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DOCUMENTS INCORPORATED BY REFERENCE
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PART I
In this Annual Report on Form 10-K, unless otherwise specified or the context otherwise requires:

IntercontinentalExchange , we , us , our , ourcompany and our business refer to IntercontinentalExchan;
and its consolidated subsidiaries.

ICE Futures Europe refers to our wholly-owned subsidiary, which, prior to September 3, 2007, operated as ICE
Futures and which, prior to October 25, 2005, operated as the International Petroleum Exchange, or the IPE.

ICE Futures U.S. refers to our wholly-owned subsidiary that we acquired on January 12, 2007, and which prior
to our acquisition, operated as the Board of Trade of the City of New York, Inc., or NYBOT, a member-owned
not-for-profit corporation, and after our acquisition, operated as the Board of Trade of the City of New York,

Inc., or NYBOT, a wholly-owned subsidiary of IntercontinentalExchange. On September 3, 2007, we renamed
NYBOT ICE Futures U.S. . ICE Clear U.S. refers to ICE Futures U.S. s wholly-owned clearing subsidiary
which previously operated as the New York Clearing Corporation, or NYCC.

ICE Futures Canada refers to our wholly-owned subsidiary that we acquired on August 27, 2007 and which
previously operated as the Winnipeg Commodity Exchange, Inc, or the WCE. ICE Clear Canada , refers to ICE
Futures Canada s wholly-owned clearing subsidiary which previously operated as WCE Clearing Corporation,
or WCECC.

Due to rounding, figures in tables may not sum exactly.
Forward-Looking Statements

This Annual Report on Form 10-K, including the sections entitled Business , Legal Proceedings and Management s

Discussion and Analysis of Financial Condition and Results of Operations , contains forward-looking statements that

are based on our present beliefs and assumptions and on information currently available to us. You can identify

forward-looking statements by terminology such as may, will, should, could, would, targets, goal, expec
anticipate, believe, estimate, predict, potential, continue, or the negative of these terms or other comparable

terminology. These statements relate to future events or our future financial performance and involve known and

unknown risks, uncertainties and other factors that may cause our actual results, levels of activity, performance or

achievements to differ materially from those expressed or implied by these forward-looking statements. These risks

and other factors include those set forth in Item 1(A) under the caption Risk Factors and elsewhere in this Annual

Report on Form 10-K and other filings with the Securities and Exchange Commission, or SEC. Although we believe

that the expectations reflected in the forward-looking statements are reasonable, we cannot guarantee future results,

levels of activity, performance or achievements. We caution you not to place undue reliance on these forward-looking

statements. Forward-looking statements and other factors that may affect our performance include, but are not limited

to:

our expectations regarding the business environment in which we operate and trends in our industry, including
increasing competition;

our initiative to establish a European clearing house to clear our energy futures and cleared OTC business and
our ability to commence operations and transition positions from a third party;
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our ability to keep pace with rapid technological developments;
the accuracy of our cost estimates and expectations;

our belief that cash flows will be sufficient to fund our working capital needs and capital expenditures, at least
through the end of 2009;

our ability, on a timely and cost-effective basis, to increase the connectivity to our marketplace, expand our
market data business, develop new products and services, and pursue select strategic acquisitions and alliances,
all on a timely, cost-effective basis;
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our ability to maintain existing market participants and attract new ones;

our ability to protect our intellectual property rights, including the costs associated with such protection, and
our ability to operate our business without violating the intellectual property rights of others;

the impact of any changes in domestic and foreign regulations or government policy, including any changes or
reviews of previously issued regulations and policies;

potential adverse litigation results; and

our belief in our electronic platform and disaster recovery system technologies, as well as our ability to gain
access on a timely basis to comparable products and services if our key technology contracts were terminated.

Any forward-looking statement speaks only as of the date on which such statement is made, and we undertake no
obligation to update any forward-looking statement or statements to reflect events or circumstances after the date on
which such statement is made or to reflect the occurrence of an unanticipated event. New factors emerge from time to
time, and it is not possible for management to predict all factors that may affect our business and prospects. Further,
management cannot assess the impact of each factor on the business or the extent to which any factor, or combination
of factors, may cause actual results to differ materially from those contained in any forward-looking statements.

The following discussion should be read in conjunction with our audited consolidated financial statements included in
this Annual Report on Form 10-K.

ITEM 1. BUSINESS
General

We are a leading operator of regulated futures exchanges as well as global over-the-counter, or OTC, markets.
Currently, we are the only marketplace to offer an integrated electronic platform for side-by-side trading of energy
products in futures and both cleared and bilateral OTC markets. Through our widely-distributed electronic trading
platform, our marketplace brings together buyers and sellers of derivative and physical commodities and financial
contracts and allows our participants to optimize their trading, risk management and hedging operations. We conduct
our OTC business directly through IntercontinentalExchange as an Exempt Commercial Market under the Commodity
Exchange Act, or CEA. We conduct our regulated U.K. futures markets through our wholly-owned subsidiary, ICE
Futures Europe. ICE Futures Europe is the largest energy futures exchange outside of North America, as measured by
2007 traded contract volume, and one of the top 10 commodity exchanges in the world, according to the Futures
Industry Association. We conduct our regulated U.S. futures markets through our wholly-owned subsidiary, ICE
Futures U.S. We conduct our regulated Canadian futures markets through our wholly-owned subsidiary, ICE Futures
Canada. We completed our acquisition of ICE Futures U.S. on January 12, 2007 and our acquisition of ICE Futures
Canada on August 27, 2007.

