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PART I - FINANCIAL INFORMATION
Item 1. Financial Statements
VALLEY NATIONAL BANCORP
CONSOLIDATED STATEMENTS OF FINANCIAL CONDITION
(in thousands, except for share data) 

March 31,
2015

December 31,
2014

Assets (Unaudited)
Cash and due from banks $394,002 $462,569
Interest bearing deposits with banks 370,712 367,838
Investment securities:
Held to maturity (fair value of $1,868,625 at March 31, 2015 and $1,815,976 at
December 31, 2014) 1,825,819 1,778,316

Available for sale 843,518 886,970
Trading securities — 14,233
Total investment securities 2,669,337 2,679,519
Loans held for sale, at fair value 3,648 24,295
Non-covered loans 13,550,735 13,262,022
Covered loans 183,726 211,891
Less: Allowance for loan losses (102,631 ) (102,353 )
Net loans 13,631,830 13,371,560
Premises and equipment, net 281,236 282,997
Bank owned life insurance 377,404 375,640
Accrued interest receivable 56,590 57,333
Due from customers on acceptances outstanding 2,881 4,197
FDIC loss-share receivable 7,608 13,848
Goodwill 577,534 575,892
Other intangible assets, net 35,024 38,775
Other assets 572,204 539,392
Total Assets $18,980,010 $18,793,855
Liabilities
Deposits:
Non-interest bearing $4,329,265 $4,235,515
Interest bearing:
Savings, NOW and money market 7,115,243 7,056,133
Time 2,772,235 2,742,468
Total deposits 14,216,743 14,034,116
Short-term borrowings 133,866 146,781
Long-term borrowings 2,529,073 2,526,408
Junior subordinated debentures issued to capital trusts 41,292 41,252
Bank acceptances outstanding 2,881 4,197
Accrued expenses and other liabilities 189,002 178,084
Total Liabilities 17,112,857 16,930,838
Shareholders’ Equity
Preferred stock, (no par value, authorized 30,000,000 shares; none issued) — —
Common stock, (no par value, authorized 332,023,233 shares; issued 232,616,426
shares at March 31, 2015 and 232,127,098 shares at December 31, 2014) 81,170 81,072

Surplus 1,696,834 1,693,752
Retained earnings 135,571 130,845
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Accumulated other comprehensive loss (44,662 ) (42,495 )
Treasury stock, at cost (188,318 common shares at March 31, 2015 and 16,123
common shares at December 31, 2014) (1,760 ) (157 )

Total Shareholders’ Equity 1,867,153 1,863,017
Total Liabilities and Shareholders’ Equity $18,980,010 $18,793,855
See accompanying notes to consolidated financial statements.
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VALLEY NATIONAL BANCORP
CONSOLIDATED STATEMENTS OF INCOME (Unaudited)
(in thousands, except for share data)

Three Months Ended
March 31,
2015 2014

Interest Income
Interest and fees on loans $150,482 $131,079
Interest and dividends on investment securities:
Taxable 14,932 16,456
Tax-exempt 3,612 3,686
Dividends 1,739 1,790
Interest on federal funds sold and other short-term investments 220 27
Total interest income 170,985 153,038
Interest Expense
Interest on deposits:
Savings, NOW and money market 5,995 4,281
Time 7,974 6,532
Interest on short-term borrowings 94 318
Interest on long-term borrowings and junior subordinated debentures 24,836 27,883
Total interest expense 38,899 39,014
Net Interest Income 132,086 114,024
Provision for credit losses — 3,998
Net Interest Income After Provision for Credit Losses 132,086 110,026
Non-Interest Income
Trust and investment services 2,494 2,442
Insurance commissions 4,205 4,498
Service charges on deposit accounts 5,290 5,751
Gains (losses) on securities transactions, net 2,416 (8 )
Fees from loan servicing 1,603 1,670
Gains on sales of loans, net 598 913
Gains (losses) on sales of assets, net 281 (148 )
Bank owned life insurance 1,764 1,408
Change in FDIC loss-share receivable (3,920 ) (76 )
Other 3,914 4,288
Total non-interest income 18,645 20,738
Non-Interest Expense
Salary and employee benefits expense 56,712 48,088
Net occupancy and equipment expense 22,200 20,724
FDIC insurance assessment 3,792 3,287
Amortization of other intangible assets 2,393 2,351
Professional and legal fees 3,341 3,678
Amortization of tax credit investments 4,496 3,716
Advertising 1,729 617
Other 13,455 13,638
Total non-interest expense 108,118 96,099
Income Before Income Taxes 42,613 34,665
Income tax expense 12,272 830
Net Income $30,341 $33,835

Edgar Filing: VALLEY NATIONAL BANCORP - Form 10-Q

6



Earnings Per Common Share:
Basic $0.13 $0.17
Diluted 0.13 0.17
Cash Dividends Declared per Common Share 0.11 0.11
Weighted Average Number of Common Shares Outstanding:
Basic 232,338,775 200,128,384
Diluted 232,341,921 200,128,384
See accompanying notes to consolidated financial statements.
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VALLEY NATIONAL BANCORP
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME (Unaudited)
(in thousands)

Three Months Ended
March 31,
2015 2014

Net income $30,341 $33,835
Other comprehensive income, net of tax:
Unrealized gains and losses on available for sale securities
Net gains arising during the period 3,936 7,216
Less reclassification adjustment for net (gains) losses included in net income (1,409 ) 5
Total 2,527 7,221
Non-credit impairment losses on available for sale securities
Net change in non-credit impairment losses on securities (421 ) 142
Less reclassification adjustment for accretion of credit impairment losses included in net
income (84 ) (115 )

Total (505 ) 27
Unrealized gains and losses on derivatives (cash flow hedges)
Net losses on derivatives arising during the period (5,259 ) (3,662 )
Less reclassification adjustment for net losses included in net income 951 965
Total (4,308 ) (2,697 )
Defined benefit pension plan
Amortization of net loss 119 37
Total other comprehensive (loss) income (2,167 ) 4,588
Total comprehensive income $28,174 $38,423
See accompanying notes to consolidated financial statements.
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VALLEY NATIONAL BANCORP
CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited)
(in thousands)

