Edgar Filing: GEOGLOBAL RESOURCES INC. - Form 10-Q/A

GEOGLOBAL RESOURCES INC.
Form 10-Q/A
June 25, 2008




Edgar Filing: GEOGLOBAL RESOURCES INC. - Form 10-Q/A

UNITED STATES
SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549
FORM 10-Q/A
Amendment No. 2

(Mark One)

b Quarterly Report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934 for
the quarterly period ended June 30, 2007;

or

Transition report pursuant to Section 13 or 15(d) of the Securities Exchange Act of 1934 for
the transition period from to

Commission file Number: 1-32158

GEOGLOBAL RESOURCES INC.

(Exact name of registrant as specified in its charter)

DELAWARE 33-0464753
(State or other jurisdiction of incorporation of (I.R.S. employer identification no.)
organization)

SUITE #310, 605 — 1 STREET SW, CALGARY, ALBERTA, CANADA T2P 359

(Address of principal executive offices, zip code)

403/777-9250

(Registrant’s Telephone Number, Including Area Code)

Indicate by check mark whether the registrant (1) has filed all reports required to be filed by Section 13 or 15(d) of the
Securities Exchange Act of 1934 during the proceeding 12 months (or for such shorter period that the registrant was
required to file such reports), and (2) has been subject to such filing requirements
for the past 90 days.

YES [X] NOT |

Indicate by check mark whether the registrant is a large accelerated filer, an accelerated filer, or a
non-accelerated filer (as defined in Rule 12b-2 of the Exchange Act).

Large accelerated filer Accelerated filer p  Non-accelerated filer

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of the Exchange Act).
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Indicate the number of shares outstanding of each of the issuer's classes of common stock, as of the latest practicable
date.
Class Outstanding at August 13, 2007
COMMON STOCK, PAR VALUE $.001 PER
SHARE 72,205,755
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GEOGLOBAL RESOURCES INC.
(a development stage enterprise)
QUARTERLY REPORT ON FORM 10-Q/A

This Form 10-Q/A Amendment No. 2 is being filed to amend the GeoGlobal Resources Inc. (the “Company”) Quarterly
Report on Form 10-Q for the six months ended June 30, 2007. The amendment arose out of a need to restate certain
financial statements previously filed with the Securities and Exchange Commission in order to correct certain errors
relating to the Company’s reporting of stock based compensation in compliance with FAS 123R.

This Form 10-Q/A does not reflect events occurring after the filing of the original Form 10-Q or the 10-Q/A
Amendment No. 1 or modify or update those disclosures. Information not affected by the amendment is unchanged
and reflects the disclosure made at the time of the original filing of the Form 10-Q with the Securities and Exchange
Commission on August 14, 2007 or the Form 10-Q/A Amendment No. 1 filed on September 12, 2007. The following
items have been amended as a result of the restatement:
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PART L. FINANCIAL INFORMATION
Item 1. CONSOLIDATED FINANCIAL STATEMENTS

GEOGLOBAL RESOURCES INC.

(a development stage enterprise)
CONSOLIDATED BALANCE SHEETS
(Unaudited)

Assets

Current
Cash and cash equivalents
Accounts receivable
Cash call receivable
Prepaids and deposits

Restricted cash (note 9a)
Property and equipment (note 3)
Oil and gas interests, not subject to depletion (note 4)

Liabilities

Current

Accounts payable

Accrued liabilities

Due to related companies (notes 7c, 7d and 7e)

Stockholders' Equity (note 5)

Capital stock

Authorized

100,000,000 common shares with a par value of US$0.001 each
1,000,000 preferred shares with a par value of US$0.01 each
Issued

72,205,755 common shares (December 31, 2006 — 66,208,255)
Additional paid-in capital

Deficit accumulated during the development stage

See Commitments, Contingencies and Guarantees (note 9)

The accompanying notes are an integral part of these Consolidated Financial Statements

June 30,
2007
US $

Restated

note 6¢

55,355,586
198,806
62,547
111,864
55,728,803

3,197,616
633,620
14,766,572

74,326,611

643,729
212,959

28,067
884,755

57,614
80,315,585
(6,931,343)
73,441,856

74,326,611

December
31, 2006
US $
Restated
note 6¢

32,362,978
202,821

31,232
32,597,031

3,590,769
183,427
12,121,334

48,492,561

1,888,103
33,487
33,605

1,955,195

51,617
52,900,900
(6,415,151)
46,537,366

48,492,561
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GEOGLOBAL RESOURCES INC.

(a development stage enterprise)

CONSOLIDATED STATEMENTS OF OPERATIONS
(Unaudited)

Three months ended June

30,
2007 2006
US $ US $
Restated Restated
note 6¢ note 6¢

Expenses (notes 6b, 7c, 7d and 7e)
General and administrative 478,711 389,777
Consulting fees (recovered) (22,523) 90,100
Professional fees 109,922 65,187
Depreciation 12,694 11,310

578,804 556,374
Other expenses (income)
Equipment costs recovered - --
Gain on sale of equipment - --
Foreign exchange (gain) loss (8,210) (2,752)
Interest income (421,199) (427,749)
(429,409) (430,501)

Net loss and comprehensive loss
for the period (149,395) (125,873)

Net loss per share
— basic and diluted (note 5g) 0.00 0.00

Six months ended June

30,

2007 2006
US $ US $
Restated Restated
note 6¢ note 6¢

951,287 661,981
68,678 169,017
341,494 100,928
24,344 20,999
1,385,803 952,925

(12,719) (1,421)
(856,892) (827,618)
(869,611) (829,039)