ICE Futures U.S. has a wholly-owned clearing house subsidiary, ICE Clear U.S. ICE Futures Canada has a
wholly-owned clearing house subsidiary, ICE Clear Canada. Our clearing houses are designed to ensure the safety and
soundness of our markets. Our clearing houses serve as a counterparty to every trade becoming the buyer to each

seller of a futures contract and the seller to each buyer. This process substantially reduces credit risk to our customers.

Our Business
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We operate diverse markets that are globally accessible, promote price transparency and offer participants the
opportunity to trade a variety of energy, soft agricultural and agricultural commodities and financial products. Our
core products include contracts based on crude and refined oil products, natural gas and power, and emissions, as well
as sugar, cotton, coffee, cocoa, canola and orange juice along with foreign exchange and index products. Our
derivative and physical products provide participants with a means for managing risks associated with changes in the
prices of these commodities, asset allocation, ensuring physical delivery of

2
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select commodity products, speculation and arbitrage. The majority of our trading volume is financially, or cash
settled, meaning that settlement is made through cash payments based on the difference between the purchase price of
the contract and the value of the underlying commodity at contract expiration, rather than through physical delivery of
the commodity itself. We offer futures, options and swaps, which are based on underlying commodity products, and
are listed primarily on our electronic trading platform. We also offer open-outcry trading and privately negotiated
transactions for certain products.

Trading in futures, options on futures, and OTC products offers a way to protect against and potentially profit from
price changes in financial instruments and physical commodities. Futures contracts are standardized agreements to
buy or sell a commodity or financial product at a specified price in the future. The buyer and seller of a futures
contract agree on a price today for a product to be delivered or settled and paid for in the future. Each contract
specifies the quantity of the product and the time of delivery or payment. An option on a futures contract is the right,
but not the obligation, to buy or sell a futures contract at a specified price on or before a certain expiration date. In the
OTC markets, swap contracts are the primary instrument used to reduce or gain exposure to price movements related
to a commodity or financial product. Swap contracts are typically less standardized than futures contracts, and are
typically financially settled against either a futures contract price or an index price in order to hedge against or gain
exposure to commodity price fluctuations. Our customer base includes professional traders, financial institutions,
institutional and individual investors, corporations, manufacturers, commodity producers and refiners, and
governmental bodies.

All futures and options contracts are cleared through a central clearing house. In contrast, we also offer OTC swap
contracts that can be traded on a bilateral basis and certain OTC contracts that can be traded on a cleared basis.
Bilateral contracts are settled between counterparties, while cleared contracts are novated to a clearing house, where
they are marked to market and margined daily before final settlement at expiration. We do not take proprietary trading
positions in any contracts in our markets.

We operate our European, Canadian and OTC markets exclusively on our electronic platform, and we currently offer
ICE Futures U.S. s markets on both our electronic platform and through an open-outcry trading floor based in New
York City. In December 2007, we announced our intention to end open-outcry trading for futures contracts at ICE
Futures U.S. at the end of February 2008, although we will continue to offer open-outcry trading for all options on
futures contracts at ICE Futures U.S. We believe that electronic trading offers substantial benefits to market
participants. In contrast to alternate means of trade execution, market participants executing trades electronically on
our platform are able to achieve improved trade execution and cost efficiencies through firm posted prices and greater
speed and market transparency, reduced trading errors and reduced need for market intermediaries. In addition to trade
execution, our electronic platform offers a comprehensive suite of trading-related services, including electronic trade
confirmation and access to clearing services. Through our electronic platform, we facilitate straight-through
processing of trades, with the goal of providing seamless integration of front-, back-and mid-office trading and risk
management activities.

We operate and manage our business on the basis of three segments: our futures business segment, our OTC business
segment and our market data business segment. For a discussion of these segments and related financial disclosure,
refer to note 21 to our consolidated financial statements and related notes included elsewhere in this Annual Report on
Form 10-K. For financial disclosure related to our geographic areas, refer to note 21 to our consolidated financial
statements.