Three Months Ended
March 31,
2015 2014

Cash flows from operating activities:
Net income $30,341 $33,835
Adjustments to reconcile net income to net cash provided by operating activities:
Depreciation and amortization 5,078 4,972
Stock-based compensation 2,479 2,178
Provision for credit losses — 3,998
Net amortization of premiums and accretion of discounts on securities and borrowings 8,371 6,715
Amortization of other intangible assets 2,393 2,351
(Gains) losses on securities transactions, net (2,416 ) 8
Proceeds from sales of loans held for sale 38,568 32,771
Gains on sales of loans, net (598 ) (913 )
Originations of loans held for sale (17,716 ) (26,984 )
(Gains) losses on sales of assets, net (281 ) 148
FDIC loss-share receivable (excluding reimbursements) 3,920 76
Net change in:
Trading securities 14,233 9
Cash surrender value of bank owned life insurance (1,764 ) (1,408 )
Accrued interest receivable 743 (322 )
Other assets (37,584 ) 15,010
Accrued expenses and other liabilities 8,104 (37,242 )
Net cash provided by operating activities 53,871 35,202
Cash flows from investing activities:
Net loan originations (122,279 ) (150,592 )
Loans purchased (139,935 ) (19,084 )
Investment securities held to maturity:
Purchases (145,973 ) (177,462 )
Sales 11,666 —
Maturities, calls and principal repayments 85,798 93,818
Investment securities available for sale:
Purchases (8,034 ) (5,964 )
Sales 13,974 —
Maturities, calls and principal repayments 38,678 50,081
Proceeds from sales of real estate property and equipment 4,551 5,977
Purchases of real estate property and equipment (3,216 ) (5,673 )
Reimbursements from the FDIC 1,954 1,424
Net cash used in investing activities (262,816 ) (207,475 )
Cash flows from financing activities:
Net change in deposits 182,627 (51,277 )
Net change in short-term borrowings (12,915 ) 255,655
Cash dividends paid to common shareholders (25,512 ) (21,957 )
Common stock (purchased) issued, net (948 ) 286
Net cash provided by financing activities 143,252 182,707
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Net change in cash and cash equivalents (65,693 ) 10,434
Cash and cash equivalents at beginning of year 830,407 369,168
Cash and cash equivalents at end of period $764,714 $379,602
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VALLEY NATIONAL BANCORP
CONSOLIDATED STATEMENTS OF CASH FLOWS (Continued)
(in thousands)

Three Months Ended
March 31,
2015 2014

Supplemental disclosures of cash flow information:
Cash payments for:
Interest on deposits and borrowings $41,978 $42,133
Federal and state income taxes 29,550 11,368
Supplemental schedule of non-cash investing activities:
Transfer of loans to other real estate owned $1,944 $3,508
Transfer of loans to loans held for sale — 27,329
See accompanying notes to consolidated financial statements.
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VALLEY NATIONAL BANCORP
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Unaudited)
Note 1. Basis of Presentation
The unaudited consolidated financial statements of Valley National Bancorp, a New Jersey Corporation (Valley),
include the accounts of its commercial bank subsidiary, Valley National Bank (the “Bank”), and all of Valley’s direct or
indirect wholly-owned subsidiaries. All inter-company transactions and balances have been eliminated. The
accounting and reporting policies of Valley conform to U.S. generally accepted accounting principles (U.S. GAAP)
and general practices within the financial services industry. In accordance with applicable accounting standards,
Valley does not consolidate statutory trusts established for the sole purpose of issuing trust preferred securities and
related trust common securities.
In the opinion of management, all adjustments (which include only normal recurring adjustments) necessary to present
fairly Valley’s financial position, results of operations and cash flows at March 31, 2015 and for all periods presented
have been made. The results of operations for the three months ended March 31, 2015 are not necessarily indicative of
the results to be expected for the entire fiscal year.
In preparing the unaudited consolidated financial statements in conformity with U.S. GAAP, management has made
estimates and assumptions that affect the reported amounts of assets and liabilities as of the date of the consolidated
statements of financial condition and results of operations for the periods indicated. Material estimates that are
particularly susceptible to change are: the allowance for loan losses; the evaluation of goodwill and other intangible
assets, and investment securities for impairment; fair value measurements of assets and liabilities; and income taxes.
Estimates and assumptions are reviewed periodically and the effects of revisions are reflected in the consolidated
financial statements in the period they are deemed necessary. While management uses its best judgment, actual
amounts or results could differ significantly from those estimates. The current economic environment has increased
the degree of uncertainty inherent in these material estimates.
Certain information and footnote disclosures normally included in financial statements prepared in accordance with
U.S. GAAP and industry practice have been condensed or omitted pursuant to rules and regulations of the SEC. These
financial statements should be read in conjunction with the consolidated financial statements and notes thereto
included in Valley’s Annual Report on Form 10-K for the year ended December 31, 2014.
Note 2. Business Combinations

On November 1, 2014, Valley acquired 1st United Bancorp, Inc. (1st United) and its wholly-owned subsidiary, 1st
United Bank, a commercial bank with approximately $1.7 billion in assets, $1.2 billion in loans, and $1.4 billion in
deposits, after purchase accounting adjustments. The 1st United acquisition brings to Valley a 20 branch network
covering some of the most attractive urban banking markets in Florida, including locations throughout southeast
Florida, the Treasure Coast, central Florida and central Gulf Coast regions. The common shareholders of 1st United
received 0.89 of a share of Valley common stock for each 1st United share they owned prior to the merger. The total
consideration for the acquisition was approximately $300 million, consisting of 30.7 million shares of Valley common
stock and $8.9 million of cash consideration paid to 1st United stock option holders.

During the quarter ended March 31, 2015, Valley revised the estimated fair values of the acquired assets as of the
acquisition date as the result of additional information obtained. The adjustments mostly related to the fair value of
certain purchased credit-impaired (PCI) loans, core deposit intangibles and deferred tax assets which, on a combined
basis, resulted in a $1.6 million increase in goodwill (see Note 10 for amount of goodwill as allocated to Valley's
business segments). The fair value estimates for acquired assets and assumed liabilities are subject to change for up to
one year after the closing date of the 1st United acquisition, as additional information becomes available.

7
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Note 3. Earnings Per Common Share
The following table shows the calculation of both basic and diluted earnings per common share for the three months
ended March 31, 2015 and 2014.

