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ITEM 5.  OTHER EVENTS AND REGULATION FD DISCLOSURE

     On April 30, 2003, 1mage Software, Inc. (the "Company") closed on a
Revolving Credit Loan Agreement dated effective April 1, 2003 (the "Agreement")
with DEMALE, LLC, a Colorado limited liability company ("DEMALE"), under which
DEMALE agreed to provide the Company with a line of credit up to $300,000.
DEMALE has three members, David R. DeYoung, the Company's President and Chief
Executive Officer, a Director and a principal shareholder, John G. Mazza, a
Director and a more than 5% shareholder of the Company, and Spencer D. Lehman, a
more than 5% shareholder of the Company. At closing, each of Messrs. DeYoung,
Mazza and Lehman received 30,000 shares of Common Stock based on the closing bid
price of $0.23 on April 1, 2003, and a warrant to purchase up to an additional
30,000 shares of Common Stock at $.18 per share, which price was set by
reference to 80% of the closing bid price on April 1, 2003. Copies of the
Agreement and the Revolving Credit Master Note are filed as Exhibits 99.1 and
99.2 and are incorporated herein by reference.

ITEM 7. FINANCIAL STATEMENTS, PRO FORMA FINANCIAL INFORMATION AND EXHIBITS

   (a)      None

   (b)      None

   (c)      Exhibits

            99.1  Revolving Credit Loan Agreement dated April 1, 2003
            99.2  Revolving Credit Master Note dated April 1, 2003
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                                          By: /S/ DAVID R. DEYOUNG
                                             --------------------------------
                                              David R. DeYoung, President
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