Futures Marketplaces

ICE Futures Europe operates as a Recognized Investment Exchange in the United Kingdom, where it is regulated by
the United Kingdom Financial Services Authority, or FSA. ICE Futures Europe was founded in 1980 as a traditional
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open-outcry auction market by a group of leading energy and financial services companies. Today, ICE Futures
Europe operates exclusively as an electronic exchange. Trades in our energy futures markets may only be executed in
the name of exchange members for the members own account or their customers account. Our members and their
customers include many of the world s largest energy companies and leading financial institutions.
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ICE Futures U.S. is the leading global futures and options exchange for trading in a broad array of soft agricultural
commodities, including cocoa, coffee, cotton, frozen concentrated orange juice, or FCOJ, and sugar. ICE Futures

U.S. also provides trading in futures and options contracts for a variety of financial products, including its futures and
options contracts based on the U.S. Dollar Index, or USDX. ICE Futures U.S. operates as a Designated Contract
Market and is regulated by the Commodity Futures Trading Commission, or CFTC. Until February 2, 2007, ICE
Futures U.S. operated exclusively as an open-outcry exchange and provided floor-based trading for all of its contracts.
On that date, ICE Futures U.S. introduced its core soft commodity contracts for trading on our electronic platform,
and has subsequently also introduced the Russell index, currency pairs and USDX futures contracts electronically.

ICE Futures U.S. owns its own clearing house, ICE Clear U.S., which clears and settles contracts traded on, or subject
to, the rules of ICE Futures U.S. ICE Clear U.S. is a Derivatives Clearing Organization and is regulated by the CFTC.
In 2005, ICE Clear U.S. implemented the Extensible Clearing System, known as ECS, which is a flexible
Internet-based clearing system. ECS has permitted ICE Clear U.S. to provide its clearing members with real-time
clearing information and the ability to scale and complete clearing processes more efficiently.

ICE Futures Canada is Canada s only agricultural futures and options exchange and North America s first fully
electronic futures commodity exchange. Based in Winnipeg, ICE Futures Canada offers futures and options contracts
on canola, domestic feed wheat, and western barley. For over a century ICE Futures Canada, and its predecessor
companies, have operated regulated futures markets that bring together agricultural industry participants, traders, and
investors to engage in price discovery, price risk transfer and price dissemination for the markets. ICE Futures Canada
is a recognized commodity futures exchange under the provisions of The Commodity Futures Act (Manitoba), or the
CFA, and is regulated by the Manitoba Securities Commission, or MSC.

ICE Futures Canada owns it own clearing house, ICE Clear Canada, which clears and settles contracts traded on, or
subject to, the rules of ICE Futures Canada. ICE Clear Canada is a recognized clearing house under the provisions of
the CFA and is regulated by the MSC.

OTC Marketplace

In our OTC business, we operate over-the-counter energy markets through our globally distributed electronic
platform. We offer trading in thousands of OTC contracts, covering a broad range of energy-related products and
contract types. These contracts include derivative contracts as well as contracts that provide for physical delivery of
the underlying commodity, principally relating to natural gas, power, natural gas liquids, chemicals and crude and
refined oil products. We are able to offer a wide range of derivative contracts in our OTC markets due to the
availability of various combinations of commodities, product types, delivery hub locations and terms or settlement
dates for a given contract. In 2007, we acquired ChemConnect Inc. and Chatham Energy, and as a result, have
expanded our markets to include natural gas liquids, chemicals and natural gas options contracts. Our OTC market
participants include many of the world s largest energy companies, leading financial institutions and proprietary
trading firms, as well as natural gas distribution companies and utilities. Participants in our OTC markets must qualify
as eligible commercial entities under the CEA.

Market Data
We offer a variety of market data services for both futures and OTC markets through our market data subsidiary, ICE
Data, which we established in 2002 to meet the growing demand for objective, transparent and verifiable energy

market data. ICE Data compiles and repackages market data derived from trading activity on our platform into
information products that are sold to a broad customer base extending beyond our core trading community.
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Since its inception, ICE Data has expanded to provide data services covering our energy futures and OTC markets, as
well as soft agricultural and agricultural commodities, equity indices and currency pairs. Market data services for
these segments include publication of daily indices, access to historical price and other data,
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view only access to our trading platform, end of day settlements and pricing data sets, as well as a service that
provides independent validation of participants own valuations for OTC products.

Global Clearing Strategy

In April 2007, we announced our intention to establish a European clearing house, based in London, as part of our
strategic plan to offer clearing services through our wholly-owned clearing businesses in the U.S., Canada and the
U.K. Currently, our energy futures and cleared OTC businesses rely on clearing services provided by LCH.Clearnet
Ltd., an independent third party clearing house based in the U.K. We provide clearing services in the U.S. for all ICE
Futures U.S. contracts through ICE Clear U.S. ICE Clear Canada is the designated clearing house for all ICE Futures
Canada contracts.

To date, we have executed significant portions of our strategic plan for ICE Clear Europe. We intend to begin clearing
our energy futures and OTC contracts through ICE Clear Europe in the third quarter of 2008. We believe that gaining
greater control over this core clearing capability will allow us to introduce more products and services to the futures
and OTC markets for broker-dealers and for our customers, as well as ensure service levels meet the standards that we
have set within our execution business. We also believe that this flexibility will allow us to increase our
speed-to-market for new cleared products and to expand our products further into physically-delivered commodity
products. Finally, it is our objective to provide a clearing model that benefits customers and clearing firms alike,
through competitive pricing, profit participations and new value-added services. Longer term, we anticipate that
collectively, our European, Canadian and U.S. clearing houses might partner to serve our global customer base across
the commodities and financial products marketplace, in an innovative and highly capital efficient manner. Our
clearing strategy is designed to complement our diverse markets while meeting the risk management and capital and
regulatory requirements of an expanding global marketplace.