(516,192) (123,886)

(0.01) 0.00

The accompanying notes are an integral part of these Consolidated Financial Statements

Page 4

Period from
Inception,
August 21,
2002

to June 30,
2007

US$
Restated
note 6¢

3,946,929
4,806,455
1,094,170
235,654
10,083,208

(19,395)
(42,228)
13,828
(3,104,070)
(3,151,865)

(6,931,343)
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GEOGLOBAL RESOURCES INC.
(a development stage enterprise)

CONSOLIDATED STATEMENTS OF CASH FLOWS

(Unaudited)

Cash flows provided by (used in)
operating activities
Net loss
Adjustment to reconcile net loss to
net cash used in operating activities:
Depreciation
Gain on sale of equipment
Stock-based compensation (note 6b)
Changes in operating assets and liabilities:
Accounts receivable
Prepaids and deposits
Accounts payable
Accrued liabilities
Due to related companies

Cash flows provided by (used in)
investing activities

Oil and gas interests

Property and equipment
Proceeds on sale of equipment
Cash acquired on acquisition
Restricted cash (note 9a)
Changes in investing assets and liabilities:
Cash call receivable

Accounts payable

Accrued liabilities

Cash flows provided by (used in)

financing activities

Proceeds from issuance of common shares
and 2007 stock purchase warrants

Share issuance costs

Changes in financing liabilities:

Note payable (note 7a)

Accounts payable

Three months

ended June 30,
2007 2006
US $ US $
Restated Restated
note 6¢ note 6¢
(149,395) (125,873)
12,694 11,310
76,290 94,233
(39,053) 129,964
31,628 -
(34,459) (23,951)
(33,487) 14,700
19,171 (37,926)
(116,611) 62,457
(884,355) (1,753,645)
(123,793) (20,726)
(2,920) (1,173,462)
(62,547) (15,464)
170,665 861,438
(24,684) (595,573)
(927,634) (2,697,432)
28,700,475 548,100
(1,903,046) (45,000)
68,290 =

Six months
ended June 30,
2007 2006
US $ US $
Restated Restated
note 6¢ note 6¢
(516,192) (123,886)
24,344 20,999
338,773 179,328
4,015 (1,037)
(80,632)
89,574 29,160
(33,487) (17,500)
(5,538) (119,282)
(179,143) (32,218)
(2,380,958) (3,980,626)
(474,537) (60,983)
393,153 (1,209,836)
(62,547) (33,885)
(1,402,238) 1,155,515
212,959 522,427
(3,714,168) (3,607,388)
28,720,675 2,717,900
(1,903,046) (58,552)
68,290 (10,800)

Period from
Inception,
August 21,
2002

to June 30,
2007

Us$
Restated
note 6¢

(6,931,343)

235,654
(42,228)
4,953,426

(123,806)
(111,864)
124,225

(13,689)
(1,909,625)

(11,337,007)

(909,846)
82,800
3,034,666

(3,197,616)

(62,547)
402,206
212,959

(11,774,385)

74,952,165
(4,068,917)

(2,000,000)
129,368

8
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Due to related companies

Net increase (decrease) in cash and
cash equivalents

Cash and cash equivalents, beginning of
period

Cash and cash equivalents, end of period
Cash and cash equivalents

Current bank accounts
Term deposits

The accompanying notes are an integral part of these Consolidated Financial Statements

Page 5

26,865,719

25,821,474

29,534,112
55,355,586
582,336

54,773,250
55,355,586

503,100

(2,131,875)

37,178,205
35,046,330
434,496

34,611,834
35,046,330

26,885,919

22,992,608

32,362,978
55,355,586
582,336

54,773,250
55,355,586

2,648,548

(991,058)

36,037,388
35,046,330
434,496

34,611,834
35,046,330

26,980
69,039,596

55,355,586

55,355,586

582,336
54,773,250
55,355,586
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GeoGlobal Resources Inc.

(a development stage enterprise)

Notes to the Consolidated Financial Statements
(Unaudited)

June 30, 2007

1. Nature of Operations

The Company is engaged primarily in the pursuit of petroleum and natural gas through exploration and development
in India. Since inception, the efforts of GeoGlobal have been devoted to the pursuit of Production Sharing Contracts
(“PSC”) with the Gujarat State Petroleum Corporation ("GSPC"), Oil India Limited ("OIL") among others, and the
Government of India ("GOI") and the development thereof. To date, the Company has not earned revenue from these
operations and is considered to be in the development stage. The recoverability of the costs incurred to date is
uncertain and dependent upon achieving commercial production or sale, the ability of the Company to obtain
sufficient financing to fulfill its obligations under the PSCs in India and upon future profitable operations and upon
finalizing agreements.