Three Months Ended
March 31,
2015 2014
(in thousands, except for share
data)

Net income $30,341 $33,835
Basic weighted average number of common shares outstanding 232,338,775 200,128,384
Plus: Common stock equivalents 3,146 —
Diluted weighted average number of common shares outstanding 232,341,921 200,128,384
Earnings per common share:
Basic $0.13 $0.17
Diluted 0.13 0.17

Common stock equivalents represent the dilutive effect of additional common shares issuable upon the assumed
vesting or exercise, if applicable, of performance-based restricted stock units, common stock options and warrants to
purchase Valley’s common shares. Common stock options and warrants with exercise prices that exceed the average
market price of Valley’s common stock during the periods presented have an anti-dilutive effect on the diluted earnings
per common share calculation and therefore are excluded from diluted earnings per share calculation. Anti-dilutive
common stock options and warrants totaled approximately 6.2 million shares and 6.6 million shares for the three
months ended March 31, 2015 and 2014, respectively. Restricted stock units not included in common stock
equivalents at March 31, 2015 and 2014 were immaterial.
Note 4. Accumulated Other Comprehensive Loss

The following table presents the after-tax changes in the balances of each component of accumulated other
comprehensive loss for the three months ended March 31, 2015. 

Components of Accumulated Other Comprehensive Loss Total
Accumulated
Other
Comprehensive
Loss

Unrealized Gains
and (Losses) on
Available for Sale
(AFS)
Securities

Non-credit
Impairment
Losses on
AFS Securities

Unrealized Gains
and (Losses) on
Derivatives

Defined
Benefit
Pension Plan

(in thousands)
Balance at December 31, 2014 $(1,890 ) $145 $ (14,532 ) $(26,218 ) $(42,495 )
Other comprehensive income (loss)
before reclassifications 3,936 (421 ) (5,259 ) — (1,744 )

Amounts reclassified from other
comprehensive income (loss) (1,409 ) (84 ) 951 119 (423 )

Other comprehensive income
(loss), net 2,527 (505 ) (4,308 ) 119 (2,167 )

Balance at March 31, 2015 $637 $(360 ) $ (18,840 ) $(26,099 ) $(44,662 )

8
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The following table presents amounts reclassified from each component of accumulated other comprehensive loss on
a gross and net of tax basis for the three months ended March 31, 2015 and 2014. 

Amounts Reclassified
from
Accumulated Other
Comprehensive Loss
Three Months Ended
March 31,

Components of Accumulated Other Comprehensive Loss 2015 2014 Income Statement
Line Item

(in thousands)

Unrealized gains (losses) on AFS securities before tax $2,416 $(8 ) Gains (losses) on securities
transactions, net

Tax effect (1,007 ) 3
Total net of tax 1,409 (5 )
Non-credit impairment losses on AFS securities before tax:

Accretion of credit loss impairment due to an increase in
expected cash flows 144 198

Interest and dividends on 
investment securities
(taxable)

Tax effect (60 ) (83 )
Total net of tax 84 115
Unrealized losses on derivatives (cash flow hedges) before tax(1,629 ) (1,648 ) Interest expense
Tax effect 678 683
Total net of tax (951 ) (965 )
Defined benefit pension plan:
Amortization of net loss (205 ) (62 ) *
Tax effect 86 25
Total net of tax (119 ) (37 )
Total reclassifications, net of tax $423 $(892 )

* Amortization of net loss is included in the computation of net periodic pension cost.
Note 5. New Authoritative Accounting Guidance

Accounting Standards Update (ASU) No. 2015-03, "Interest—Imputation of Interest (Subtopic 835-30) Simplifying the
Presentation of Debt Issuance Costs" requires that debt issuance costs related to a recognized debt liability be
presented in the balance sheet as a direct deduction from the carrying amount of that debt liability, consistent with
debt discounts. The recognition and measurement guidance for debt issuance costs are not affected by the amendments
in the ASU No. 2015-03. ASU No. 2015-03 will be effective for reporting periods (including interim periods)
beginning after December 15, 2015. ASU No. 2015-03 became effective for Valley on January 1, 2015 and did not
have a significant impact on its consolidated financial statements.

ASU No. 2014-14, "Classification of Certain Government-Guaranteed Mortgage Loans Upon Foreclosure" requires
that a mortgage loan be derecognized and that a separate other receivable be recognized upon foreclosure if the
following conditions are met: (1) the loan has a government guarantee that is not separable from the loan before
foreclosure, (2) at the time of foreclosure, the creditor has the intent to convey the real estate property to the guarantor
and make a claim on the guarantee, and the creditor has the ability to recover under that claim and (3) at the time of
foreclosure, any amount of the claim that is determined on the basis of the fair value of the real estate is fixed. Upon
foreclosure, the separate other receivable should be measured based on the amount of the loan balance (principal and
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interest) expected to be recovered from the guarantor. ASU No. 2014-14 became effective for Valley on January 1,
2015 and did not have a significant impact on its consolidated financial statements.

9

Edgar Filing: VALLEY NATIONAL BANCORP - Form 10-Q

16



ASU No. 2014-12, "Accounting for Share-Based Payments When the Terms of an Award Provide That a Performance
Target Could Be Achieved after the Requisite Service Period" requires that a performance target that affects vesting
and that could be achieved after the requisite service period be treated as a performance condition. ASU No. 2014-12
became effective for Valley on January 1, 2015 and did not have a significant impact on its consolidated financial
statements.

ASU No. 2014-11, "Repurchase-to-Maturity Transactions, Repurchase Financings, and Disclosures" requires entities
to account for repurchase-to-maturity transactions as secured borrowings rather than as sales with forward repurchase
agreements and expands disclosure requirements related to certain transfers of financial assets that are accounted for
as sales and certain transfers (specifically, repos, securities lending transactions, and repurchase-to-maturity
transactions) accounted for as secured borrowings. The accounting-related changes became effective for the first
interim or annual period beginning after December 15, 2014. The disclosures for certain transactions accounted for as
sales are required for interim and annual periods beginning after December 15, 2014. The disclosures for repos,
securities lending transactions, and repos-to-maturity accounted for as secured borrowings are required for annual
periods beginning after December 15, 2014, and interim periods beginning after March 15, 2015. As of March 31,
2015, all of Valley's repurchase agreements were typical in nature (i.e., not repurchase-to-maturity transactions or
repurchase agreements executed as a repurchase financing) and are accounted for as secured borrowings. As such,
Valley's adoption of ASU No. 2014-11 did not have a significant impact on its consolidated financial statements.