Prior to commencing operations, ICE Clear Europe must be approved by the FSA as a Recognised Clearing House.
We submitted the final FSA application in the third quarter of 2007, and assuming that the information provided is
satisfactory and the initial timeline is met, regulatory approval is anticipated in the first quarter of 2008.

On July 18, 2007, we formally notified LCH.Clearnet of our intention to terminate our clearing agreements with them
and provided the required one year s written notices of termination of these agreements. The notices of termination
specify that the termination date will be a date agreed to between the parties, or, in the event that no agreement is
reached between the parties regarding a termination date, will be the date that is twelve months from the date of
notice.

Acquisitions and Strategic Relationships

Over the past two years, we have made several strategic acquisitions and developed strategic relationships to expand
our product offering and client base, including our acquisitions of ICE Futures U.S., Commoditrack Inc.,
Chemconnect Inc., ICE Futures Canada, and Chatham Energy. We also acquired the exclusive rights to the

U.S. Russell Index futures contracts, as well as key natural gas indices from both NGI and NGX. We also entered into
strategic alliances relating to our electronic platform with Natural Gas Exchange, Inc., and Platts, among others.

On December 21, 2006, we acquired an 8% equity stake in the National Commodity and Derivatives Exchange, Ltd.,
or NCDEX, a derivatives exchange located in Mumbai, India. NCDEX is presently privately held. The NCDEX
investment was made with the strategic view of allowing the Company to participate in the development of exchanges
and derivatives markets in India and potentially elsewhere in Asia, which is a key emerging region in the exchange
sector.
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On January 12, 2007, we completed the transaction to acquire NYBOT, now ICE Futures U.S. The acquisition
provided us with the capability to acquire the technology and systems to provide clearing, as well as material revenue
and expense synergies, and the diversification and expansion of our product offering into soft agricultural
commodities, foreign exchange and equity index futures and options on futures products.
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On February 28, 2007, we acquired all of the assets of Commoditrack, Inc., which will enable us to provide our
energy market customers with a real-time risk management program.

On March 5, 2007, we purchased the intellectual property rights to widely-used OTC natural gas price indices, called
NGI indices, from Intelligence Press, Inc. While Intelligence Press has retained the rights to collect data, publish
newsletters and charge its customers for such services, we have the exclusive right to charge and collect fees for those
seeking license arrangements for the NGI indices for use in clearing and settlement.

On March 27, 2007, we entered into an agreement with Natural Gas Exchange, Inc., or NGX, to form a technology
and clearing alliance for the North American natural gas and Canadian power markets. Under the arrangement, the
cleared and bilateral markets for North American physical natural gas and Canadian electricity operated by NGX and
by us will be offered together through our electronic trading platform. In turn, NGX will serve as the physical
settlement facility for these products, in a process also referred to as physical clearance. We will recognize a portion
of transaction fee revenues generated by products traded and cleared under this arrangement. The NGX products will
be listing on our electronic trading platform beginning in February 2008. We also acquired the exclusive licensing
rights to the benchmark NGX natural gas indices.

On March 30, 2007, we entered into a license agreement with McGraw-Hill Companies, Inc., which operates an
energy information business known as Platts. Platts collects market information from energy traders and brokers and
publishes daily price information in the form of indices or assessments. Under the agreement, we jointly collaborated
with Platts on the migration of the Platts assessment processes to the assessment system developed by us on our
electronic trading platform in certain energy products. With continued adoption of electronic price assessment, we
expect this to generate increased reliance and trading activity on our platform within the OTC physical oil markets.
Platts is reimbursing us for a portion of the development costs that are incurred to provide the additional functionality
to the trading platform. The arrangement was initially introduced on our trading platform in June 2007 and is being
rolled out in phases across Asia, Europe and the U.S.

On June 15, 2007, we entered into an exclusive licensing agreement with the Frank Russell Company, or Russell, to
offer futures and options on futures contracts based on the full range of Russell s industry-leading benchmark

U.S. equity indexes, including the Russell 1000® Index, Russell 2000® Index and Russell 3000® Index, as well as the
related value and growth indexes. After a termination period for trading on existing exchanges in the third quarter of
2008, we will for the first time have exclusive rights, as long as certain trading volumes are maintained, to list futures
contracts based on Russell s benchmark U.S. equity indices. The term of the licensing agreement is seven years and
automatically renews for successive one year periods unless terminated by either party.

On July 9, 2007, we acquired the trading business assets of ChemConnect Inc., which operated an electronic
marketplace for trading of OTC natural gas liquids and chemical products, including propane, ethane, ethylene,
propylene and benzene. In connection with the completion of the acquisition, we transitioned the trading of the
ChemConnect products to our OTC electronic trading platform.

On August 27, 2007, we acquired The Winnipeg Commodity Exchange, Inc., now ICE Futures Canada, the leading
agricultural commodity futures and options exchange in Canada, and home to the world s leading canola futures
contract. The transition of electronic trading for ICE Futures Canada from the predecessor platform to our electronic
trading platform took place in December 2007.