On August 29, 2003, all of the issued and outstanding shares of GeoGlobal Resources (India) Inc. ("GeoGlobal India")
were acquired by GeoGlobal Resources Inc., formerly Suite101.com, Inc. As a result of the transaction, the former
shareholder of GeoGlobal India held approximately 69.3% of the issued and outstanding shares of GeoGlobal
Resources Inc. This transaction is considered an acquisition of GeoGlobal Resources Inc. (the accounting subsidiary
and legal parent) by GeoGlobal India (the accounting parent and legal subsidiary) and has been accounted for as a
purchase of the net assets of GeoGlobal Resources Inc. by GeoGlobal India. Accordingly, this transaction represents a
recapitalization of GeoGlobal India, the legal subsidiary, effective August 29, 2003. These consolidated financial
statements are issued under the name of GeoGlobal Resources Inc. but are a continuation of the financial statements of
the accounting acquirer, GeoGlobal India. The assets and liabilities of GeoGlobal India are included in the
consolidated financial statements at their historical carrying amounts. As a result, the stockholders' equity of
GeoGlobal Resources Inc. is eliminated and these consolidated financial statements reflect the results of operations of
GeoGlobal Resources Inc. only from the date of the acquisition.

GeoGlobal Resources Inc. changed its name from Suite101.com, Inc. after receiving shareholder approval at the
Annual Shareholders Meeting held on January 8, 2004. Collectively, GeoGlobal Resources Inc., GeoGlobal India and
its other wholly-owned direct and indirect subsidiaries, are referred to as the "Company" or “GeoGlobal”.

2. Significant Accounting Policies

a) Basis of presentation

The accompanying unaudited interim consolidated financial statements have been prepared in accordance with the
accounting principles generally accepted in the United States for interim financial information and with Regulation
S-X and the instructions to Form 10-Q under the U.S. Securities and Exchange Act of 1934, as
amended. Accordingly, they do not include all of the information and footnotes required by accounting principles
generally accepted in the United States for complete financial statements. In the opinion of management, all
adjustments (consisting of normal recurring accruals) considered necessary for a fair presentation have been included.
Operating results for the six months ended June 30, 2007 are not necessarily indicative of the results that may be
expected for the year ended December 31, 2007.

These consolidated financial statements include the accounts of (i) GeoGlobal Resources Inc., from the date of

acquisition, being August 29, 2003, (ii) GeoGlobal Resources (India) Inc., incorporated under the Business
Corporations Act (Alberta), Canada on August 21, 2002 and continued under the Companies Act of Barbados, West

10
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Indies on June 27, 2003, which is a wholly-owned subsidiary of GeoGlobal Resources Inc., (iii) GeoGlobal Resources
(Canada) Inc., incorporated under the Business Corporations Act (Alberta), Canada on September 4, 2003, which is a
wholly-owned subsidiary of GeoGlobal Resources Inc., (iv) GeoGlobal Resources (Barbados) Inc. incorporated under
the Companies Act of Barbados, West Indies on September 24, 2003, which is the wholly-owned subsidiary of
GeoGlobal Resources (Canada) Inc., and (v) GeoGlobal Oil & Gas (India) Private Limited, incorporated under the
Companies Act, 1956, Maharashtra, India on May 5, 2006.

Page 6

11
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GeoGlobal Resources Inc.

(a development stage enterprise)

Notes to the Consolidated Financial Statements
(Unaudited)

June 30, 2007

2. Basis of presentation (continued)

b) Stock-based compensation plan
In prior periods, reporting on the impact of stock-based compensation, such as employee stock options, on the
Company’s net loss and net loss per share was required only on a pro-forma basis.

In December, 2004, the Financial Accounting Standards Board issued a revision to Standard 123, Accounting for
Stock-Based Compensation. The Statement of Financial Accounting Standards 123(R), Share-Based Payment ("FAS
123(R)"), requires the recognition of compensation cost for stock-based compensation arrangements with employees,
consultants and directors based on their grant date fair value using the Black-Scholes option-pricing model.
Compensation expense is recorded over the awards' respective requisite service, with corresponding entries to paid-in
capital.

The Company adopted FAS 123(R) using the modified-prospective-transition method on January 1, 2006. The impact
of this adoption required the Company to recognize a charge for past stock-based compensation options granted of
US$367,596 over the subsequent 3 years in accordance with their respective vesting periods (see note 6).

3. Property and Equipment

June 30, December
2007 31, 2006

US$ US$
Computer and office equipment 338,327 324,419
Accumulated depreciation (193,426) (169,082)
144,901 155,337
Office building 488,720 28,090
633,621 183,427
4, Oil and Gas Interests
June 30, December
2007 31, 2006
US$ US$
Restated Restated
note 6¢ note 6¢
Exploration — India
Exploration costs incurred in:
2002 21,925 21,925
2003 178,829 178,829
2004 506,269 506,269
2005 3,250,700 3,250,700
2006 8,163,611 8,163,611

12
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12,121,334 12,121,334
2007 2,645,238 -
14,766,572 12,121,334

a) Exploration costs — India

The exploration costs incurred to date are not subject to depletion and cover six exploration blocks, known as the KG
Offshore Block, the Mehsana Block, the Sanand/Miroli Block, the Ankleshwar Block, the DS 03 Block and the
Tarapur Block. It is anticipated that all or certain of these exploration costs may be subject to depletion commencing
in the year 2007.

Page 7
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GeoGlobal Resources Inc.