ASU No. 2014-04, “Receivables-Troubled Debt Restructurings by Creditors (Subtopic 310-40): Reclassification of
Residential Real Estate Collateralized Consumer Mortgage Loans upon Foreclosure,” clarifies that an in-substance
repossession or foreclosure occurs, and a creditor is considered to have received physical possession of residential real
estate property collateralizing a consumer mortgage loan, upon either the creditor obtaining legal title to the residential
real estate property upon completion of a foreclosure, or the borrower conveying all interest in the residential real
estate property to the creditor to satisfy that loan through completion of a deed in lieu of foreclosure or through a
similar legal agreement. Additionally, this ASU requires interim and annual disclosure of both the amount of
foreclosed residential real estate property held by the creditor and the recorded investment in consumer mortgage
loans collateralized by residential real estate property that are in the process of foreclosure according to local
requirements of the applicable jurisdiction. ASU No. 2014-04 became effective for Valley on January 1, 2015 and did
not to have a significant impact on its consolidated financial statements. See Note 8 for related disclosures.

ASU No. 2014-01, “Investments-Equity Method and Joint Ventures (Topic 323): Accounting for Investments in
Qualified Affordable Housing Projects,” amends existing guidance to permit reporting entities to make an accounting
policy election to account for their investments in qualified affordable housing projects using the proportional
amortization method if certain conditions are met. Under the proportional amortization method, an entity amortizes
the initial cost of the investment in proportion to the tax credits and other tax benefits received and recognizes the net
investment performance in the income statement as a component of income tax expense or benefit. For those
investments in qualified affordable housing projects not accounted for using the proportional amortization method, the
investment should be accounted for as an equity method investment or a cost method investment in accordance with
Subtopic 970-323. ASU No. 2014-01 became effective for Valley on January 1, 2015 and did not have a significant
impact on its consolidated financial statements. See Note 15 for the related disclosures.
Note 6. Fair Value Measurement of Assets and Liabilities

Accounting Standards Codification (ASC) Topic 820, “Fair Value Measurements and Disclosures,” establishes a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives the
highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (Level 1 measurements)
and the lowest priority to unobservable inputs (Level 3 measurements). The three levels of the fair value hierarchy are
described below:
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Level 1
Unadjusted exchange quoted prices in active markets for identical assets or liabilities, or identical
liabilities traded as assets that the reporting entity has the ability to access at the measurement
date.

Level 2
Quoted prices in markets that are not active, or inputs that are observable either directly or
indirectly (i.e., quoted prices on similar assets), for substantially the full term of the asset or
liability.

Level 3 Prices or valuation techniques that require inputs that are both significant to the fair value
measurement and unobservable (i.e., supported by little or no market activity).

Assets and Liabilities Measured at Fair Value on a Recurring and Non-recurring Basis

The following tables present the assets and liabilities that are measured at fair value on a recurring and nonrecurring
basis by level within the fair value hierarchy as reported on the consolidated statements of financial condition at
March 31, 2015 and December 31, 2014. The assets presented under “nonrecurring fair value measurements” in the table
below are not measured at fair value on an ongoing basis but are subject to fair value adjustments under certain
circumstances (e.g., when an impairment loss is recognized). 

March 31,
2015

Fair Value Measurements at Reporting Date Using:
Quoted Prices
in Active Markets
for Identical
Assets (Level 1)

Significant
Other
Observable Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

(in thousands)
Recurring fair value measurements:
Assets
Investment securities:
Available for sale:
U.S. Treasury securities $50,473 $50,473 $— $—
U.S. government agency securities 27,339 — 27,339 —
Obligations of states and political
subdivisions 44,207 — 44,207 —

Residential mortgage-backed securities 617,715 — 604,277 13,438
Trust preferred securities 8,538 — 6,508 2,030
Corporate and other debt securities 74,502 18,272 56,230 —
Equity securities 20,744 1,473 19,271 —
Total available for sale 843,518 70,218 757,832 15,468
Loans held for sale (1)(2) 3,648 — 3,648 —
Other assets (3) 29,770 — 29,770 —
Total assets $876,936 $70,218 $791,250 $15,468
Liabilities
Other liabilities (3) $47,120 $— $47,120 $—
Total liabilities $47,120 $— $47,120 $—
Non-recurring fair value measurements:
Collateral dependent impaired loans (4) $9,963 $— $— $9,963
Loan servicing rights 5,657 — — 5,657
Foreclosed assets (5) 2,379 — — 2,379
Total $17,999 $— $— $17,999

11
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Fair Value Measurements at Reporting Date Using:

December 31,
2014

Quoted Prices
in Active Markets
for Identical
Assets (Level 1)

Significant
Other
Observable Inputs
(Level 2)

Significant
Unobservable
Inputs
(Level 3)

(in thousands)
Recurring fair value measurements:
Assets
Investment securities:
Available for sale:
U.S. Treasury securities $49,443 $49,443 $— $—
U.S. government agency securities 33,825 — 33,825 —
Obligations of states and political
subdivisions 44,051 — 44,051 —

Residential mortgage-backed securities 644,276 — 629,696 14,580
Trust preferred securities 20,537 — 15,808 4,729
Corporate and other debt securities 74,012 18,241 55,771 —
Equity securities 20,826 1,337 19,489 —
Total available for sale 886,970 69,021 798,640 19,309
Trading securities 14,233 — 14,233 —
Loans held for sale (1) 17,165 — 17,165 —
Other assets (3) 20,987 — 20,987 —
Total assets $939,355 $69,021 $851,025 $19,309
Liabilities
Other liabilities (3) $33,330 $— $33,330 $—
Total liabilities $33,330 $— $33,330 $—
Non-recurring fair value measurements:
Non-performing loans held for sale $7,130 $— $— $7,130
Collateral dependent impaired loans (4) 13,985 — — 13,985
Loan servicing rights 3,987 — — 3,987
Foreclosed assets (5) 18,098 — — 18,098
Total $43,200 $— $— $43,200

(1)
Loans held for sale carried at fair value (which consist of residential mortgages) had contractual unpaid principal
balances totaling approximately $3.5 million and $16.9 million at March 31, 2015 and December 31, 2014,
respectively.

(2)

Gains and losses related to the change in the fair value of loans held for sale is included in net gains on sales
of loans within the non-interest income category of our consolidated statements of income and totaled a net
gain of $100 thousand and $121 thousand for the three months ended March 31, 2015 and 2014,
respectively. 

(3)Derivative financial instruments are included in this category.
(4)Excludes PCI loans.