On October 1, 2007, we acquired substantially all of the assets of Chatham Energy Partners, LLC. The new business is
operated as a wholly-owned subsidiary known as Chatham Energy LL.C, or Chatham. Chatham is a leading OTC
brokerage firm that specializes in structuring and facilitating transactions in the OTC markets for natural gas energy
options. The acquisition of Chatham has enabled the development and growth of our OTC options business through
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Chatham s brokerage activities and will support the execution of our strategic plans to develop the leading electronic
marketplace for OTC energy options.

On March 15, 2007, we made a proposal to the board of directors of CBOT Holdings, Inc., or CBOT, to combine our
two companies in a stock-for-stock transaction. CBOT was at the time, and during the time of
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our offer continued to be, a party to a definitive merger agreement with Chicago Mercantile Exchange Holdings, Inc.,
or CME, which permitted CBOT to consider superior transaction proposals. Ultimately, CBOT s board of directors did
not accept our proposal to merge with CBOT, and accepted an improved proposal from CME, which resulted in a
completed transaction between CME and CBOT on July 13, 2007.

Our Competitive Strengths

We have established ourselves as a leading operator of regulated futures exchanges as well as OTC markets. We
believe our key strengths include:

highly liquid global markets and benchmark contracts;
diverse portfolio of products and services;
leading electronic derivatives trading platform;
integrated access to futures and OTC markets;
highly scalable, proven technology infrastructure;
strong value proposition, including improved trading execution and in-house clearing capabilities; and
market transparency.
Highly Liquid Global Markets and Benchmark Contracts

Several of our core products serve as global benchmarks for managing risk relating to exposure to price movements in
the underlying commodities. We operate the leading market for trading in Brent crude oil futures, as measured by the
volume of contracts traded in 2007, according to the Futures Industry Association. The ICE Brent Crude futures
contract is the leading benchmark for pricing light, sweet crude oil produced and consumed outside of the

U.S. Similarly, the ICE Gas Oil futures contract is a leading benchmark for the pricing of a range of refined oil
products outside the United States. We also operate the world s second largest market for trading in West Texas
Intermediate, or WTI, crude oil futures, as measured by the volume of contracts traded in 2007, according to the
Futures Industry Association. The WTI Crude futures contract is the leading benchmark for pricing light, sweet crude
oil produced and consumed within the U.S. We operate the leading cleared OTC market for trading in Henry Hub
natural gas contracts. We also list hundreds of other contracts based on natural gas and electric power hubs, or
delivery points, in North America, as well as certain refined products. We believe that our introduction and adoption
of futures-style clearing for OTC products has enabled us to build significant liquidity within the OTC markets we
operate, while removing the counterparty risk that is inherent in the bilateral OTC markets.

Our Sugar No. 11 futures contract serves as the benchmark for raw sugar, a basic commodity now produced in over
120 countries and consumed by every country in the world. Our Coffee C and Cotton No. 2 contracts are also
recognized as benchmark contracts. These products have been synonymous with the two predecessor exchanges that
formed ICE Futures U.S. the Coffee, Sugar & Cocoa Exchange and the New York Cotton Exchange. We believe that
our existing liquidity and history and that of ICE Futures U.S. s predecessors in trading these commodity products for
over 100 years has enabled the development of our strong industry relationships.
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The following table shows the number and notional value of commodities futures contracts traded in our most
significant futures markets. The notional value of contracts represents the aggregate value of the underlying
commodities covered by the contracts.

Year Ended December 31,
2007 2006 2005
Number Number Number
of Notional of Notional of Notional
Contracts Value Contracts Value Contracts Value
(In (In (In (In (In (In
thousands) billions) thousands) billions) thousands) billions)
ICE Brent Crude futures 59,729 $ 42932 44346 $ 2,936.2 30412  $ 17125
ICE WTI Crude futures(1) 51,388 3,727.2 28,673 1,919.4
ICE Gas Oil futures 24,510 1,582.8 18,290 1,071.6 10,972 569.1
Sugar No. 11 futures(2) 20,706 289.9

(1) Trading commenced on February 3, 2006.
(2) Sugar No. 11 futures trades on ICE Futures U.S., which was acquired on January 12, 2007.

The following table shows the number and notional value of OTC commodities contracts traded on our electronic
platform in our most significant OTC markets:

Year Ended December 31,
2007 2006 2005
Number Number Number
of Notional of Notional of Notional
Contracts Value Contracts Value Contracts Value
(In (In (In (In (In (In
thousands) billions) thousands) billions)  thousands)  billions)
North American natural gas 157956 $ 2,705.6 121,047 $ 2,289.3 55,524 $ 1,300.4
North American power 8,331 394.2 6,014 284.7 3,145 165.1
Global oil and refined products 8,471 305.9 3,772 116.3 3,320 101.6