(a development stage enterprise)

Notes to the Consolidated Financial Statements
(Unaudited)

June 30, 2007

4. Oil and Gas Interests (continued)

b) Capitalized overhead costs

Included in the US$2,645,238 of exploration cost additions during the six months ended June 30, 2007 (year ended
December 31, 2006 — US$8,163,611) are certain overhead costs capitalized by the Company in the amount of
US$1,461,235 (year ended December 31, 2006 — US$2,791,520) directly related to the exploration activities in
India. The capitalized overhead amount includes capitalized stock-based compensation of US$264,280 (year ended
December 31, 2006 - US$1,424,225) (see note 6b) of which US$114,100 (year ended December 31, 2006 —
US$323,283) was for the account of a related party (see note 7¢). Further, the capitalized overhead amount includes
US$946,955 (year ended December 31, 2006 - US$1,000,705) which was paid to third parties. The balance of
US$250,000 was paid to and on behalf of a related party (year ended December 31, 2006 — US$366,590) (see note
7c). These costs related to the exploration activities in India are incurred solely by and on behalf of the Company in
providing its services under the Carried Interest Agreement (“CIA”) and are therefore not reimbursable under the CIA
(see note 4c¢).

c) Carried Interest Agreement
On August 27, 2002, GeoGlobal entered into a CIA with GSPC, which grants the Company a 10% Carried Interest
(“CI”) (net 5% - see note 4d) in the KG Offshore Block. The CIA provides that GSPC is responsible for GeoGlobal's
entire share of any and all costs incurred during the Exploration Phase prior to the date of initial commercial
production.

Under the terms of the CIA, all of GeoGlobal's and Roy Group (Mauritius) Inc.'s (“RGM”), a related party (see note 7b)
proportionate share of capital costs for exploration and development activities will be recovered by GSPC without
interest over the projected production life or ten years, whichever is less, from oil and natural gas produced on the
Exploration Block. GeoGlobal is not entitled to any share of production until GSPC has recovered the Company's
share of the costs and expenses that were paid by GSPC on behalf of the Company and RGM.

As at June 30, 2007, GSPC has incurred costs of Rs 177.06 crore (approximately US$40.7 million) (December 31,
2006 — Rs 114.96 crore (approximately US$26.1 million)) attributable to GeoGlobal under the CIA of which 50% is for
the account of RGM.

GeoGlobal has been advised by GSPC, that GSPC is seeking payment of the amount by which the exploration costs
attributable to GeoGlobal under the PSC relating to the KG Offshore Block exceeds the amount that GSPC deems it
is obligated to pay on behalf of GeoGlobal (including the net 5% participating interest of RGM) under the terms of
the CIA. GSPC asserts that the Company is required to pay 10% of the exploration expenses over and above
US$59.23 million. GSPC asserts that the amount payable is US$44.68 million including interest of US$4.43 million
as of June 30, 2007. GeoGlobal disputes this assertion of GSPC. See note 9d.

Page 8
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GeoGlobal Resources Inc.

(a development stage enterprise)

Notes to the Consolidated Financial Statements
(Unaudited)

June 30, 2007

4. Oil and Gas Interests (continued)

d) Participating Interest Agreement

On March 27, 2003, GeoGlobal entered into a Participating Interest Agreement (“PIA”) with RGM, whereby GeoGlobal
assigned and holds in trust for RGM subject to GOI consent, 50% of the benefits and obligations of the PSC covering
the Exploration Block KG-OSN-2001/3 ("KG Offshore Block") and the CIA leaving GeoGlobal with a net 5%
participating interest in the KG Offshore Block and a net 5% carried interest in the CIA. Under the terms of the PIA,
until the GOI consent is obtained, GeoGlobal retains the exclusive right to deal with the other parties to the KG
Offshore Block and the CIA and is entitled to make all decisions regarding the interest assigned to RGM, RGM has
agreed to be bound by and be responsible for the actions taken by, obligations undertaken and costs incurred by
GeoGlobal in regard to RGM's interest and to be liable to GeoGlobal for its share of all costs, interests, liabilities and
obligations arising out of or relating to the RGM interest. RGM has agreed to indemnify GeoGlobal against any and
all costs, expenses, losses, damages or liabilities incurred by reason of RGM's failure to pay the same. Subject to
obtaining the government consent to the assignment, RGM is entitled to all income, receipts, credits, reimbursements,
monies receivable, rebates and other benefits in respect of its 5% interest which relate to the KG Offshore Block.
GeoGlobal has a right of set-off against sums owing to GeoGlobal by RGM. In the event that the Indian government
consent is delayed or denied, resulting in either RGM or GeoGlobal being denied an economic benefit it would have
realized under the PIA, the parties agreed to amend the PIA or take other reasonable steps to assure that an equitable
result is achieved consistent with the parties' intentions contained in the PIA. As a consequence of this transaction the
Company reports its holdings under the KG Offshore Block and CIA as a net 5% participating interest ("PI").

Page 9
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GeoGlobal Resources Inc.

(a development stage enterprise)

Notes to the Consolidated Financial Statements
(Unaudited)

June 30, 2007

5. Capital Stock

a) Common shares

Balance at December 31, 2002

2003 Transactions

Capital stock of GeoGlobal at August 29, 2003

Common shares issued by GeoGlobal to acquire GeoGlobal India

Share issuance costs on acquisition

Elimination of GeoGlobal capital stock in recognition of reverse
takeover

Options exercised for cash

December 2003 private placement financing (note 5d)

Share issuance costs on private placement

Stock-based compensation

Balance as at December 31, 2003

2004 Transactions

Options exercised for cash

Broker Warrants exercised for cash (note 5d)
Stock-based compensation

Balance as at December 31, 2004

2005 Transactions

Options exercised for cash

2003 Stock Purchase Warrants exercised for cash
Broker Warrants exercised for cash (note 5d)
September 2005 private placement financing (note 5c)
Share issuance costs on private placement (note 5c)
Stock-based compensation