(5)Includes covered real estate owned totaling $3.2 million at December 31, 2014. There were no covered loan
transfers into the real estate owned during the three months ended March 31, 2015.
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The changes in Level 3 assets measured at fair value on a recurring basis for the three months ended March 31, 2015
and 2014 are summarized below: 

Available for Sale Securities
Three Months Ended
March 31,
2015 2014
(in thousands)

Balance, beginning of the period $19,309 $28,523
Total net (losses) gains included in other comprehensive income for the period (792 ) 48
Sales (2,675 ) —
Settlements (374 ) (1,660 )
Balance, end of the period $15,468 $26,911

No changes in unrealized gains or losses on Level 3 securities held at March 31, 2015 and 2014 were included in
earnings during the three months ended March 31, 2015 and 2014. There were no transfers of assets into and out of
Level 3, or between Level 1 and Level 2, during the three months ended March 31, 2015 and 2014.

There have been no material changes in the valuation methodologies used at March 31, 2015 from December 31,
2014.

Assets and Liabilities Measured at Fair Value on a Recurring Basis

The following valuation techniques were used for financial instruments measured at fair value on a recurring basis.
All the valuation techniques described below apply to the unpaid principal balance excluding any accrued interest or
dividends at the measurement date. Interest income and expense are recorded within the consolidated statements of
income depending on the nature of the instrument using the effective interest method based on acquired discount or
premium.

Available for sale and trading securities. All U.S. Treasury securities, certain corporate and other debt securities, and
certain common and preferred equity securities (including certain trust preferred securities) are reported at fair value
utilizing Level 1 inputs. The majority of other investment securities are reported at fair value utilizing Level 2 inputs.
The prices for these instruments are obtained through an independent pricing service or dealer market participants
with whom Valley has historically transacted both purchases and sales of investment securities. Prices obtained from
these sources include prices derived from market quotations and matrix pricing. The fair value measurements consider
observable data that may include dealer quotes, market spreads, cash flows, the U.S. Treasury yield curve, live trading
levels, trade execution data, market consensus prepayment speeds, credit information and the bond’s terms and
conditions, among other things. Management reviews the data and assumptions used in pricing the securities by its
third party provider to ensure the highest level of significant inputs are derived from market observable data. For
certain securities, the inputs used by either dealer market participants or an independent pricing service may be
derived from unobservable market information (Level 3 inputs). In these instances, Valley evaluates the
appropriateness and quality of the assumption and the resulting price. In addition, Valley reviews the volume and level
of activity for all available for sale and trading securities and attempts to identify transactions which may not be
orderly or reflective of a significant level of activity and volume. For securities meeting these criteria, the quoted
prices received from either market participants or an independent pricing service may be adjusted, as necessary, to
estimate fair value and this results in fair values based on Level 3 inputs. In determining fair value, Valley utilizes
unobservable inputs which reflect Valley’s own assumptions about the inputs that market participants would use in
pricing each security. In developing its assertion of market participant assumptions, Valley utilizes the best
information that is both reasonable and available without undue cost and effort.
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In calculating the fair value for the available for sale securities under Level 3, Valley prepared present value cash flow
models for certain private label mortgage-backed securities. The cash flows for the residential mortgage-backed
securities incorporated the expected cash flow of each security adjusted for default rates, loss severities and
prepayments of the individual loans collateralizing the security.

The following table presents quantitative information about Level 3 inputs used to measure the fair value of these
securities at March 31, 2015: 

Security Type Valuation
Technique

Unobservable
Input Range Weighted

Average

Private label mortgage-backed securities Discounted cash flow Prepayment rate 0.0 - 18.2% 11.1 %
Default rate 3.0 - 24.9 10.1
Loss severity 40.0 - 62.9 57.1

Significant increases or decreases in any of the unobservable inputs in the table above in isolation would result in a
significantly lower or higher fair value measurement of the securities. Generally, a change in the assumption used for
the default rate is accompanied by a directionally similar change in the assumption used for the loss severity and a
directionally opposite change in the assumption used for prepayment rates.

For the Level 3 available for sale private label mortgage-backed securities (consisting of 4 securities), cash flow
assumptions incorporated independent third party market participant data based on vintage year for each security. The
discount rate utilized in determining the present value of cash flows for the mortgage-backed securities was arrived at
by combining the yield on orderly transactions for similar maturity government sponsored mortgage-backed securities
with (i) the historical average risk premium of similar structured private label securities, (ii) a risk premium reflecting
current market conditions, including liquidity risk and (iii) if applicable, a forecasted loss premium derived from the
expected cash flows of each security. The estimated cash flows for each private label mortgage-backed security were
then discounted at the aforementioned effective rate to determine the fair value. The quoted prices received from
either market participants or independent pricing services are weighted with the internal price estimate to determine
the fair value of each instrument.

For the Level 3 available for sale pooled trust preferred securities (consisting of 1 security at March 31, 2015 and 2
securities at December 31, 2014), the resulting estimated future cash flows were discounted at a yield determined by
reference to similarly structured securities for which observable orderly transactions occurred. The discount rate for
each security was applied using a pricing matrix based on credit, security type and maturity characteristics to
determine the fair value. The fair value calculation is received from an independent valuation adviser. In validating the
fair value calculation from an independent valuation adviser, Valley reviews the accuracy of the inputs and the
appropriateness of the unobservable inputs utilized in the valuation to ensure the fair value calculation is reasonable
from a market participant perspective.

Loans held for sale. The conforming residential mortgage loans originated for sale are reported at fair value using
Level 2 inputs. The fair values were calculated utilizing quoted prices for similar assets in active markets. To
determine these fair values, the mortgages held for sale are put into multiple tranches, or pools, based on the coupon
rate and maturity of each mortgage. The market prices for each tranche are obtained from both Fannie Mae and
Freddie Mac. The market prices represent a delivery price, which reflects the underlying price each institution would
pay Valley for an immediate sale of an aggregate pool of mortgages. The market prices received from Fannie Mae and
Freddie Mac are then averaged and interpolated or extrapolated, where required, to calculate the fair value of each
tranche. Depending upon the time elapsed since the origination of each loan held for sale, non-performance risk and
changes therein were addressed in the estimate of fair value based upon the delinquency data provided to both Fannie
Mae and Freddie Mac for market pricing and changes in market credit spreads. Non-performance risk did not
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Derivatives. Derivatives are reported at fair value utilizing Level 2 inputs. The fair value of Valley’s derivatives are
determined using third party prices that are based on discounted cash flow analysis using observed market inputs, such
as the LIBOR and Overnight Index Swap rate curves. The fair value of mortgage banking derivatives, consisting of
interest rate lock commitments to fund residential mortgage loans and forward commitments for the future delivery of
such loans (including certain loans held for sale at March 31, 2015), is determined based on the current market prices
for similar instruments provided by Freddie Mac and Fannie Mae. The fair values of most of the derivatives
incorporate credit valuation adjustments, which consider the impact of any credit enhancements to the contracts, to
account for potential nonperformance risk of Valley and its counterparties. The credit valuation adjustments were not
significant to the overall valuation of Valley’s derivatives at March 31, 2015 and December 31, 2014.