Diverse Portfolio of Products and Services

We have developed and offer our customers a diverse array of products and a broad range of trade execution, market
data and post-trade and clearing services on a single platform. We have a history of developing innovative products
and services for the markets we serve, including electronic trade confirmation for the bilateral OTC markets,
independent price validation services, OTC clearing and customized contract design. Our markets provide important
risk management tools and are constantly evolving based on changes in market conditions, market structure and
technological advancements. We work closely with our customers to create products and services that meet their
requirements. These relationships help us to anticipate and lead industry changes.
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Leading Electronic Derivatives Trading Platform

Our electronic trading platform provides centralized and direct access to risk management and trade execution for a
variety of energy, soft and agricultural commodities, and financial products. We operate our energy futures and OTC
markets, and our Canadian agricultural markets, exclusively on our electronic platform. Our electronic platform has
enabled us to attract significant liquidity from traditional market participants as well as new market entrants seeking
the access, efficiency, and ease of execution offered by electronic trading. We have developed a significant global
presence with thousands of active screens at over 1,500 OTC participant firms and over 750 futures participant firms
as of December 31, 2007.

Integrated Access to Futures and OTC Markets

We believe that our growth has been driven in part by our ability to uniquely offer qualified market participants
integrated access to both the futures and OTC markets. We believe that our demonstrated ability

8
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to develop technology and launch new products for both the futures and OTC markets provides us with several
competitive advantages, including:

Diverse Markets: Our globally accessible electronic trading platform offers qualified market participants a
single interface to multiple exchanges, covering five unique product categories, including agricultural, energy,
chemicals, equity index and foreign exchange products, as well as a range of OTC energy products. By
offering trading in multiple markets and products we provide our participants with maximum flexibility to
implement their trading and risk management strategies.

Multiple Access Options: Our participants access our electronic marketplace through a variety of means,
including through telecommunications hubs in the U.S., Canada, Europe and Asia, via the Internet or through
dedicated lines. We offer various front-end trading alternatives, including proprietary front-end systems, ISVs,
our own front-end called WebICE and brokerage firms. ISVs allow market participants to access multiple
exchanges through a single interface, which is integrated with the participants risk management systems.

Cleared and Bilateral OTC Markets: We were the first marketplace in North America to introduce cleared
OTC energy contracts. We believe that the introduction of cleared energy contracts in the OTC markets we
operate has increased market liquidity, transparency and attracted new participants to our OTC markets by
reducing bilateral credit risk and by improving capital efficiency. Today, qualified OTC participants can trade
bilateral and cleared contracts side-by-side on our platform.

Highly Scalable, Proven Technology Infrastructure

Our electronic trading platform provides rapid trade execution and is, we believe, one of the world s most flexible,
efficient and secure systems for commodities trading. We have designed our platform to be highly scalable meaning
that we can expand capacity and add new products and functionality efficiently at relatively low cost and without
disruption to our markets. For example, we launched side-by-side trading of ICE Futures U.S. s benchmark soft
agricultural commodities on our electronic trading platform on February 2, 2007, just twenty one days after we closed
the acquisition on January 12, 2007. Our platform can also be adapted for use in other markets, as demonstrated by the
decision of the Chicago Climate Exchange, or CCX, to operate its emissions markets on our trading platform. We
believe that our commitment to investing in technology to enhance our network infrastructure, electronic trading
platform and post-trade processes will continue to contribute to the growth and development of our business.

Strong Value Proposition, Including Improved Trade Execution and In-house Clearing Capabilities

We believe that by using our electronic platform, market participants benefit from price transparency and can achieve
price improvement over alternate means of trade execution. Electronic trade execution offers time and cost
efficiencies by providing firm posted prices and reducing trade-processing errors and back office overhead, and allows
us to accelerate the introduction of new products on our platform. The combination of electronic trade execution
across a range of commodities and derivatives markets and market data services facilitates automation by our
participants in all phases of processing from front-office to back office, and ranging from trading and risk
management to trade settlement. In addition, in our U.K futures business, eligible participants who become members
may trade directly in our markets by paying a maximum annual membership fee of approximately $16,000 per year.
In contrast, participants on many other exchanges are required to purchase a seat on the exchange before they are
eligible to trade directly on or gain membership in the exchange, the cost of which is substantial.

ICE Clear U.S. clears and settles contracts traded on, or subject to, the rules of ICE Futures U.S and ICE Clear Canada

clears and settles contracts traded on, or subject to, the rules of ICE Futures Canada. With recognized and highly
respected clearing operations, we believe that these clearing houses assurance of performance to its clearing members
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substantially reduces counterparty risk and is a critical component of ICE Futures U.S. and ICE Futures Canada s
identity as a reliable and secure marketplace for global transactions. In April 2007, we announced plans to establish a
European clearing house, based in London, as part of our
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strategic plan to transition our clearing services in-house from a third party clearing house. This clearing house will be
known as ICE Clear Europe.

Market Transparency

We offer market participants price transparency meaning a complete view of the depth and breadth of our markets
through our electronic platform. This format provides equal access and market information to all participants, as well
as an electronic record of all bids, offers and trades. This is in contrast to the traditional open-outcry exchanges and
voice-brokered markets with less transparency, speed and access to these markets. All orders placed on our platform
are executed in the order in which they are received, ensuring that all participants have equal execution priority. In
addition, we believe our transparent electronic markets assist regulators through increased market visibility and
through the generation and maintenance by our system of complete and confidential records of all transactions
executed in our markets.