Balance as at December 31, 2005

2006 Transactions

Number of
shares

1,000

14,656,687
34,000,000

(1,000)
396,668
6,000,000

55,052,355
55,053,355

115,000
39,100

154,100
55,207,455

739,000
2,214,500
540,900
4,252,400

7,746,800
62,954,255

Capital
stock
US $

64

14,657
34,000

(14,657)

397
6,000

40,397
40,461

115

39

154
40,615

739
2,214
541
4,252

7,746
48,361

Additional
paid-in
capital

US $
Restated
note 6¢

10,914,545
1,072,960
(66,850)

(10,914,545)
101,253
5,994,000

(483,325)
62,913
6,680,951
6,680,951

154,785
58,611
350,255
563,651
7,244,602

1,004,647
5,534,036
810,809
27,636,348
(1,541,686)
4,354,256
37,798,410
45,043,012

16
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Options exercised for cash (note 5f(i))

Options exercised for notes receivable

2003 Stock Purchase Warrants exercised for cash (note Se(i))
Share issuance costs

Stock-based compensation (note 6b)

Balance as at December 31, 2006

2007 Transactions

Options exercised for cash (note 5f(i))

June 2007 private placement financing (note 5b)
Compensation options

Share issuance costs on private placement (note 5b)
Stock-based compensation (note 6b)

Balance as at June 30, 2007

Page 10

2,284,000
184,500
785,500

3,254,000
66,208,255

317,500
5,680,000

5,997,500

72,205,755

2,706,895
249,525
1,962,964
(74,010)
3,012,514
7,857,888
52,900,900

320,358
28,394,320

705,456
(2,608,502)

603,053
27,414,685

80,315,585
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GeoGlobal Resources Inc.

(a development stage enterprise)

Notes to the Consolidated Financial Statements
(Unaudited)

June 30, 2007

5. Capital Stock (continued)

b) June 2007 Financing
During June 2007, GeoGlobal completed the sale of 5,680,000 Units of its securities at US$5.00 per Unit for
aggregate gross cash proceeds of US$28,400,000.

Each Unit is comprised of one common share and one half of one warrant. One full warrant ("2007 Stock Purchase
Warrant") entitles the holder to purchase one additional common share for US$7.50, for a term of two years expiring
June 20, 2009. The 2007 Stock Purchase Warrants are subject to accelerated expiration in the event that the price of
the Company's common shares on the American Stock Exchange is US$12.00 or more for 20 consecutive trading
days, the resale of the shares included in the Units and issuable on exercise of the 2007 Stock Purchase Warrants has
been registered under the US Securities Act of 1933, as amended (the “Act”), and the hold period for Canadian
subscribers has expired. In such events, the warrant term will be reduced to 30 days from the date of issuance of a
news release announcing such accelerated expiration of the warrant term. At August 13, 2007 since not all such
events have occurred, the accelerated expiration of the warrant term was not triggered.

The proceeds from the issuance of the Units have been allocated between the common shares and the 2007 Stock
Purchase Warrants based on their fair value. The fair value of the common share was determined based on the market
price of the stock the day the financing closed. The fair value of the 2007 Stock Purchase Warrant was based on a
Black-Scholes option model and the following weighted average assumptions as at the date of grant as follows:
Risk-free interest 4.97%

rate

Expected life 2.0
years

Contractual life 2.0
years

Expected 69%

volatility

Expected Nil%

dividend yield

The resulting allocation of the fair value to the common shares and the 2007 Stock Purchase Warrants (included as
additional paid-in capital) was $24,992,000 and $3,408,000 respectively.

Costs of US$1,903,046 were incurred in issuing shares in these transactions which included a fee of US$1,704,000
paid to the placement agents with respect to the sale of the 5,680,000 Units, and, in addition, compensation options
("2007 Compensation Options") were issued to the placement agents entitling them to purchase an aggregate of
340,800 common shares at an exercise price of US$5.00 per share until June 20, 2009. The 2007 Compensation
Options are also subject to accelerated expiration on the same terms and conditions as the warrants issued in the
transaction.

The Company assigned a fair value of $705,456 to the 2007 Compensation Options based on a Black-Scholes option
model and the following weighted average assumptions as at the date of grant as follows:

18
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Risk-free interest rate 4.97%
Expected life 2.0 years
Contractual life 2.0 years
Expected volatility 69%
Expected dividend yield nil%

The total issuance costs of $2,608,502 associated with the private placement financing were allocated to the common
shares and the 2007 Stock Purchase Warrants on the same basis utilized for the allocation of the private placement

financing proceeds as follows:

Proceeds from private placement financing
Issuance costs from private placement financing
Balance June 30, 2007

Page 11

Common
Shares
US$

24,992,000
(2,295,482)
22,696,518

2007 Stock
Purchase
Warrants

US$

3,408,000
(313,020)
3,094,980
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GeoGlobal Resources Inc.

