced Plans or
Programs

Maximum Number of Shares that
May Be Purchased Under the Plans
or Programs

4/1/17 –
4/30/17   -   -   -   - 

5/1/17 –
5/31/17   1,225  $14.65   -   - 

6/1/17 –
6/30/17   2,103  $14.40   -   - 

Total   3,328  $14.49   -   - 

(1)
Purchases were made by us in open market transactions.

Item 3. Defaults Upon Senior Securities.

None

Item 4. Mine Safety Disclosures.

Not applicable
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Item 5. Other Information.

None
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Item 6. Exhibits.

3(a) Restated Certificate of Incorporation, as amended1

3(b) By-laws, as amended2

31(a) Rule 13a-14(a)/15d-14(a) Certification of Principal Executive Officer as adopted pursuant to Section 302 of
the Sarbanes-Oxley Act of 2002

31(b) Rule 13a-14(a)/15d-14(a) Certification of Principal Financial Officer as adopted pursuant to Section 302 of
the Sarbanes-Oxley Act of 2002

32 Certification of Chief Executive Officer and Chief Financial Officer Pursuant to 18 U.S.C. Section 1350, as
Adopted Pursuant to Section 906 of the Sarbanes-Oxley Act of 2002

101.INS XBRL Instance Document

101.SCH 101.SCH XBRL Taxonomy Extension Schema.

101.CAL 101.CAL XBRL Taxonomy Extension Calculation Linkbase.

101.DEF 101.DEF XBRL Taxonomy Extension Definition Linkbase.

101.LAB 101.LAB XBRL Taxonomy Extension Label Linkbase.

101.PRE 101.PRE XBRL Taxonomy Extension Presentation Linkbase.

1 Denotes document filed as Exhibit 3 (a) to our Quarterly Report on Form 10-Q for the period ended March 31, 2014
and incorporated herein by reference.

2 Denotes document filed Exhibit 3.1 to our Current Report on Form 8-K for an event dated November 5, 2009 and
incorporated herein by reference.
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SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be
signed on its behalf by the undersigned thereunto duly authorized.

KINGSTONE
COMPANIES, INC.

Dated: August 10, 2017 By:  /s/  Barry B. Goldstein
Barry B. Goldstein 
President 

Dated: August 10, 2017 By:  /s/  Victor Brodsky
Victor Brodsky
Chief Financial Officer
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