Our Growth Strategy

The record revenues and trading volume we achieved in 2007 reflect our focus on the implementation and execution
of our long-term growth strategy. We have expanded our core business organically, developed innovative new
products for global markets, and provided trading-related services more broadly. In addition, we have completed a
number of acquisitions and alliances to leverage our core strengths and grow our business. We seek to advance our
leadership position in the commodity derivatives markets by focusing our efforts on the following key strategies for
growth:

attract new market participants;

offer additional markets and services;

continue to develop our electronic platform and increase connectivity;

expand our market data and services businesses; and

pursue select strategic opportunities.
Attract New Market Participants
In recent years, our customer base has grown and diversified due to the emergence of new participants in the
commodities markets, the increased use of hedging programs by commercial enterprises, our expansion into new
markets, the increased access to our markets as a result of electronic trading, and the increased allocation to the
commodities asset class by institutional investors. New and traditional participants include financial services
companies, such as investment banks, hedge funds, proprietary trading firms and asset managers, as well as industrial
businesses that are increasingly engaging in hedging, trading and risk management strategies. We believe that many of
these participants have been attracted to our markets in part due to the availability of electronic trading and due to the
need to hedge price volatility associated with commodity prices. We intend to continue to expand our customer base
by targeting these and other new market participants and by offering a growing range of products and electronic trade

execution, as well as pre-trade and post-trade processing capabilities.

Offer Additional Markets and Services
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We have grown, and intend to continue to grow, as a result of our ability to leverage the combination of OTC markets,
clearing services and new product development. As we continue to develop and launch our European clearing house,
we will seek additional markets and services with unmet needs in clearing, settlement and trade confirmation services,
including markets we do not currently serve. We intend to continue to expand the range of products we offer, both by
commodity type and structure, by working with customers and potential partners to develop new OTC, futures and
option products that provide relevant risk management tools. We may also seek to license our platform to other
exchanges for the operation of their market on our platform, as we have with the Chicago Climate Exchange and the
Natural Gas Exchange.
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Continue to Develop our Electronic Platform and Increase Connectivity

We develop and maintain our own network infrastructure and electronic trading platform to ensure the delivery of a
leading-edge technology platform. Our participants may access our electronic platform for trading in our markets
through our proprietary front-end, known as WebICE, via a dedicated line or the Internet, through our application
programming interface, or API, through one of our telecommunication hubs, through co-location at our data center, or
through the front-end systems developed by any of 29 ISVs. These represent a substantial portion of the ISV that
serve the commodities futures markets. Furthermore, participants in our markets can access our platform directly
through their own proprietary interfaces or through a number of brokerage firms. We intend to extend our initiatives in
this area by continuing to increase ease of access and connectivity with our existing and prospective market
participants.

Expand our Market Data and Services Businesses

We continue to leverage the value of the market data derived from our trade execution, clearing and confirmation
system by developing enhancements to our existing information services and creating new market data products.
Currently, we publish daily transaction-based indices for the North American spot natural gas and power markets
based on data collected from trading activity on our platform. In addition, we sell real-time and historical futures
quotes and other futures market data through 137 data vendors that distribute this information, directly and through
various sub-vendors, to approximately 63,000 subscribers. We believe that the database of information generated by
our platform serves as the single largest repository of energy market data. As a result of the breadth of our global data
offerings, we believe that we are well positioned to meet the growing demand for additional energy market data.

An important revenue source for us is our market data offerings. We intend to further develop our market data
offerings by integrating proprietary information generated by us into new market data products designed to meet the
requirements of a greater number of participants. Sophisticated quantitative approaches to risk management as well as
customer time sensitivity has created new applications, uses and demands for trading related data and analytics. For
example, we acquired Commoditrack in 2007 to address opportunities for serving the demand for real-time risk
management systems. We intend to create new value-added services to complement our market data products,
including risk management technology, analytical tools and other services to assist end users. We believe our market
data business is highly scalable, with limited incremental costs.

Pursue Select Strategic Opportunities

We intend to continue to explore and pursue acquisition opportunities to strengthen our competitive position and grow
our company. We may enter into business combination transactions, make acquisitions or enter into strategic
partnerships, joint ventures or alliances, any of which may be material. We may enter into these transactions for a
variety of reasons, including to expand our products and services, advance our technology or take advantage of new
developments and potential changes in the industry.