(a development stage enterprise)

Notes to the Consolidated Financial Statements
(Unaudited)

June 30, 2007

5. Capital Stock (continued)

Also, pursuant to the terms of the transaction, GeoGlobal entered into a Registration Rights Agreement with the
placement agents whereby the Company agreed to prepare and file at its expense with the SEC as promptly as
practicable and in any event prior to 5:00 pm eastern time on August 17, 2007 a registration statement under the US
Securities Act of 1933, as amended, for an offering on a continuous shelf basis of the shares of Common Stock
included in the Units and issuable on exercise of the Purchase Warrants included in the Units. Such registration
statement is also to include the shares of Common Stock issuable to the placement agents on exercise of the
compensation options. In the event GeoGlobal fails to file the registration statement with the U.S. Securities and
Exchange Commission prior to 5:00 pm eastern time on August 17, 2007, each purchaser of the Units, including the
placement agents on exercise of their compensation options, will receive for nominal consideration, an additional
0.10 of one Unit on the same terms, except that the placement agents will receive the right to purchase an additional
0.10 of one share only.

c) September 2005 Financing

During September 2005, GeoGlobal completed the sale of 3,252,400 Units of its securities at US$6.50 per Unit,
together with a concurrent sale of an additional 1,000,000 Units on the same terms, for aggregate gross cash proceeds
of US$27,640,600.

Each Unit is comprised of one common share and one half of one warrant. One full warrant ("2005 Stock Purchase
Warrant") entitles the holder to purchase one additional common share for US$9.00, for a term of two years expiring
September 2007. The 2005 Stock Purchase Warrants are subject to accelerated expiration in the event that the price of
the Company's common shares on the American Stock Exchange is US$12.00 or more for 20 consecutive trading
days, the resale of the shares included in the Units and issuable on exercise of the 2005 Stock Purchase Warrants has
been registered under the US Securities Act of 1933, as amended (the “Act”), and the hold period for Canadian
subscribers has expired. In such events, the warrant term will be reduced to 30 days from the date of issuance of a
news release announcing such accelerated expiration of the warrant term. At August 13, 2007 since not all such
events have occurred, the accelerated expiration of the warrant term was not triggered.

Costs of US$1,541,686 were incurred in issuing shares in these transactions which included a fee of US$1,268,436
paid to Jones Gable & Company Limited with respect to the sale of the 3,252,400 Units, and, in addition,
compensation options ("2005 Compensation Options") were issued to Jones Gable & Company Limited entitling it to
purchase an additional 195,144 Units at an exercise price of US$6.50 per Unit through their expiration in September
2007. The 2005 Compensation Options are also subject to accelerated expiration on the same terms and conditions as
the warrants issued in the transaction.

d) December 2003 Financing

On December 23, 2003, GeoGlobal completed a brokered private placement of 5,800,000 units at US$1.00 each,
together with a concurrent private placement of an additional 200,000 units on the same terms, for aggregate gross
cash total proceeds of US$6,000,000.

Each unit is comprised of one common share and one half of one warrant. One full warrant ("2003 Stock Purchase
Warrant"), entitles the holder to purchase one additional common share for US$2.50, for a term of two years from date
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of closing. The 2003 Stock Purchase Warrants are subject to accelerated expiration 30 days after issuance of a news
release to that effect in the event that the common shares trade at US$4.00 or more for 20 consecutive trading days
and if the resale of the shares has been registered under the 1933 Act and the hold period for Canadian subscribers has
expired. Also issued as additional consideration for this transaction were 580,000 Broker Warrants.

The 580,000 Broker Warrants described above entitled the holder to purchase 580,000 common shares at an exercise

price of US$1.50 per share which were fully exercised before they expired on December 23, 2005 for gross proceeds
of US$870,000.

Page 12
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(a development stage enterprise)

Notes to the Consolidated Financial Statements
(Unaudited)

June 30, 2007

5. Capital Stock (continued)

e) Warrants and Compensation Options

1) 2003 Stock Purchase Warrants

During the three months ended March 31, 2006, all remaining Purchase Warrants issued in December 2003 were
exercised which resulted in the issuance of 785,500 common shares for gross proceeds of US$1,963,750. As at June
30, 2007, none of such Purchase Warrants remain to be exercised.

11) 2005 Stock Purchase Warrants

During the six months ended June 30, 2007, none of the 2005 Stock Purchase Warrants were exercised, therefore all
of the 2005 Stock Purchase Warrants remained outstanding, which if exercised, would result in the issuance of
2,126,200 common shares for gross proceeds of US$19,135,800.

iii) Compensation Option Warrants

During the six months ended June 30, 2007, none of the 97,572 2005 Compensation Option Warrants have been
issued as a result of the 2005 Compensation Options not being exercised. If the 2005 Compensation Options are
exercised and the 2005 Compensation Option Warrants issued, such Warrants if exercised, would result in the
issuance of 97,572 common shares for gross proceeds of US$878,148.

iv) 2007 Stock Purchase Warrants
As at June 30, 2007, none of the 2,840,000 2007 Stock Purchase Warrants were exercised .. If fully exercised, the
2007 Stock Purchase Warrants would result in the issuance of 2,840,000 common shares for gross proceeds of
US$21,300,000.

f) Options

i) Stock Options

During the three and six months ended June 30, 2007, 20,000 and 297,500 options respectively (December 31, 2006 —
2,468,500) were exercised under GeoGlobal’s 1998 Stock Incentive Plan at a price of US$1.01 for gross proceeds of
US$20,200 and US$300,475 respectively (December 31, 2006 - US$2,709,180).

ii) 2007 Compensation Options
As at June 30, 2007, none of the 340,800 2007 Compensation Options were exercised. If fully exercised, the 2007
Compensation Options would result in the issuance of 340,800 common shares for gross proceeds of US$1,704,000.

g) Weighted-average number of shares

For purposes of the determination of net loss per share, the basic and diluted weighted-average number of shares
outstanding for the three and six months ended June 30, 2007 was 61,835,426 and 62,526,778 respectively (three and
six months ended June 30, 2006 — 59,147,997 and 58,841,639 respectively ). The numbers for the three and six months
ended June 30, 2007 and the three and six months ended June 30, 2006 exclude the 5,000,000 shares currently held in
€SCIow.