Assets and Liabilities Measured at Fair Value on a Non-recurring Basis

The following valuation techniques were used for certain non-financial assets measured at fair value on a nonrecurring
basis, including non-performing loans held for sale carried at estimated fair value (less selling costs) when less than
the unamortized cost, impaired loans reported at the fair value of the underlying collateral, loan servicing rights, other
real estate owned and other repossessed assets, which are reported at fair value upon initial recognition or subsequent
impairment as described below.

Non-performing loans held for sale. At December 31, 2014, non-performing loans held for sale consisted of one
commercial real estate loan that was transferred to the loans held for sale account during the first quarter of 2014. At
December 31, 2014, the loan was re-measured and reported at fair value of $7.1 million based upon a non-binding sale
agreement. This sale transaction was completed during the first quarter of 2015.

Impaired loans. Certain impaired loans are reported at the fair value of the underlying collateral if repayment is
expected solely from the collateral and are commonly referred to as “collateral dependent impaired loans.” Collateral
values are estimated using Level 3 inputs, consisting of individual appraisals that are significantly adjusted based on
certain discounting criteria. At March 31, 2015, appraisals were discounted up to 38.2 percent based on specific
market data by location and property type. During the quarter ended March 31, 2015, collateral dependent impaired
loans were individually re-measured and reported at fair value through direct loan charge-offs to the allowance for
loan losses and/or a specific valuation allowance allocation based on the fair value of the underlying collateral. The
collateral dependent loan charge-offs to the allowance for loan losses totaled $850 thousand and $1.0 million for the
three months ended March 31, 2015 and 2014, respectively. At March 31, 2015, collateral dependent impaired loans
with a total recorded investment of $11.9 million were reduced by specific valuation allowance allocations totaling
$1.9 million to a reported total net carrying amount of $10.0 million.

Loan servicing rights. Fair values for each risk-stratified group of loan servicing rights are calculated using a fair
value model from a third party vendor that requires inputs that are both significant to the fair value measurement and
unobservable (Level 3). The fair value model is based on various assumptions, including but not limited to,
prepayment speeds, internal rate of return (“discount rate”), servicing cost, ancillary income, float rate, tax rate, and
inflation. The prepayment speed and the discount rate are considered two of the most significant inputs in the model.
At March 31, 2015, the fair value model used prepayment speeds (stated as constant prepayment rates) from 0 percent
up to 25 percent and a discount rate of 8.0 percent for the valuation of the loan servicing rights. A significant degree
of judgment is involved in valuing the loan servicing rights using Level 3 inputs. The use of different assumptions
could have a significant positive or negative effect on the fair value estimate. Impairment charges are recognized on
loan servicing rights when the amortized cost of a risk-stratified group of loan servicing rights exceeds the estimated
fair value. Valley recognized net impairment charges totaling $84 thousand for the three months ended March 31,
2015 as compared to approximately $100 thousand of net recoveries of impairment charges for three months ended
March 31, 2014.
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Foreclosed assets. Certain foreclosed assets (consisting of other real estate owned and other repossessed assets), upon
initial recognition and transfer from loans, are re-measured and reported at fair value through a charge-off to the
allowance for loan losses based upon the fair value of the foreclosed assets. The fair value of a foreclosed asset,
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upon initial recognition, is typically estimated using Level 3 inputs, consisting of an appraisal that is adjusted based on
certain discounting criteria, similar to the criteria used for impaired loans described above. The appraisals of
foreclosed assets were discounted up to 4.8 percent at March 31, 2015. At March 31, 2015, foreclosed assets included
$2.4 million of assets that were measured at fair value upon initial recognition or subsequently re-measured during the
quarter ended March 31, 2015. The foreclosed assets charge-offs to the allowance for loan losses totaled $457
thousand and $1.5 million for the three months ended March 31, 2015 and 2014, respectively. The re-measurement of
foreclosed assets at fair value subsequent to their initial recognition resulted in an immaterial net loss for the three
months ended March 31, 2015 and a net loss of $1.8 million within non-interest expense for the three months ended
March 31, 2014.

Other Fair Value Disclosures

ASC Topic 825, “Financial Instruments,” requires disclosure of the fair value of financial assets and financial liabilities,
including those financial assets and financial liabilities that are not measured and reported at fair value on a recurring
basis or non-recurring basis.

The fair value estimates presented in the following table were based on pertinent market data and relevant information
on the financial instruments available as of the valuation date. These estimates do not reflect any premium or discount
that could result from offering for sale at one time the entire portfolio of financial instruments. Because no market
exists for a portion of the financial instruments, fair value estimates may be based on judgments regarding future
expected loss experience, current economic conditions, risk characteristics of various financial instruments and other
factors. These estimates are subjective in nature and involve uncertainties and matters of significant judgment and
therefore cannot be determined with precision. Changes in assumptions could significantly affect the estimates.

Fair value estimates are based on existing balance sheet financial instruments without attempting to estimate the value
of anticipated future business and the value of assets and liabilities that are not considered financial instruments. For
instance, Valley has certain fee-generating business lines (e.g., its mortgage servicing operation, trust and investment
management departments) that were not considered in these estimates since these activities are not financial
instruments. In addition, the tax implications related to the realization of the unrealized gains and losses can have a
significant effect on fair value estimates and have not been considered in any of the estimates.
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The carrying amounts and estimated fair values of financial instruments not measured and not reported at fair value on
the consolidated statements of financial condition at March 31, 2015 and December 31, 2014 were as follows: 

Fair Value
Hierarchy

March 31, 2015 December 31, 2014
Carrying
Amount Fair Value Carrying

Amount Fair Value

(in thousands)
Financial assets
Cash and due from banks Level 1 $394,002 $394,002 $462,569 $462,569
Interest bearing deposits with banks Level 1 370,712 370,712 367,838 367,838
Investment securities held to maturity:
U.S. Treasury securities Level 1 139,087 153,676 139,121 151,300
U.S. government agency securities Level 2 13,630 14,040 14,081 14,385
Obligations of states and political
subdivisions Level 2 490,757 512,916 500,018 519,693

Residential mortgage-backed
securities Level 2 1,059,278 1,074,679 986,992 998,981