Our Products and Services

As a leading operator of global futures and OTC marketplaces, we seek to provide our participants with centralized
and direct access to the futures and OTC markets for price transparency, electronic trade execution, clearing services
and services that support their trading and risk management activities. The primary services we provide are electronic
price discovery in futures markets, trade execution and trade processing in futures and OTC markets, and the delivery
of technology to facilitate these and other trading and risk management activities. We also offer a broad range of
market data services for the futures and OTC markets.
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Regulated Futures Markets

Regulated Energy Future Products

We operate regulated markets for energy futures contracts and options on those contracts through our subsidiary, ICE
Futures Europe. These contracts include the ICE Brent Crude futures contract, the ICE WTI Crude futures contract,
the ICE Gas Oil futures contract, the ICE ECX CFI futures contract, the ICE UK Natural Gas futures contract, the ICE
UK Electricity futures contract, the ICE Unleaded Gasoline Blendstock (RBOB) futures contract, the ICE Heating Oil
futures contract and options based on the ICE Brent Crude, ICE WTI Crude, ICE ECX CFI and ICE Gas Oil futures
contracts. The ICE Brent Crude futures contract is based on forward delivery of the Brent light, sweet grade of crude
oil that originates from the North Sea. Brent crude is a leading benchmark used to price a range of traded oil products,
including approximately two-thirds of the world s oil. The ICE WTI Crude futures contract is a cash-settled futures
contract based on WTI, also a light, sweet crude. The ICE Gas Oil futures contract is a European heating oil contract
and serves as a significant pricing benchmark for refined oil products particularly in Europe and Asia.

Our futures markets are fully regulated. As a Recognized Investment Exchange, ICE Futures Europe is responsible for
carrying out certain regulatory and surveillance functions. ICE Futures Europe has its own regulatory, compliance and
market supervision functions, as well as a framework for disciplining market participants who do not comply with
exchange rules. Any information that ICE Futures Europe obtains in its regulatory capacity is confidential and
accessible only by a select group of compliance and surveillance staff within ICE Futures Europe.

We offer trading in each of our energy futures products exclusively in our electronic markets. We provide access to
trading our oil contracts and related options continuously for 24 hours, from 11:00 p.m. on Sunday through to

11:00 p.m. on Mondays, and then for 22 hours (from 1:00 a.m. to 11:00 p.m.) Tuesday through Friday (GMT). In our
other energy futures contracts and related options and in our emissions futures contracts, we provide electronic market
access for 10 hours on business days (from 7:00 a.m. to 5:00 p.m.), Monday through Friday (GMT).

Electronic trading of our energy futures products is available to members and their customers. ICE Futures Europe
members may access our trading platform directly via the Internet, through private telecommunication lines, through
co-location at our primary data center, through an independent software vendor or through a member s own front-end
system. Customers of our members may obtain order-routing access to our markets through members. Once trades are
executed on our platform, they are matched and forwarded to a trade registration system that routes them to
LCH.Clearnet, our current third party clearing services provider, for clearing and settlement. Electronic trading allows
participants to execute directly on our platform, when traditionally such orders were delivered via telephone.

We have taken a number of steps to increase the accessibility and connectivity of our electronic platform, including
opening our electronic platform to ISVs and allowing members to develop their own conformed front-end systems.
Our participants can currently access our platform using 29 ISVs. We do not depend on the services of any one
independent software vendor for access to a significant portion of our participant base.

We also have made a number of enhancements to our technology infrastructure and electronic platform to facilitate
trading in futures contracts. Those enhancements include increased speed, reliability and additional features, such as
stop-limits and extensive implied spread functionality, which allows certain bids and offers to imply prices from one
contract month to another, as well as the use of formula-based spreadsheet tools and the development of
administrative and monitoring tools.

Regulated Soft Agricultural Future Products
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ICE Futures U.S. is a leading world market for the trading of soft commodities, including coffee, sugar, cotton, orange
juice and cocoa futures and options. ICE Futures U.S. and its predecessor companies have offered trading in

traditional soft agricultural commodities for over 100 years and have maintained a strong franchise in these products.
These markets are designed to provide effective pricing and hedging tools to industry users worldwide as well as
strategic trading opportunities for individual and institutional investors.
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These soft commodity contracts were listed electronically for the first time in their history in February 2007. The
prices for many of our agricultural contracts serve as global benchmarks for the physical commodity markets,
including Sugar No. 11 (world raw sugar), Coffee C (Arabica coffee) and Cotton No. 2 (cotton).

Through close cooperation with agricultural industry participants, ICE Futures U.S. has supported the development of
innovative and internationally recognized futures and options contracts that reflect the basic requirements of the
commodity industry. ICE Futures U.S. s contract committees, in conjunction with industry representatives,
continuously review contracts and trading practices to adjust specifications and procedures to introduce new contracts
when cash market conditions warrant change.

Soft agricultural products have historically accounted for most of ICE Futures U.S. s trading volume. In 2007, soft
agricultural products represented approximately 93.0% of the total number of futures and options contracts traded in
ICE Futures U.S. s markets.

Regulated Agricultural Future Products

ICE Futures Canada is the only commodity futures exchange in Canada that facilitates the trade of futures and options
on futures contracts for canola, feed wheat and western barley. ICE Futures Canada, and its predecessor companies,
have been operating for over 137 years and have maintained a strong franchise in agricultural commodities. ICE
Futures Canada contracts are designed to provide effective pricing and hedging tools to industry users worldwide as
well as strategic trading opportunities for individual and institutional investors. ICE Futures Canada markets
converted to a fully electronic marketplace in December 2004. The price of the canola futures contracts is the
worldwide benchmark. In 2007, the canola contract represented approxi