6. Stock Options
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a) The Company’s 1998 Stock Incentive Plan

Under the terms of the 1998 Stock Incentive Plan (the "Plan"), as amended, 12,000,000 common shares have been
reserved for issuance on exercise of options granted under the Plan. As at June 30, 2007, the Company had 3,305,697
(December 31, 2006 — 3,650,697) common shares remaining for the grant of options under the Plan. The Board of
Directors of the Company may amend or modify the Plan at any time, subject to any required stockholder
approval. The Plan will terminate on the earliest of: (i) 10 years after the Plan Effective Date, being December 2008;
(i1) the date on which all shares available for issuance under the Plan have been issued as fully-vested shares; or, (iii)
the termination of all outstanding options in connection with certain changes in control or ownership of the Company.

Page 13
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(Unaudited)

June 30, 2007

6. Stock Options (continued)

b) Stock-based compensation

The Company adopted FAS 123(R), using the modified-prospective-transition method on January 1, 2006. Under this

method, the Company is required to recognize compensation cost for stock-based compensation arrangements with

employees and directors based on their grant date fair value using the Black-Scholes option-pricing model, such cost

to be expensed over the compensations’ respective vesting periods. For awards with graded vesting, in which portions
of the award vest in different periods, the Company recognizes compensation costs on a straight-line basis over the

vesting periods for each separate vested tranche.

The following table summarizes stock-based compensation for employees and non-employee consultants:

Three months Six months
ended June 30, ended June 30,
Period
from
Inception,
Aug 21,
2002
to June 30,
2007 2006 2007 2006 2007
US$ US $ US$ US $ US $
Restated Restated Restated Restated Restated
note 6¢ note 6¢ note 6¢ note 6¢ note 6¢
Stock based compensation
Consolidated Statements of Operations
General and administrative 234,383 94,233 503,049 179,328 1,551,526
Consulting fees (158,093) - (164,276) - 3,401,900
76,290 94,233 338,773 179,328 4,953,426
Consolidated Balance Sheets
Oil and gas interests
Exploration costs - India 117,076 (44,664) 264,280 504,825 3,429,565
193,366 49,569 603,053 684,153 8,382,991

i) At January 1, 2006, the impact of the adoption of FAS123(R) required the Company to recognize a charge for past
stock-based compensation options granted of US$367,596 over the next 3 years in accordance with their respective
vesting periods. For the three and six months ended June 30, 2007, June 30, 2006 and the period of inception from
August 21, 2002 to June 30, 2007, US$14,073, US$85,095, US$28,146, US$170,190 and US$239,274, respectively
of this charge was recognized in the Consolidated Statements of Operations as general and administrative expense
resulting in an increase in the net loss and comprehensive loss for each of the periods in the same amount with no
additional impact on the net loss per share — basic and diluted for the periods. For the six months ended June 30,
2007 and June 30, 2006, US$nil and US$67,425 of this charge was recognized in the Consolidated Balance Sheets
as Oil and gas interests, not subject to depletion.
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June 30, 2007

6. Stock Options (continued)

Prior to the adoption of FAS 123(R), the Company used the intrinsic value method of accounting for employee and
director stock-based compensation. As all options have been granted at exercise prices based on the market value of
the Company's common shares at the date of grant, no compensation cost was recognized under the intrinsic value
based method of accounting. For the period from inception August 21, 2002 to December 31, 2005, had employee
compensation expense been determined based on the fair value at the grant date consistent with FAS123(R) pro-forma
net loss and pro-forma net loss per share would have been as follows:

Period from

Inception,
Aug 21,
2002 to
Dec 31,
2005
US$
Restated
note 6¢
Pro-forma basis
Stock-based compensation
Oil and gas interests 438,309
General and administrative 679,882
Oil and gas interests
As reported 3,957,723
Pro-forma 4,396,032
Net loss
As reported (4,866,348)
Pro-forma (5,546,230)
c) Restatement

The periods ended June 30, 2007, 2006, the period from inception August 21, 2002 to June 30, 2007 and the year
ended December 31, 2006 have been restated due to an error in the classification and calculation for stock-based
compensation for non-employee consultants.

The following is a summary of the effects of this restatement on the Company's Consolidated Balance Sheets at June
30, 2007 and December 31, 2006 and the Consolidated Statements of Operations for the three and six months ended
June 30, 2007 and 2006 and for the period from inception of August 21, 2002 to June 30, 2007.