Trust preferred securities Level 2 98,458 86,080 98,456 86,243
Corporate and other debt securities Level 2 24,609 27,234 39,648 45,374
Total investment securities held to
maturity 1,825,819 1,868,625 1,778,316 1,815,976

Net loans Level 3 13,631,830 13,419,880 13,371,560 13,085,830
Accrued interest receivable Level 1 56,590 56,590 57,333 57,333
Federal Reserve Bank and Federal
Home Loan Bank stock (1) Level 1 135,032 135,032 133,117 133,117

Financial liabilities
Deposits without stated maturities Level 1 11,444,508 11,444,508 11,291,648 11,291,648
Deposits with stated maturities Level 2 2,772,235 2,837,408 2,742,468 2,807,522
Short-term borrowings Level 1 133,866 133,866 146,781 146,781
Long-term borrowings Level 2 2,529,073 2,751,489 2,526,408 2,738,122
Junior subordinated debentures issued
to capital trusts Level 2 41,292 43,824 41,252 44,584

Accrued interest payable (2) Level 1 12,448 12,448 15,526 15,526

(1)Included in other assets.
(2)Included in accrued expenses and other liabilities.

The following methods and assumptions were used to estimate the fair value of other financial assets and financial
liabilities in the table above:

Cash and due from banks and interest bearing deposits with banks. The carrying amount is considered to be a
reasonable estimate of fair value because of the short maturity of these items.

Investment securities held to maturity. Fair values are based on prices obtained through an independent pricing service
or dealer market participants with whom Valley has historically transacted both purchases and sales of investment
securities. Prices obtained from these sources include prices derived from market quotations and matrix pricing. The
fair value measurements consider observable data that may include dealer quotes, market spreads, cash flows, the U.S.
Treasury yield curve, live trading levels, trade execution data, market consensus prepayment speeds, credit
information and the bond’s terms and conditions, among other things (Level 2 inputs). Additionally, Valley reviews the
volume and level of activity for all classes of held to maturity securities and attempts to identify transactions which
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may not be orderly or reflective of a significant level of activity and volume. For securities meeting these criteria, the
quoted prices received from either market participants or an independent pricing service may be adjusted, as
necessary. If applicable, the adjustment to fair value is derived based on present value cash flow model projections
prepared by Valley utilizing assumptions similar to those incorporated by market participants.
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Loans. Fair values of loans are estimated by discounting the projected future cash flows using market discount rates
that reflect the credit and interest-rate risk inherent in the loan. The discount rate is a product of both the applicable
index and credit spread, subject to the estimated current new loan interest rates. The credit spread component is static
for all maturities and may not necessarily reflect the value of estimating all actual cash flows re-pricing. Projected
future cash flows are calculated based upon contractual maturity or call dates, projected repayments and prepayments
of principal. Fair values estimated in this manner do not fully incorporate an exit-price approach to fair value, but
instead are based on a comparison to current market rates for comparable loans.

Accrued interest receivable and payable. The carrying amounts of accrued interest approximate their fair value due to
the short-term nature of these items.

Federal Reserve Bank and Federal Home Loan Bank stock. Federal Reserve Bank and FHLB stock are
non-marketable equity securities and are reported at their redeemable carrying amounts, which approximate the fair
value.

Deposits. The carrying amounts of deposits without stated maturities (i.e., non-interest bearing, savings, NOW, and
money market deposits) approximate their estimated fair value. The fair value of time deposits is based on the
discounted value of contractual cash flows using estimated rates currently offered for alternative funding sources of
similar remaining maturity.

Short-term and long-term borrowings. The carrying amounts of certain short-term borrowings, including securities
sold under agreements to repurchase (and from time to time, federal funds purchased and FHLB borrowings)
approximate their fair values because they frequently re-price to a market rate. The fair values of other short-term and
long-term borrowings are estimated by obtaining quoted market prices of the identical or similar financial instruments
when available. When quoted prices are unavailable, the fair values of the borrowings are estimated by discounting
the estimated future cash flows using current market discount rates of financial instruments with similar
characteristics, terms and remaining maturity.

Junior subordinated debentures issued to capital trusts. The fair value of debentures issued to capital trusts is estimated
utilizing the income approach, whereby the expected cash flows, over the remaining estimated life of the security, are
discounted using Valley’s credit spread over the current yield on a similar maturity of U.S. Treasury security or the
three-month LIBOR for the variable rate indexed debentures (Level 2 inputs). The credit spread used to discount the
expected cash flows was calculated based on the median current spreads for all fixed and variable publicly traded trust
preferred securities issued by banks.
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Note 7. Investment Securities

Held to Maturity

The amortized cost, gross unrealized gains and losses and fair value of securities held to maturity at March 31, 2015
and December 31, 2014 were as follows: 

Amortized
Cost

Gross
Unrealized
Gains

Gross
Unrealized
Losses

Fair Value

(in thousands)
March 31, 2015
U.S. Treasury securities $139,087 $14,589 $— $153,676
U.S. government agency securities 13,630 410 — 14,040
Obligations of states and political subdivisions:
Obligations of states and state agencies 196,849 10,245 (152 ) 206,942
Municipal bonds 293,908 12,152 (86 ) 305,974
Total obligations of states and political subdivisions 490,757 22,397 (238 ) 512,916
Residential mortgage-backed securities 1,059,278 19,205 (3,804 ) 1,074,679
Trust preferred securities 98,458 104 (12,482 ) 86,080
Corporate and other debt securities 24,609 2,625 — 27,234
Total investment securities held to maturity $1,825,819 $59,330 $(16,524 ) $1,868,625
December 31, 2014
U.S. Treasury securities $139,121 $12,179 $— $151,300
U.S. government agency securities 14,081 304 — 14,385
Obligations of states and political subdivisions:
Obligations of states and state agencies 197,440 9,410 (412 ) 206,438
Municipal bonds 302,578 10,955 (278 ) 313,255
Total obligations of states and political subdivisions 500,018 20,365 (690 ) 519,693
Residential mortgage-backed securities 986,992 18,233 (6,244 ) 998,981
Trust preferred securities 98,456 167 (12,380 ) 86,243
Corporate and other debt securities 39,648 5,726 — 45,374
Total investment securities held to maturity $1,778,316 $56,974 $(19,314 ) $1,815,976
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The age of unrealized losses and fair value of related securities held to maturity at March 31, 2015 and December 31,
2014 were as follows: 

Less than
Twelve Months

More than
Twelve Months Total

Fair Value Unrealized
Losses Fair Value Unrealized

Losses Fair Value Unrealized
Losses

(in thousands)
March 31, 2015
Obligations of states and political
subdivisions:
Obligations of states and state agencies $22,194 $(145 ) $1,961 $(7 ) $24,155 $(152 )
Municipal bonds 11,876 (79 ) 10,253 (7 ) 22,129 (86 )
Total obligations of states and political
subdivisions 34,070 (224 ) 12,214 (14 ) 46,284 (238 )

Residential mortgage-backed securities 211,113 (1,178 ) 177,774 (2,626 ) 388,887 (3,804 )
Trust preferred securities 4,825 (16 ) 66,111 (12,466 ) 70,936 (12,482 )
Total $250,008 $(1,418 ) $256,099 $(15,106 ) $506,107 $(16,524 )
December 31, 2014
Obligations of states and political
subdivisions:
Obligations of states and state agencies $4,927 $(50 ) $19,050 $(362 ) $23,977 $(412 )
Municipal bonds — — 28,815 (278 ) 28,815 (278 )
Total obligations of states and political
subdivisions 4,927 (50 ) 47,865 (640 ) 52,792 (690 )

Residential mortgage-backed securities 107,357 (563 ) 276,580 (5,681 ) 383,937 (6,244 )
Trust preferred securities — — 66,194 (12,380 ) 66,194 (12,380 )
Total $112,284 $(613 ) $390,639 $(18,701 ) $502,923 $(19,314 )

The unrealized losses on investment securities held to maturity are primarily due to changes in interest rates
(including, in certain cases, changes in credit spreads) and, in some cases, lack of liquidity in the marketplace. The
total number of security positions in the securities held to maturity portfolio in an unrealized loss position at March
31, 2015 was 72 as compared to 57 at December 31, 2014.

The unrealized losses within the residential mortgage-backed securities category of the available for sale portfolio at
March 31, 2015 largely related to several investment grade securities mainly issued by Ginnie Mae.
The unrealized losses existing for more than twelve months for trust preferred securities at March 31, 2015 primarily
related to four non-rated single-issuer trust preferred securities issued by bank holding companies. All single-issuer
trust preferred securities classified as held to maturity are paying in accordance with their terms, have no deferrals of
interest or defaults and, if applicable, the issuers meet the regulatory capital requirements to be considered
“well-capitalized institutions” at March 31, 2015.
Management does not believe that any individual unrealized loss as of March 31, 2015 included in the table above
represents other-than-temporary impairment as management mainly attributes the declines in fair value to changes in
interest rates and market volatility, not credit quality or other factors. Based on a comparison of the present value of
expected cash flows to the amortized cost, management believes there are no credit losses on these securities. Valley
does not have the intent to sell, nor is it more likely than not that Valley will be required to sell, the securities
contained in the table above before the recovery of their amortized cost basis or maturity.
During the quarter ended March 31, 2015, Valley sold one corporate debt security classified as held to maturity with
amortized costs of $9.8 million. See "Realized Gains and Losses" section below for further details regarding this
transaction.
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As of March 31, 2015, the fair value of investments held to maturity that were pledged to secure public deposits,
repurchase agreements, lines of credit, and for other purposes required by law, was $902.0 million.
The contractual maturities of investments in debt securities held to maturity at March 31, 2015 are set forth in the
table below. Maturities may differ from contractual maturities in residential mortgage-backed securities because the
mortgages underlying the securities may be prepaid without any penalties. Therefore, residential mortgage-backed
securities are not included in the maturity categories in the following summary.  

March 31, 2015
Amortized
Cost

Fair
Value

(in thousands)
Due in one year $55,838 $55,861
Due after one year through five years 63,369 67,976
Due after five years through ten years 330,116 352,827
Due after ten years 317,218 317,282
Residential mortgage-backed securities 1,059,278 1,074,679
Total investment securities held to maturity $1,825,819 $1,868,625
Actual maturities of debt securities may differ from those presented above since certain obligations provide the issuer
the right to call or prepay the obligation prior to scheduled maturity without penalty.
The weighted-average remaining expected life for residential mortgage-backed securities held to maturity was 6.7
years  at March 31, 2015.
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Available for Sale
The amortized cost, gross unrealized gains and losses and fair value of securities available for sale at March 31, 2015
and December 31, 2014 were as follows: 

Amortized
Cost

Gross
Unrealized
Gains

Gross
Unrealized
Losses

Fair Value

(in thousands)
March 31, 2015
U.S. Treasury securities $51,058 $17 $(602 ) $50,473
U.S. government agency securities 26,721 712 (94 ) 27,339
Obligations of states and political subdivisions:
Obligations of states and state agencies 11,101 118 — 11,219
Municipal bonds 33,331 97 (440 ) 32,988
Total obligations of states and political subdivisions 44,432 215 (440 ) 44,207
Residential mortgage-backed securities 615,880 6,081 (4,246 ) 617,715
Trust preferred securities* 10,641 — (2,103 ) 8,538
Corporate and other debt securities 73,241 1,712 (451 ) 74,502
Equity securities 21,071 784 (1,111 ) 20,744
Total investment securities available for sale $843,044 $9,521 $(9,047 ) $843,518
December 31, 2014
U.S. Treasury securities $51,063 $2 $(1,622 ) $49,443
U.S. government agency securities 33,163 748 (86 ) 33,825
Obligations of states and political subdivisions:
Obligations of states and state agencies 11,160 — (24 ) 11,136
Municipal bonds 33,340 127 (552 ) 32,915
Total obligations of states and political subdivisions 44,500 127 (576 ) 44,051
Residential mortgage-backed securities 643,382 5,854 (4,960 ) 644,276
Trust preferred securities* 23,194 296 (2,953 ) 20,537
Corporate and other debt securities 73,585 1,645 (1,218 ) 74,012
Equity securities 21,071 671 (916 ) 20,826
Total investment securities available for sale $889,958 $9,343 $(12,331 ) $886,970

* Includes two and three pooled trust preferred securities, principally collateralized by securities issued by banks
and insurance companies, at March 31, 2015 and December 31, 2014, respectively.
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The age of unrealized losses and fair value of related securities available for sale at March 31, 2015 and December 31,
2014 were as follows: 

Less than
Twelve Months

More than
Twelve Months Total

Fair
Value

Unrealized
Losses

Fair
Value

Unrealized
Losses

Fair
Value

Unrealized
Losses

(in thousands)
March 31, 2015
U.S. Treasury securities $49,520 $(602 ) $— $— $49,520 $(602 )
U.S. government agency securities — —
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