As Reported Adjustment As Restated
Period of

June 30, June 30, Inception to June 30,

2007 2007 Dec 31, 2007

US$ US$ 2006 US$
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Balance Sheets

Oil and gas interests
Additional paid-in capital
Deficit accumulated
Stockholders' equity

Page 15

12,580,737
75,036,707
(3,838,302)
71,256,019

(212,761)
(544,197)
331,436
(212,761)

US$

2,398,596
5,823,073
(3,424,477)
2,398,596

14,766,572
80,315,583
(6,931,343)
73,441,854
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6. Stock Options (continued)

Statements of Operations
General & administrative
Consulting fees
Net loss and
comprehensive loss
Net loss per share
- basic and diluted

Statements of Operations
General & administrative
Consulting fees
Net loss and
comprehensive loss
Net loss per share
- basic and diluted

Statements of Operations

General & Administrative

Consulting fees

Stock-based compensation

Net loss and
comprehensive loss

Net loss per share

As
Reported
3 months

ended
June 30,
2007
US$

393,135
304,726

(391,068)
(0.01)

6 months
ended
June 30,
2007
US$

780,135
571,266

(847,628)
(0.01)

3 months
ended
June 30,
2006
US$

295,544
90,100
94,233

(125,873)
0.00

Adjustment
Period of 3 months Period of
Inception to ended Inception to
June 30, June 30, June 30,
2007 2007 2007
US$ US$ US$
3,290,851 85,576 656,078
2,435,517 (327,249) 2,436,963
(3,838,302) 241,673  (3,093,041)
0.01
Period of 6 months Period of
Inception to ended Inception to
June 30, June 30, June 30,
2007 2007 2007
UsS$ US$ US$
3,290,851 171,152 656,078
2,435,517 (502,588) 2,436,963
(3,838,302) 331,436 (3,093,041)
0.00
Period of 3 months Period of
Inception to ended Inception to
June 30, June 30, June 30,
2006 2006 2006
US$ US$ US$
1,587,369 94,233 179,328
842,349 - 3,026,364
213,041 (94,233) (213,041)
(1,997,583) - (2,992,651)
0.00

As
Restated
3 months Period of
ended Inception to
June 30, June 30,
2007 2007
US$ US$
478,711 3,946,929
(22,523) 4,872,480
(149,395)  (6,931,343)
0.00
6 months Period of
ended Inception to
June 30, June 30,
2007 2007
US$ US$
951,287 3,946,929
68,678 4,872,480
(516,192)  (6,931,343)
(0.01)
3 months Period of
ended Inception to
June 30, June 30,
2006 2006
US$ US$
389,777 1,766,697
90,100 3,868,713
(125,873)  (4,990,234)
0.00
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- basic and diluted

6 months Period of 6 months Period of
ended Inception to ended Inception to
June 30, June 30, June 30, June 30,
2006 2006 2006 2006
US$ US$ US$ US$
Statements of Operations
General & administrative 482,653 1,587,369 179,328 179,328
Consulting fees 169,017 842,349 - 3,026,364
Stock-based compensation 213,041 213,041 (213,041) (213,041)
Net loss and
comprehensive loss (157,599) (1,997,583) 33,713 (2,992,651)
Net loss per share
- basic and diluted 0.00 0.00

6 months
ended
June 30,
2006
US$

661,981
169,017

(123,886)

0.00

Period of
Inception to
June 30,
2006

US$

1,766,697
3,868,713

(4,990,234)

The restatement had no impact on the Consolidated Statements of Cash Flows for the three and six months ended June
30, 2007 and 2006 and for the period of inception of August 21, 2002 to June 30, 2007 and 2006, therefore, no

changes have been reflected.

Page 16
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6. Stock Options (continued)

d) Black-Scholes Assumptions

During the periods ended June 30, 2007 and 2006, 230,000 and 200,000 options were granted to the Company's
directors and employees under the terms of the 1998 Stock Incentive Plan. The fair value of each option granted was
estimated on the date of grant using the Black-Scholes option-pricing model. Weighted average assumptions used in

the valuation are disclosed in the following table:

Three
months
ended
June 30,
2007
Restated
note 6¢

$ US2.02
4.9%

69%

2.0 years
0%

Fair value of stock options granted
Risk-free interest rate

Volatility

Expected life

Dividend yield

Three
months  Six months  Six months
ended ended ended
June 30, June 30, June 30,
2006 2007 2006
Restated Restated Restated
note 6¢ note 6¢ note 6¢
$ US206 $ US202 $ US2.06
4.2% 4.9% 4.2%
70% 69% 70%
1.0 years 2.0 years 1.0
0% 0% 0%

During the periods ended June 30, 2007 and 2006, options of 150,000 and nil, respectively, were granted to
non-employee consultants in exchange for services under the terms of the 1998 Stock Incentive Plan. The Company
believes that the estimated fair value of the stock options more readily measurable that the fair value of services
rendered. The fair value of each option granted to non-employee consultants is calculated at each reporting date using
the Black-Scholes option-pricing model. Weighted average assumptions used in the valuation are disclosed in the

following table:

Three
months
ended
June 30,
2007
Restated
note 6¢

$ US1.58
4.9%

56%

1.0 years
0%

Fair value of stock options granted
Risk-free interest rate

Volatility

Expected life

Dividend yield

Three
months  Six months  Six months
ended ended ended
June 30, June 30, June 30,
2006 2007 2006
Restated Restated Restated
note 6¢ note 6¢ note 6¢
$ US38 $ US158 $ US3.89
4.8% 4.9% 4.8%
60% 56% 60%
0.2 years 1.0 years 0.2 years
0% 0% 0%
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i) The risk-free rate is based on the U.S. Treasury yield curve in effect at the time of grant.
ii) Expected volatilities are based on, historical volatility of the Company's stock, and other factors.
iii) The expected life of options granted represents the period of time that the options are expected to be outstanding
and is derived from historical ex